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1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

UxsiForzy CovexanTs. Borrower and Lender covenant and agree as follows:

2. Funds for Taxes and Insurance. Subjcct to applicable law or 10 a written waiver by Leader. Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, vntil the Note is paid in full,
a sum (herein “Funds™) equal to cne-twelfth of the yearly taves and assessments which may attain priority over this
Mertgage. and ground rents on the Property. if any. plus onc-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time 1o time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shalt be held in an institution the deposits or accounts of which are insured or guarantead by a Fedzral or
state agency (including Lender if i ender is such an institution). | ender shall apply the Fuads to pay said 1axes, assessments,
insurance premyiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing <aid account.
or verifying and compiling said assessments and bills_ unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that intersst on the Funds shall be paid to Borrower, and unless such agreement 5 made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal} give to Borrouer, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Fumds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Furds payable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents, shatl excead the amouat reguired to pay said taves,
assessments, insurance premiums and grouad rents as they fall due. siwh excess shall be. at Borroaer’s option, either
prompily repaid to Borroaer or credited to Borrower on monthly nstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessan to make up the deficiency within 30 days from the date notice is maled
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mortzage. Lender shall prompily refund o Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property is «old or the Property 15 otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the <ale of the Property or iis acquisition by Lender. any Funds held by
Lendzr at the time of application as a credit against the sems secured by this Mortgage.

3. Application of Payments. Unless apphcable Taw provides otherwise, all payments reveived by Lender under the
Nete and paragraphs 1 and 2 hereof shall be applied by Eender finst in payment of amounts payable to Lender by Berrouer

under paragraph 2 hereof. then to interest payable on the Note, then o the prinvipal of the Note. and then to interest and
principal on any Future Advarces.

4. Charges; Liens. Borroaer shall pay all taves, assessments and other charges. fines and impositions atinbutable to
the Property which may attain a priofity over this Mortzaze. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if rot paid in sich marner. by Borroaer making payment. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borreaer shall make payment directiy, Borrower shafl promptiy furnish to Leader receipts evidenving such payments.
Borroaer shall promptly discharge any licn which has prionity over this Merigage: provided, that Borrower shall not be
required to discharge any such lien so long as Borroaer shall agree in writing to the payment of the obhizatton secured by
such lien in 2 manner accepiable to Lender. or shail in goad faith contest sech Tien by, or defead enforcement of such lien in.

lezal provecdings which operete fo pravent the enforcement of the 1en o forfeiure of the Property of any part theieot.
g

Hazard Insurance. Borrower shall heep the improvements noa evisting or hereafter erevited on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as fender may roguire
and in such amounts and for such periods as Eender may require: prosided. that Lender shali not require that the amcunt of
such coverage exvceed that amount of vorerage required to pay the ~ums secured by this Morzage.

The insurance carrier providing the insurance shall be (hosen by Borrower subject to approval by Lender provided,
that such approval shall not be unreasenably withheld. Al premiums on insurance policies shall he paid in the manner
provided under paragraph 2 hercof or. if not paid in sieh manner. by Borrower making payment. when due. directly to the
IGSUTaNCe Cafrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable o Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borroaer shall promptly furnish to Lender ati rerewal notices and all receipts of paid preminms. In the event of Foss,
Borrower shall gne prompt notice to the insurance carnier amd Fender. Lender may make provt of foss if not made promptiy
by Borrower.

Un'ess Lender and Borreaer otheraise agree in wnting. insurarve proveads shall be applied to resteration or repair of
the Property damaged. provided such resteration or repair o evonomically feashle and the securnity of this Mortzze 15
not thereby impaired If souh restarstion or repair is not cconemically feaable or af the secunty of this Mortgage would
be impaired. the insurance provesds shall be applied to the sums secured by this Mongage, with the excess. if any, paid
to Borrower. 1 the Properts is abandened by Borrewer, or it Borreaer faily o respoend to Fender within 30 days trom the
date potice 1s maled by Lender 1o Borrower that the msurance carrier offeds t wttle a claim for insuranve tenefits, Lender
i» authorized to collect and apply the snsurance proceeds ot Lended's opt:on either to restoration or repair of the Properiy
or 1o the sums sevured by this Mortgage.

Unless Lender and Borroner otherwise agiee in antng. any suwch application of proveeds to principal shall not extend
or pustpone the due dete of the moenthly instaliments feferred w in paragraphs | and 2 hercof or change the amount of
such instalinwents. b1 under paragraph 18 hereof the Property o5 acquired by Lender, ali night, title and interest of Borroaer
in 10d 1o any imuranve polcies and in and to the proveads thereot tosuliing from Jumage 1o the Property prior to the sale
or acquistiion shall pass to Lender to the extent of the sums secured by this Mortgage immediately prios to suwch sale or
acquisition.

6. Presenvation and Maintenance of Property: Ieascholds: Condominiums; Plznned Unit Developments. Borroazr
shall keep the Property in good repair and shall not commit saaste or peroul impairment of derzrioration of the Propenty
ard shall comply with the provisiens of any lease of thisy Mortgage v on a keaschold. 11 this Morigage is ont a unit in a
condominium of a planned unit development. Borroaer <hall perform all of Berroaer's obligations under the declaration
of covenants creating of governing the condonunium of plenned umit dovelopment. the by-laas and regutations of the
cerdeminium of phnsed eait developniert. and constitient documents B g condominiom or plinned eoit dovelrgment
rder s ovectfed by Borrower and recorded togetfer asth thiy Moertgaze the covenanty and agreements of vixh order
shalt be incorporated nto amd shali amend and suppleaent the cotenaniy and a2reements of thes Mortzaze asf the nder
were a parst hercof.

7. Protection of Lender's Security. If Bommower fals to perferm the covenants and agreements contained in this
Mortgage, of if any action of proceeding s commenced which materially atfects Lender’s anterest in the Properiy.
including. but not limited 1o, eminent domain. tnschency. code enfercement. of arrangements of proveedings involvng a
hankrupt or decedent. then Lender at Lender's option. upen notice to Borrouer. may make such appearances. disturse such
sums and take such action as is pecessary to protect Lender's antercst. including, but net Iimuted to. Jdesbursement of
reasonable attorney’s fees and entry upen the Properiy to make repairs. If Lender required mortgage insurance as 2
condition of making the loan sevured by this Morigage. Borrower shall pay the premiums reqired to maintain such
insurance in oifect until such time as the requirement for such insurance terminates 1 zccordance with Borrewers and
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