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UN1FOoRM CovENANTS. Borrower and Lender covenant and agrev as follows: Y J Frot

) 1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taes and assessments which may- attain priofity over this
Mortgage, and ground reats on the Property. if any. pius one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance.af any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraateed by a Federal ot
state agency (including Lender if Lender is such an institution) . Eender shall apply the Funds to pay said 1axes, assessments,
insurance premiums and ground rents. Lender may not charge tor so hohding and appiving the Fupds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such 2 charge. Borrower and Lender may agice in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Begrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earaings on the Funds. Lender
shal} give to Barroaer, without charge. an annual accounting of the Funds showing cradits and debits to the Funds and the
purpxse for which each debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Mortgage.

If the amcunt of the Funds held by Lender. tosether with the future menthly installments of Funds payable prior to
the due dates of 1anes, assessments, insufance prentiums and ground rents. shall excead the amount required to pay said taves,
assessments, insurange premiums and ground rents as they fall due. such ¢evcens shall be. at Borroaer's option, cither
promptly repaid to Borroaer or credited to Borrower oo menthiy installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessmients. insurance premiums and ground reats as they fall due,
Borrower shall pay to Lender any amount necesarn to make up the deficiensy within 30 days from the date notice is mailed
by Lender to Borroaer requesting payment thereo?

Upen payment in full of alf sums secured by this Mortzage. §ender shall promptly refund to Borrower any Funds
ketd by Lender. If under paragraph 18 hereof the Property o sold or the Properiy s othernise acquired by Lender, Lender
shall apply. ro later than immediately prior 1o the sale of the Property of its acquisition by Lender. any Funds held by
Lender at the ime of application as a credit agamst the sums sevured by this Mortgage.

3. Application of Payments. Unless apphvable lan provides otherwise. all payvments reccived by Lender under the
Note and paragraphs 1 and 2 kereof shall be applied by Lender first in payment of amounts payable o Lender by Borroaer
under paragraph 2 hereof. then to interest payablc on the Note. then to the prinvipal of the Note. and then to interest and
principal on any Future Advarnces.

4. Chasges; Liens. Borroaer <hall pay all taves, avessments and other charges fires and impositions attributable to
the Property which may attain a priority over this Mortgaze. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if rot padin such manner. by Borrowaer making payment. when due, directly to the
paree thereof. Borroaer shall prompiiy furnish to Lender 2ll notices of amounts Juc under this paragraph. and in the event
Borroaer shall make payment directiv, Borroaer shall promptly furnish to Lender receipts evidencing such paymecis.
Borroaer shall promptly discharge any Len which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borroaer shall azrec in writing to the payment of the obligation secured by
such Len in a manner acceptable to Leader. or <haflin good faith contest such Len by, or Jdefend enforcement of such lien in,
lezal proveedings which operate to present the enforcement of the l.en or forfeiture of the Property of any part thereof.

S, Hazard Insurance. Borroaer shall heep the improvements nova evisting or kercafter erected on the Progerty insured

azainst loss by fire. hazards included within the term “ertended corerage’. and such other hazards as Lender may require
and in sech smounts and for such perieds as Lender may require: provided. that Lender shall not require that the amount of
such conerage evcead that ameunt of coserage requ.red o pay the <sums <ecured by this Mortgage

The insurarxe carier providing the insurance shalt be chosen by Borrower subect to approval by Lender. provided.
that such approval shall not be uareasopably withkeld Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof oraf pot paid ia such manner. by Borreaer making payment. when due, directly to the
ENSUrane Carrier.

Ali insurance policies and reneaals thereot shalt bein form woceptablie 1o Lender and shall include a standard mortgage
clause in favor of and in form acceptabie to Lender. Lender shati hase the right to hold the policies and renewals thereof.
and Borroaer shalt promptly furnish to Lender all rencaal notices and ali ceceipts of paid premiums. In the event of lass.

Borrewer shall give prompt notice (o the imsurance carricd and Lender. Lender may make proef of foss if not made promptly
by Borroaer.

Un'ess Lender and Borrower othera ¢ azree in animg. msuranve proveeds shall be applied to restoration or repair of
the Propeity damaged. provided such restoration of repair s covnomically feasible ard the security of this Mortgage 1
rot thereby impared. If sech restoration O repar 13 oot cconemicaily feauble or 3f the secunity of this Mortgage would
be impa:red. the insurance proceeds shall be spplied 1o the sums wvured by this Mortgage, with the excess. if any. paid
to Borreaer. I the Property 1s abandened by Borecwer, or it Borrower fals te respend to Fender within 30 days from the
date notice is matted by Lender to Borroaer that the pburanve carnet offers to seitle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Feader’s option either o rostoration or repair of the Property
of o the sums secured by this Morizage

Unless Lender and Borroaer otheraise agree snoanting. any such application of proveeds to pancipal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph 13 hereof the Property 15 acquired by Lender, all right, titke and interest of Borrower
in and 10 any insurance policies and in and to the proveads thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender (o the evtent of the sumis secured by this Mortgage immeduately prior to such sale or
acquisition.

6. Presesvation and Maintenance of Property: FLeaseholds: Condominiums; Planned Unit Developments. Borrowaer
shall keep the Property in good repur and shali not commit *Aaste of permit impairment of detertoration of the Property
and shall comply with the provisions of any lease it this Mortgage 15 on a leasehold. If this Mortgage is on a unit in a
condominium or a planned unit deselopment. Borroaer <hall perform all of Borrower's obligations under the declaration
of conenanls ofeatng of gosernng the conderioum of glanned vmit development. the by-laas and rezufations of the
cordomimum or planned wnit developmert. and coratitent dovements. It a condeminium er planned voit Jevelepment
fder 15 crecured by Borroaer atd recorded fogether aith thos Moertzaze, the covenants and agreements of wich rider
shall be incorpuorated inte and shali amznd and sypplement the covenants and agieements of this Mortzage as if the rider
were a part hereof.

7. Protection of Lendes's Security. I Borrouer fails to perferm the covenants and agreements contained in this
Mortgage. or if any action or proveeding s commenced which materially affects Lenders interest in the Property.
including. but not limited to. coinent domain. insohvency. code enforcement. of arrangements or procecdings invehing a
hankrupt or devedent, then Lender at Lender’s option. upen notice to Borrower, may make such appearances. dishurse such
cums and 1ake such action as is necescany o protect Lender's anterest. inctuding. but niot fimited to, disbursement of
reasonable attorney’s feos and entry upen the Propernty to make repairs. If Lender required mortgage insurance as a
cond:tion of making the koan secured by this Morigage. Borroacr shall pay the premiums required to mamfun such
insurance in effect until such time as the requirement for such msurance tesminates in accordance with Borrewer's and
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