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UxirorM COVENANTS. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when Jdue the principal of and inierest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law of to a written waiver by Lender. Borrower shall pay
to Leader on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (hercin “Funds™) equal to one-twelfth of the yearly taves and assessmients which may attain priority over this
Mortgage. and ground rents on the Froperty. if any. plus one-tuclith of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initiatly and from
fime to time by Leader on the basis of assessments and bills and reasepable estimates thereof.

The Funds shali be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or

stale agoiy fincloding Loador if boader s such an instimutiond. ender shall apphy the Feads to p2y <aid thnes, astessments.
insurance premiums and ground rents. Lendar may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless 1ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of 1his
Mortzage that interot on the Funds shall be paid to Borroaer. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not he required to pay Borroaer any intersst of earnings on the Funds. Lender
shal) give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Fuads are pledzed as additional security for the sums securad
by this Morsgage.

1i the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior W
the due dates of 1aves, assessments. insurance premiums and ground rents. shali excead the smount required to pay said taves,
assessments, insurance premivms and ground rents as they fall due. such excess shall ke, at Borroaer's option. either
promptly repaid to Borrower or credited to Borrower on menthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay fawes. aseSsments. insuranee premiums and ground rents as they fall due,
Borrower shail pay to Lender any amount necessan to make up the deficiency within 30 dns from the date notice is maited
by Lender to Borroaer reguesting payment thereot.

Upon payment in full of all sums secured by this Mortzage. 1ender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Properiy 15 otherwise acquired by Lender. Lender

shall apply, no later than immediately prior to the <ale of the Propeny or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit agarnst the sums sevured by this Mertgage.

3. Application of Payments. Unless appleable law provides otherw ise. ail payments received by Lender under the
Neote and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts pavable to Lender by Borroaer

under paragraph 2 hereof. then 1o interest payatle on the Notwe, then to the principal of the Note, and thea to interest and
principal on any Future Advances.

§. Charges; Liens. Borroaer <hall pay all taves. aseessments and other charges. fings and impositions attributable to
the Property which may attain a priority over this Mortzage, and leasehold payments or ground reais. if any, in the manner
provided under paragraph 2 hereof or. if not pad in sixh manrer. by Borroaer making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish 1o Lender alt notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directly. Borroaer <hall promptiy furnish to Lender receipts evidencing such payments.
Borroaer shall prompily discharge any lien which has priosity ov2r this Mortzage: provided. that Borrower shall not be
required to discharge any such lien <o Jong s Borroaer shall agree in ariting to the payment of the obligation secured by
such Lien in 2 manrer acceptable to Lender. of shall in gowd faith contest such lien by, or defend enforcement of such lien in,
lezal proceed:ings which operate to prevent the enforcement of the hea or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borroaer shall heep the improsements now existing of hereafter erected o the Property insured
against loss by fire. hazards included within the term “enternded coverage”. and such other hazards as Lender may Tequire
and in such amounts and for such periods as Lender may require; provided. that Lender <hall nat require that the amouat of
such coverage exceed that amount of coverage required 10 pay the «oms <ecured by this Morizage.

The insurance carrier providing the insurznce shall be choten by Borrower subject to approval by Lender: provided.
that such approsal <hall rot be unreasenahly withheld Al premiums on insurande poikies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. whea due, directly to tie
INSUFANNE CATTIET.

All insurance pohicies and rencaals thereof shall be in form scceptable to Fender and shall include a standard moertgage
clause in favor of and in form acceptable to Lender. Fender shatl husve the right to hold the policies and renewals thereof.
and Borroaer shall promptly furnish to Lender all rereaal notices and atl receipts of paid premiums. In the event of loss.
Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make proot of loss if not made promptly
by Borroaer,

Unless |ender and Borroaer otheraise azree in wnting, insurarge proveeds shall be applied to restoration or repair of
the Property damaged. provided suvh restoraton of repar s avenomivally feasible ard the security of this Mortgage s
not thereby impared. M sich restoration of repatr is pol evenvmicaliy feasible or af the security of this Mortgage would
be impaired. the insurance proveeds shalt e apphied 1o the cums secured by this Mongzage. with the excess. if any. paid
to Borrower. M the Properiy is abandonad by Borreaer. of 1t Borroaer Lats to respond to Lender within 30 days from the
date notice is marled by Lender to Borroaer that the masurame carfier offers o settle a claim for insurance benefits, Lender
is autharized to collect and apply the insuramve provecds at Fender’s option either 0 restoration or repair of the Property
ot to the sums sexured by this Mortgage

Unless Lender and Bosrower otheraise 2gree in antiez. any sech applivation of proceeds to principal shail not evtend
or pastpone the due date of the moathly indailmenis referred to i parazraphs 1 and 2 hereof or change the amount of
such installments. If uader parazraph 18 hereof the Property is acquired by Lender. ali right, title and interest of Borrowes
in awd to any insurance pelicies ard in and to the proveeds thereo! reulung trom damage 1o the Properiy prior o ihe salk
or acquisition shall pass to Lender to the extent of the sunns securad by this Mortzagze immediately prior to such sale or
acquisiton.

6. Presenvation and Maintenance of Property: Leascholdss Condominiums; Plarred Unit Dervelopments.  Borroaer
shall keep the Property in govd repair and shali not commit waste or peemit impairment or &eterioration of the Property
and shall comply with the provisicns of any lease if this Mesigage 35 on a Leaseho!td I this Morigage

Z¢ Is on 3 unit in a
condominium or a planned unit Jevelepment. Botrewer shall pertorm all of Borroaers obhizatons under the

he declaration
oF covenznts orealing of wenern oz the condeminem o plearmed roit deselvpment the by-laas and regafations of the
cordeminiem or plinned unit developniert. and Comtitent dovuntents, I 3 cordenmimivm of plinned ot duvelopnient
rider is executed by Borrower and recorded together with this Muergage. the vovenants ard azrecments of suech rider

t
shall be incorporated into and shall amend and supplenment th

s covenants and agreements of this Mortgage
were a part bereof.

as if the rider

7. Protection of Lender's Security. If Borroaer fails to perform the covenints and agreements centained in this
Morigage. or if any auon oF procceding s commenved which materially affects Lender’s interest in the Property.
including. but not hmited to. eminent domain. inschvency. code enforcement. of arrangements of proveedings invohing a
bankrupt or decedent. then Lender at Lender’s opticn. upen notice to Borroacr, may make such appearances, diskurse such
sums and take such ation as is necessany to protect Lender’s imterest. including. but not limited to. disbursement of
teasonable atiorney’s fecs and entry upoa the Propory to make repairs. B Lender required mortgage insurarce as a
condition of making the foan secured by this Morngage. Berroacer shabl pay the premiunis regquired to maintan such
insurance in effect until such time as the requirement foi such msurance terminates m accordance with Borrewer’s and
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