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Ustronu COVENANTS. Borrowmer and Lender covenant and agree as follows: ‘
) 1. Paymeet of Principal 2nd Interest. Borrower shall promptly pay when due the principal of and interest on the

indebredn=ss evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest

on any Future Advances secured by this Mortgage.

2. Fonds for Taxes and Iasurance. Subject to applicable haw or to 2 written waiver by Lender, Borroaer shall pay
1o Lender on the diy monthiy installments of principal and interest are payable under the Note, until the Note is paid in full.
a2 sum (hercin “Funds') equal to one-twelfth of the yearly 1aies and assessments which may attain priogity over this
Moctgzge. and ground rents oa the Property. if any. plus ooc-taclfih of yearly premium installmects for hazard insurance.
plus onz-tw elfth of yearly premium instaliments for mongage insurance. of any. all 2s reasonably euimated indially aad from
time 10 time by Lender on the basis of assessments am] bills and reasonable estimates thereof.

The Funds shall be beld in an institution the deposits o accounts of which are insured or guaranteed by a Fedeeal or ' .
state 2gen<y (including Lender if Lender s such an institution)}. Lender shall apply the Funds to pay said taxes, ass2sSmMents, Y :
INSLIANCE Premiums and ground reats. Leader may nat charge for so holding and applying the Funds. analyzing said 2ccount, . : v
of verifying and compiling said 3ssessrnents and bills_ ualess Lender pays Borrower interest oa the Funds and applicable law ‘ Lis s
permits Lender 1o make such a charge. Borrower and Lender may ageee in writing at the time of evevution of this : £
Mortgage that interest on 1he Funds shall be paid to Borroaer. and urless such agreement s made or applicable law
requites such interest to be paid, Lender shall not be required to pay Borrow ¢r any interest or earnings on the Funds. Lender
shall give to Borrower. without charge. an anaval accounting of the Furds shoaing credits and debits to the Funds and the

purpose for which each debit 1o the Funds was made  The Fusds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds keld by Lemder. together with the futur

the doe dates of taves, assessments, insurance premiums and ground reats, shall evceed the amount required to pay said taxes,
assessmmenis, insurance premiums and ground reats as they 120 doe. sch excess shall be, a1 Borrower's option, cither
peoapily repaid 1 Borroaer of credited 10 Borroaer oa eoathly stsilments of Funds i the amount of the Funds
held by Lender shall not be sefficient 10 pay laves, assessmmenis. insurance premiums amd ground rents as they fall due,
Borrower shall pay to Lender 2ny amaount necessan to male up the defiviency within 30 days from the date notice is mailed
by Leader to Borroadr requesting paymeat thereot.

Upona payment in full of all sums securad by this Maocizeze. 1 ender shall prompily refund to Bosroaer any Funds

held by Lender. 1f under paragraph 18 bereof the Property is sold or the Property is otheraisc acquired by Lender, Lender
shatl appiy. no later than immediztely proc the sale of the Property or s acquisition by Lender. any Funds held by
Lender at the time of application 2s a cradit 2gainst the sums secured by this Morgage.
3. Application of Payments. Unles applicable faw provides othera ise. 2!l payments received by Lender umder the
Note and paragraphs 1 and 2 hereof shall be appled by Lender fint in payment of amounts payable to Lender by Bosroaer
veder paragraph 2 hereof, then to interest 2y able on the Note. then 1o the principal of the Note, and then to interest and
poincipal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all faxes, assessments and other charges. fines and impositons atinibutable 10
the Property which may aitain 2 prority over this Mortzage. and leasehold payments or ground reots, i any, in the manner
provided under paragraph 2 bereof or. o ot pad in such maneer. by Borrower making payment, when due. directy 1o the
payee thereof. Borrower shall promply furnsh Lemnder 2l notices of amocats due under this paragraph, aod ia the event
Bocroaer shall make payment directh, Borroaer shall prompthy furnish 10 Lender seveipis evidenciag such paymeats
Barroraer shall prompsly dscharge any len which has priority over this Morigage: provided. that Borrower shall o be
required to discharge any swch lien so fong as Borroaer shall agree in writing to the payment of the otligation secured by
«xch lien in a manper acceptable 1o Lender, of shall in good faith cootest such lien by, of defend enforcement of such hen i,

tezal proceedings which operate to present ihe enforcement of the xn or forfaiture of the Propery of any part thereof.

£, Hazard Insurance. Borrowaer shall Leep the impronemends nova eristing o hereafter erccted ca the Property insured
against loss by fire, hazards incloded within the term “evtended coverage . 2nd such other hazards as Lender may reguire
and in such amounts and for sach periods as Lender may reguire: providad, that Lender shall not require that the amount of
such coserage exceed that amount of coverage requred 1o pay e sums secured by this Mortgage.

The insurance carrir providing the insurance shall be chosen by Borroaer subject to approval by Lender, provided,
that such approval shafl not be unreascaably withkeld. All premivms oa Bsurance pobicies shall be paid in the manoer
provided under paragraph 2 Fereof or. of oot paid in such manoer, by Buroaer making payment, whea due, directly to the
InSUrince Carret.

Al insurance policres amd recew als thereot shall be in form acceptable to Lender amd shall inclode a standand moftgage
latsse in faver of and in form acceptatle to Lender. Lender <hall have the right to held the poliies and reneaaks thereof.
and Borrower shall prompddy furnish to Lender all reneaal rotices and all receipts of paid premiums. In the event of boss. _ ) o N
Borrawer shall give prompt notice to the insuranve carrier ard Lender. Lender may make proof of Yoss if rot made prompdy oo
by Borrower.

Unless Lender and Borroser ctheraise agree in wnling. Insurane proceads shall be applied to restoration or repair of
the Property damaged, provided such restoraton of repair is econcmically feasible and the secunty of this Mortzage is
not thereby impaired. If soch restoraton or repait is not coonomically feasible of if the security of this Morigage wauld
be impaired. the insurance proceeds shall be applied to the sums secured by this Mongage. with the evcess, if aay, pad
10 Borrower. H the Property s abandoned by Borrouer, ¢f if Borroacer (2l 1o respond 1o Lender within 30 days from the
date potice s mailed by Lender to Borrower that the insurance carriee offers to seitle a claim for insurance benefits, Lender
is authorized o coffect 2nd apply the insurance proceeds at Lender's option aither to restoration of repair of the Propeny
or 1o the sums sevurad by this Mortgage.

Unless Lender and Borrower otfenaise agree in wriling. any such agplivarion of proceeds 1o principal shall nct extend .
or postpone the due date of the monthly iostallments referred to in paragraphs | and 2 hereof of change the 2mount of
soch instafimeats. [ uoder paragraph 18 hereof \be Property is acquired by Lender. ail right, tite and interest of Bomowzd
in and 1o an) insurarwe policics and in and o the proceads thereof resulting from damage to the Property prot to the sale

or acquisition shall pass to Leeder to the evtent of the sums securad by this Mortgage immediately prior to sich sake or
FCJUISITNN.

6. Preservation aod Maintenance of Propertys lLezscholds: Condominiums; Plarned Unit Developments. Borroaer
shall keep the Property in good repair ard shall not commit »aste of permit impairment or deierioration of the Property
and shall comply with the provisicas of any fease if this Mostgage s on 2 kasehold If this Muortzaze is on a unit In a :
condominium of 2 planacd unit development, Borroaer shall perform all of Borrower's obligatoas urder the declaration
of covenants creating of governing the condorminium of plinned vait development, the by-laas and regulaticas of the
condominium of planoed unit development. and constitvent docurnents. 1 2 condominfum of planned unit development
rider 15 cwevuted by Borrower ard recorded together with this Movtgage. the covenants and agreements of soch nder !
shall be incorporated isto and shall amead and supplement the conenants and agreements of this Morigage as if the nder
were a pant bereof.

7. Protection of Lender's Securify. 1f Borroaed fals o perform the covenants and agicemwnis contaired ia this
Mogtzage. of i 2a0F xXtoa of procenking 8 commeoed which marerialiy affects Lenders interest | the Propenty.
ircludinz. But not bmated to. eminent demain, nsoliercs. code enforcement. of arnrgements of proceedings involizz 2
Bankrupt or devedent. then Lender at Lender's opion. upen notice to Borrower, may make such appearances, dishurse sach
sums and take soch actica as s geuessary fo protect Lender's nierest including. but not Emited ton Jishursement of
reasonable attorrey’s foes and eaury upen the Property to make repairs I Lender required mortgage insuraoce as 2
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comdition of making e koan secured by this Mongage. Borroaer shall pay ithe premiums raquired to maintain sxh o
l insurance in eifect unil such tme as the requirement for sich insurance terminates in accordance with Borrower's and E
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