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UsiFory CoveEnaxTts. Borrower and Lender covenant and azree as folloas:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges a5 provided in the Note, and the principal of and interest
on any Future Advances woured by this Mortgage.
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2. Funds for Taves and Insurance. Subject to applicable faw or to a written waiver by Fendes, Borrower shall pay
o Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid in full,
[ a sum therein “"Funds™) equal 10 one-twelfth of the yearly tanes and assessments which may attain priority over this
Mortgage, and ground reats on the Property, if any. plus ene-twelfth of yvearly premium instalinients for hazard insurance,
plus one-twelfth of yearly premium indallments for morteage insurance. if any. al as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasenable estimates thereof.
The Funds shall be held in an institatzon the deposits or accounts of which are insured of guaranteed by a Federal or
state agency (including Lender if Lender is such an imtitution). 1 ender shafl apply the Funds to pay said taves, assessments.

5 - 1
insurance premiums and ground rents. Lender may rot charge tor so holding and applyving the Funds. analyzing said account, ' \ 5
of venfying and compifing satd assessments and bBills, unless 1 ender pays Borrower interest on the Funds and applicable Taw - |
permits Leader to make such a charge. Borrower and lender may agree in writing ai the time of execution of this - J S
Mortgage that interest on the Funds shall be paid o Borrower. and unless such apreement s made or applicable law i .
requires such inierest to be paid, Lender shall not be required 1o pay Borromer any interest or earnings on the Funds. Lender .
shalj give to Borrower, without charge. an znnuoal avecunting of the Funds showing credits and debits to the Funds and the -t
purpese for which each debit to the Funds was made. The Funds ure pledged as additional security for the sums sevured oo A
by this Mortgage.

If the amount of the Funds held by Leader. together with the future monthly instediments of Funds pavable prior to :
the due dates of taves, assessments. insurance premiums ond greand rents, shall exceed the amount required 1o pay said taves, :
assessments. surance premums and ground rents as they (sl duel such excess <halt be. at Botrawer's optinn, either
promptly repaid o Borrower or credited o Berrower on monthiy instatlments of Funds, I the amount of the Funds
Leld by Lender <hall not be sufficient to pay fives. assewsments. insurance premioms and ground rents as they fall due.
Borrower shall pay to Lender any amount revessarny to mabe up the deficienay within 30 days from the date notice is mailed
by Lender to Berrower requesting pasment theecot

Upen payment in full of all sums secured by this Moripage. Dender shall promptly refund 10 Borrower any Funds
keld by Lender. If under paragraph IS hereol the Properiy s ~cld or the Property s otheraise acquired by Lender, Lender
shall apply. no liter thin immediately prior to the <ale of the Propery or its acquisition by Lender. any Funds held by
Lender at the ime of applivation as a credit agaast the sums wevered by this Mortgage
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- Application of Payments. Unless applicable law prosides otherwine, 2l payviments received by Lender under the
Nete and parazraphs 1 and 2 hereof shall be applied by Lender first 1n payment of amounts payable 1o Lender by Borroaer

under paragraph 2 hereof. then 10 interest payable on the Note, then o the principal of the Note. 2nd then to interest and
principal oa any Future Advances.

4. Charges; Liens. Borrower shall pay all taes, avessmiznts and other charges. fines and impositions attnbutable to
the Propenty whikh may aizin a priofy over this Mortgaze. and kasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. ff 1ot paid in such manrer, by Borroaer making pavment. when due. directly to the
payee thereof. Borrowaer chall prompily furnish to Lender ali notivss of amounts due usder this paragraph. and in the event
Berreaer shall make payment directhy. Berroaer shall prompth furnsh to Lender receipis evidenaing sieh payments.
Borroaer shall prompily discharge any licn ahich has prionty veer this Monzage: provided. that Borrower shall not be
required to discharge any such Den <o long as Borroaer <kall agree in ariting o the pavinent of the oblization secured by
sth Len in a manner acceptable to Lender, or sha'l in good faith contest sixch Hen by, or Jefend enfercemeni of such lien in,

lezal proveedings which operate to prevent the erforcement of the Ten or ferfeiture of the Property or any pant thereot.
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- Hazard Insurance. Borroaer shall beep the improsements nos existing or kereafter erected on the Property insured
against loss by fire. hazards incladed within the term “oviended coveragze™. and such other hazards as Lender may require
and 1n such ameants and for such perrnds as Lender may reguire: provided. that Lender shall pot reguire that the amount of
soch corverage ewceed that amount of coverage regured o pay the ~ums wecured by this Mortgage.

The insurance carrier providing the insurance shal be chonen by Borrewer subject to approval by Lender: provided.
that such approsal shall rot be unreawenably withkeld  All premsms on insurance polivies shall be paid in the manner
provided under paragraph 2 hereof orf not paid in such manrer. by Borroaer making payment. when due, directly to the
INsurance carrier.

All insurance pobicies and renew als thereof <h2!l ke in form cogeprable to Lender and shall include a standard mortgage
clause tn favor of and in form acceptable o Bender. Bender <hatl Banve the right to kold the policies and reacwals thereof.
and Borrower <hall promptly furnish to Lender all reneaal notices and o] reeipts of paid preminms. In the event of ks,

orroaer thall give prompt notice to the imvurence warnier and bender,
by Borrowaer.

Unless Lender and Borroaer othera g agree in wntnz mecrarce prvesds shatf be applied to restoration or repair of
the Property dimoged. provided such revteraton of reper s evcememcsh feaukle and the <ccurity of this Mortgage is
not thereby impaired. If sevh restorstion or repair 15 rot coonemivatly feavble or of the security of this Merigege would
be imparred. the insurance proveeds <hall be appind to the sums secured by this Morigage, with the exeess, if any. paid
o Borrower. I the Property nakandoned by Borroawn or 17 Berreaer fos o respemd o Fender within 30 days from the
Iate potice 15 matled by Lender 1o Borroaer that the msurange
is authorized to collect and apply the insuranc
or to the sumis secured by this Mortgage.

1 erder mray make prowi of loss if pot made promptly
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noe cerrier oifers to settle 3 clam for insurance henefits, Lender
s prveeends et e

ender’s eption either to resteratton or repair of the Propeny

Unless Lender and Borrower otheraise agree n wnting. any sweh applicanon of proveeds to principal <hall net extend
or postpone the dJue daie of the monthly installments referred 1o 10 paragzraphs 1 and 2 hereof or change the amount of
suchasstaliments. It under paragraph 13 hereof the Property s acquired by Lender. ali right, title and interest of Borroaer
in and to any insurance policies and o and to the proveeds thereot resutiing from dimage to the Properiy pror to the sale

or acquisition shall pass to Lender to the exrent of the sumiy secured by thesy Mortgeee ymmediately pror to such s2le or
acquisition.

6. Presenation and Maintenance of Properly: | emneholdy: Condominiuniy; Planned Unit Deselopments. Borroaer
shall keep the Propeniy in good repair and shall svt commit waste or permet impairment of Jeterioration of the Property
and shall comply with the provisions of any lease tf this Mortzaze v on g leascheld. I this Mortgage 15 oa a vnit in a
condomin:unt or 2 planaed vt development. Bornvaer ~hall perform alf of Borrower’s obligations under the declaration
or covenants creating of gosern:nz the condemrinm of planned vai davehepmert. the byv-laas and regelattons of the
wnb ahnemeris 1o wenden
rader v evovnied By Borrower and recerded togeifer aith o tha Merrza
shali e incorporated mte and sl amend and ~opplenent the covanant
were & part hercof.

condominium or plinned vnit developmrert, ond ot

simiem ©of planned v develepment
oo IPe weneaants and szrecrents of ~such onder
N

and ageeenients of thes Mortzagze as ot the nider
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7. Protection of Lender’s Security. It Boroaer fals 1o perferm the covenants and agreements centained in this ' [ey
Muortgage, or if any action or proceeding s commenced which matenally atfecis Lender’™s anterest in the Property. '
including. but not hmited to. emiinent domain. imwivenoy. code enforcement. or arpngements or proweedings involving a
bankrupt or decedent. then Lender at Fender’s opton. upon notice 1o Borroaer, may nuake such appearances, diskurse such 5
sums and take suwch action as is mrecessary o protect Lenders nterest. imcludinz. but not limited to, dishursement of S,‘;
reasonable attoney’s foos and entry upon the Property to maeke reparrss If Lender reguired morigaze insursnce as a e
condiiton of making the Foan secured by this Moertgaze, Borrower shail pay the premiums reqiored to maintain such g N
insurance in cifect untit sich ume as the requirenient for such insurance terminates 1a accordance with Berrower's and




