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t. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the nrincipal of and interest
on any Future Advances secured by this Morigage.

Usirorat COVENAnTS. Borrower and Lender covenant and agree as follows:

2. Funds for Taves and Insurance. Subject to applicable law or to a writien waiver by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) oqual to one-twelfth of the yearly taves and assessments which may autain priority over this
Mortgage. and ground reats on the Property. if any. plus eae-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from : m
time 1o time by Lender on the basis of assessments and bitls and reasonable estimates thereof. i

The Funds shall be held in an institution the deposits or acceunts of which are insured or guarantead by 2 Federal or : t Tem
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay sard 1axes, assessments, Ohe
insurance premiums and ground rents. Lender may not charge tor so holding and appliving the Funds. analyzing said account, |
or verifsing and compiling said assessments and bills, unlss Leader pays Borrower interest on the Funds and applicable law O-
permits Lender 1o make swch a charge. Borrower and ender may azree in writing at the time of evevution of this _
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law O-
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings en the Funds. Lender

shalf give to Borrower. without charge. an anaval accounting of the Funds showing credits and debits 10 the Funds and the o
purpose for which each debit to the Funds was made.  The Funds are pledged as additional security for the sums secured
by this Mortgage.

If 1he amount of the Funds held by Lender, together with the future mornthly instaliments of Funds payable prior to ’
the due dates of 12165, assessments. insurance premiums and ground rents. shall exceed the amount required to pay said t1aves,
assessments. insurance premiems and ground rents as they fall duel such eacess <hali be. at Borrowner's option, cither
promptly repaid to Borroaer or eradited to Berrower on monthlhy instaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficient to pay f2tes. assensments. insurance premiurns and ground rents as they fall due,

Borrower shall pay to Lender any amount nevessary 1o mzhe up the deficiency within 30 days from the date notice is mailed
by Lender to Borroaer requesting payment thereof.

Upon paament in full of all sums secured by this Morrgage. 1 ender shall promptly refund to Borroaer any Funds

held by Lender. If under paragraph 18 hereof the Propery s <ola or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately pried 10 the <ale of the Propeny or its acquisition by Lender. any Funds held by
Lender at the time of applicaticn as a credit azainst the sums severed by this Mortgage.

3. Application of Paymeats. Unless applicable law provides otherwise. 2ll payments received by Lender under the
Note and paragraphs | and 2 hereof shall be apphed by Lender fint in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof. then to interest payablc on the Note. then to the principal of the Nete, and then to interest and
principal on any Future Advances.
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§. Charges: Liens. Borroaer <hall pay all tawes. assewsmicnts and other charees. finrcs and impositions attnbutable to
the Property which may attain 2 priority over this Morteage. and kaschold payments of ground rents. if 2ny, in the manner
provided under paragraph 2 hereof or. if rot paid in suwwh manner. by Borrower making payment. whea duve. directdy to the
payee thereof. Borrower shalt prompidy furnish 1o Lender all notices of amounts due under this paragraph, acd in the evenl
Borroaer shall make payment directiv. Borrower shall prompthy furnish to Lender receipts evidencing such payments.
Borroaer shali promptly discharge any len which has priority over this Mortgage: provided. that Borrewer shall not be
required to discharge any stwh bien s fong as Borroaer shafl 2gree in wniting to the payment of the obligation secured by
such Liea in a manner acceptable to Lender. or shall in good faith contest such ien by, or defend enforcement of such lien 1n,
legal proveedings which operate to prevent the enforcement of the ben or forfeiture of the Property of any part thereof.

S. Hazard Insurance. Borroaer shall hevp the improvements noa enisting of hereafter erected on the Property insured
against loss by fire. hazards ircluded within the term “envtended coverage’. and such other hazards as Fender may require
and 1n such amounts and for such periods as Leader may require; provided. that Lender shall not require that the amount of
such coverage excend that amount of coverage regquired o pay the sunis secured by this Mortzage.

The nsurance carner providing the insurence shall be chosen by Borroaer subicct to approval by Lender: provided,
that such approsal shall not be unreaconably withheld. Al premiums on insurance policies shail be paid in the manner
provided under paragraph 2 hereof or. if not paid in suwch manner. by Borroaer making payment. when due, directly to the
insurame <arries.

All insurarce policies and reneaals thereot shali be in form scceptable to Leader and shall include a standard morigage
clause in favor of and in form acceptabie to Lender. Leader <huil have the right to hold the policies and renewals thereof.
and Borroaer sha't promptly furnish to Lender all reccaal notives and all receipts of paid premiums. In the event of loss.

Borroaer shall give peompt ovtive to the tmstrange carrer and Lender, bender may make proof of loss if not made promptly
by Borrower.

Loy

Un'ess Lender and Bortower ofhefaine 22roe in wnting. insurance proveads shall be applied to restoration or repair of
the Property Jdamaged. prosided sich rostoration of Fepasf 1s O romically frasible and the security of this Morigage s
nat thereby impared  If sieh restetation Of fepar is rvl coenenin!ly feasthle or if the security of this Mertgage would
be impaired. the insurarce provesds shail be sppled to the sums secured by this Mortzage. with the excess, if any, paid
to Borioaer. If the Property 1s ahasdored by Borneaer, o it Borrener farh to rapond to L.ender within 30 days from the
date potice is ma'ed by Lender 10 Borreaer that the ssurance carricr offeds to <ettle a claim for insurance benefits, Lender
is authorized to cotlect and appiy the insurenve provends ot 1ender’s option either o restoration or repair of the Property
of to the sum» sevured by this Moerigage

Unless Lender and Borroaer otheraise 2zrec in antng. am such application of proveeds to principal shall not extend
of postpone the due date of the menthly instaliments referred o an parazraphs 1 and 2 hereof or change the amount of
such instaliments. It under paragraph i3 hereof the Property 15 avquered by Lender, afl right, title and interest of Borrower
in and to 2y insuracve policies and in and 1o the proceads thereot roulting from damage to the Property prior o the sale

or acquisition shall pass to Lender to the extent of the sums secured by thes Morigage immediately prier to such sale or
acquisition.

6. Presersation and Maintenance of Property; Leasehold: Condominivms; Planned Unit Developments. Borraaer
shall keep the Property in good repair and shall not Ccomit waiste or permit impairment of ierieration of the Property
and shall comply with the proviseas of any lease of this Meriguge 5 on 3 leaschald. If this Moreg

gaze Is on a unit in a
cordemic o or 2 plimmed Lot Jeselopment Borreaer <hali perform ol ot Borreaer's oblizations under the declaration
of coverIAls ceal ag of gonermrg the wordesnom or platted oat Jovels prmef the by laws ard repulations of the

copdennnuam of phinmad uait development. and comtituent divunenis If w cordvminicm or planned emt Jdeselepment
fder s evevuted by Borrower and recorded together with the Moertgage. the vovenints and agreements of such pder
shall be incorporated into and shall amend and cupplement the covenants and agreements of this Mertgage as if the rider

were a part kercof.
7. Protection of Lender’s Security. If Borroaer fads 1o pesform the covenanis and agreements contained in this
; Morigage, or if any action of proveading s commenced wheeh materially affects bender’s interest in the Preperty.
incleding. but not hmited to. emirent demain, insoheny. code enforcement. or arfangements of proceedings mvoliing a
hankrupt or decedent. then Lender at Lender’s option. upen notice to Berroacr, may make such appearances, diskurse such
sums and take such action as is neces<ary to protect Lender's interest melzding, but pot limited o, desbursemient of
reasopable attomes’s fees and en'ry upon the Properiy to mzhe repairs. I Leader reguiired miorigage mmsurance as 3
condten of making the foan secured by this Mengeze. Bemrower shaii pay the premiums required o maintain such
insurance i cffect uotil such time as the reguirement for such msurance termminates 10 accoidanve with Berreweds and
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