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Usiroast COVENWNTS. Borrower and Lender covenant and agree as follows:

) 1. Pn)megt of Principal and Interest. Borrower shall promprly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note, and the principa) of and interest
on any Future Advances secured by this Mortgage.

2. Fuads for Taxes and Insursnce. Subject to applicable law or to 2 written waiver by Lender, Borcwer shall pay
10 Leader on the day monthly installments of principal and interest are payable under the Note, until the Note is padd in full,
a sum (hercin “Funds) equal to one-tuelflth of the yearly taves and assessments which may attain pricrity over this
Mactgage. and greund rents on the Property. if any. phus coe-taelfth of yearly peemium instalments for bazard insurance.,
Qlus ooe-twelfth of yearly premium installments for maortgage insurance. f any. all as reasonably estimated initially amd from
ume 10 time by Lender on the basis of assessments and hlks and rezsonable estimates thereof,

The Funds shall be held in an institution the deposits of accounts of which are insured of guaranteed by a Federal or
state agzacy {including Lender if Lender is such an institution ). 1 ender shall apply the Funds 1o pay said ates, assessments,
isurance premiums and ground reats. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessrments and hills_ ualess Lender pays Borroaer interest on the Funds 20d applrcable Law
permuts Lender to make such a charge Borrower and Lender may agree in writing a1 the time of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borroaer. and unless such agreement is made or 2pplicable law
requires such interest 10 be paid, Lender shall not be required to pay Borroraer any interest of earnings oa the Funds. Lender
shall give to Borrower, without charge. an annual accouniing of the Furads shoraing credits and debits to the Funds and the
purpose for which exch debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the 2mount of the Furds held by Lendker. together with the futuce monthly installments of Funds payable prior o
the due dates of taves, assessments. insurance premuums and ground reats. shall excead the amount required to pay said 1aves,
assessments. insurznce premivms and ground rents as they falf due. sich excess shall be, at Borroaer's option, either
promptly repaid to Barrower of credited to Borrower oo monthly instaliments of Funds. If the amount of the Funds
beld by Lender shall not be sufficient 10 pay taves. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lemder 2ny amount necessan 10 make up the deficiency within 30 days from the date notice s mazled
by Lender to Barrow er requesting paymeat thereof

Upca payment in full of all sums securad by this Morgage. 1 ender shall prompdly refund to Borroaer any Funds
held by Lender. 3 under paragraph 18 herect the Property is sold or the Property is otheraise acquired by Lender, Lender
shalt apply. no later than immedistely prior 10 the sale of the Propenty of its acquisition by Lender. any Funds beld by
Lender at the tme of application as a credil 222:a4 the sums secured by this Mosigage.

3. Applicaiion of Payments. Unless applvable lia provides oiwraise. all payments receined by Lender under the
Note and parazraphs 1 and 2 hereof shalf be 2ppled by Lender firt in pament of amounts payable to Lender by Borroaer
ueder paragraph 2 hereof, then 1o interest payatk on the Note. then 1o the principal of the Note, and then 1o ainferest and
grincipal on any Future Advances

4. Charges; Liens. Borrower shall pay 2ll tanes. avsessments and other charges. fines amd impositions attnbatable to
the Property which may attain a priority over this Mortgage. 2nd keasehold payments or ground rents, if any, in the manner
provided ender paragraph 2 kereof or. if not paid in such manner, by Borreaer making payment. when due. directly to the
payee thereof. Becrower shall promptly furnish 1o Lender all notices of amounts due under this paragraph, and in the event
Botrower shall make payment directly. Borroaer shall prompdy furnish o Lender receipls evidencing soch payments
Borroaer shall promptly discharge any Ixn uhich has poonty over this Mertzage: provided, that Bosrower shall X be
requized to dischargze any such lien so fong as Borroaer shall agree in writing to the payment of the cbligation secured by
such Ten in a manner acceptable to Lender, or shall in good faith contest s:xh Ien by, of Jefend enforcement of such lien in,
legal proceedings which operate to prevest the enforcement of the Len or forfeiture of the Propesty o any part thereof.

5. Harard lesarance. Bormoaer shall Leep the improsements now eaisting of hereafter erectad ca the Property insured
against 1055 by fire, hazards included within the term ~extended conerage™. and sich other hazards as Lender may require
2nd in sich amounts and fer such periods as Lender may require: provided. that Lemder shall not require that the amount of
sxh coverage exceed that amount of coverage required 1o pay the surms secured by this Mortzage.

The msurance carrier providing the insurance shall be chosen by Borrower subject 10 approval by Lender; provided.
that such approval shall not be unreasonably withheld. Al premiums oo insurance polices shafl be paid in the manmer
provided vader paragraph 2 hereof or. if not paid in such manner, by Bocrower making payment, when due, directly to the
19SUrance Carvier.

Al insurance policies and renca als thereof shall be in form acceptable to Lerder ard shall include a standard moctsage
claise in favor of and in form acceptabie to Lender. Lender shali have the right to hold the policies and renewals thereof.
and Borroaer shall promptly furnish 1o Lender all rencaal notces and all receipts of paid premivms. In the event of loss,
Borrower shall give promipt sotice 10 the insurane carrier and Lemder, Lender may make prood of boss if not made prompily
by Borrower.

Unless Lender and Borroner otheraise agree in ariting. insurance provends shall be applied to restoration of repair of
the Property damaged. provided sech restoration of repair is economically feasible and the security of this Mortgage is
not thereby impaired. 1f such resturation of repair 8 rot cvonomically feasiNe or if the security of this Mortgage would
be mnpaired. the insurance proceeds shall be applied (o the sums secured by this Mortgage. aith the evcess, if any, paid
to Borrower. If the Property is abandoned by Borroaer. o if Borrower fails to respoed to Lender nithin 30 days from the
date potce 1s maled by Lender to Borroaer that the insurance carrier offens 10 setile a elaim for insurance benefits, Lender
s authorized to collect and apply the imsurance procends at Lenders optiva either 1o restoration or repair of the Propeny
& 13 the sums sevured by this Mortgage

Unkess Lender and Borrewer otheraise agree in wnting. 2ny such application of proceeds to principal shall not extend
of postpoee the due date of the monthly installments referred to in parazraphs 1 and 2 hereof or change the amount of
such imstallments. If under paragraph 18 Bereof the Property is acquired by Lender, afl right, title and interest of Borrower
in and 10 an) insuranve policies and in and o the procends taereof resultiog from damage 10 the Property prior & the sa'e
or acquisition shall pass 10 Leader to the eucnt of the sums secured by this Mortzage immediately prior to such sale of
ACqUISItOn.

6. Presenatioa and Maintenance of Property; Lezseholds; Coadomininms; Planaed Unit Developments. Borroser
shall keep the Properiy in good repair and shall st cornmit waste of permit impairment or deterioratica of the Property
and shall comply with the provisicns of any lease if this Mortgage s ca 2 kaschold. If this Mortzage is oa 2 unit in a
woodominium of 2 planned enit Sevelopment, Borroaer shall perform all of Borrower's obligations under the declaration
of covenants creating of governing the condominium of plinned unit development, the by-Taas and regulatiocas of the
ceedomininen o planned unit developinent. and comtitoent documents. I 2 condominium of planned vnit Sevelopment
ricer s evecuicd by Borroaer and recorded together with this Mortgaze, the covenants and agreements of soch rider
shall be incorporated into and shall amend and supplement the corenants 2nd agreements of this Mostgage as if the fder
were a part hereof.

7. Prolectica of Lender’s Secwrity. 1 Borroaer fals 10 perferm the coveniats and agreements contained i this
Muorigage. or if 20y xton or proveeding s commened abxch matenrially afects Lender's interest mn the Progery,
including. but not Emited to. eminent domain. insehvency. code enforcenment. or armngements of proveadings msolving a2
hankrupt or devendent. then Leader at Lender’s opuion, upon notice (o Botrower, may make such appearances, dsburse sixh
sums and take such action as is nevessary to proiact Lender’s interest. incloding, but not Emited to, disbunsement of
reasoaable attorney™s fees and entry upon the Property to make repairs. If Lender required mortgaze insurance as a
cooditica of making the kan secured by this Morigage. Borroeer shall pay the premiums required to maintain soch
insurance in effect sntil sch time as the roguirement for such insurance ferminates in accordance =ith Borroaers and
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