UsiForM CoOvENANTS. Bomower and Lender covenant amd agree as folloas:

1. Paymest of Principal 3nd Interest. Borrower shall promptly pay when duc the principal of and interest oa the

indebtedness evidenced by the Note, prepayment and laze charges as provindad an the Note, and the principal of and interest
on any Future Advances secured by the Morigage.

1. Funds for Taxes and Iasarance. Subject 1o applicable laa or 10 a written waiver by Lender, Bomower shall pay
to Lender on the day monthly instalimenis of principal and interest are payable under the Note, until the Neke is paid in full,
a sum (hercin “Fumds ) equal to ono-talfth of he yeardy tawes and austements which moy attain prionity over this
Modtzage. and ground rents on the Propenty. if any. plus cae-tuelfth of yearly premivm installments for hazard insurance,
p:!us cne-ta eifth of yearly premivm instaliments for mortgage insurance. if any. all as reasonably estimated initiafly and from
time to time by Leoder on the hasis of assessments and bills and reasenable esumates thereof.

The Funds shall be hel in an institution the deposits of accounts of which are insured or guarantesd by 2 Federal or
state agency (includiag Lender if Lender is such an institution). | ender shall apply the Funds to pay said 1213, assessments,
insyrance peemiums and ground reots. Lender may not charge for so halding a3 applying the Funds. analyzing said account,
o verifying and compiling said assessments and tills. unless 1ender pays Barroa er interest on the Funds and applicable L
permits Lender 1o make such a charge. Borroaer and Lender may agree in writing at the time of evecution of this
Movigage that interest on the Furds shall be pad) to Borrower. and unkes soch agreement is made or applicable lax
requires such interest 1o be paid, Leoder shall not be required to pay Borromer 2ny inferest of earnings on the Funds. Lender
shall give 10 Borreaer, without charge. an annual acounting of the Funds shraing credits and debits to the Funds and the
purpose for which each debis 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Moatgage.

If the 2mount of the Funds held by Leader. together with the future ronthly installments of Funds payabie P
the due dares of 13125, Assessrents, insurance preminms and ground rents, shall excead the amount required 1o pay said taxes,
assessments, insurance premiums and ground rents as they falt due. soch encess shall be. at Bocroaer’s opton. aither
prompily repasd 1o Borrower of credred 10 Borrouer on moathly instalimeats of Funds. If the amount of the Funds
Beld by Lender shall not be sufficient to pay laves. assesumenis. imurame prem:ums and ground reats as they fail dee.
Bocrower shall pay o Lender 3oy amount nevessan 1o make op the deficrency within 30 days from the date notice is mailed
by Lender 1o Borroacr requesting payment thereof.

Upen payment in full of afl sums sevured by thes Morrgage. Lender shall promptly refund 10 Bocrraer 2ay Funds
held by Lendr. If under paragraph 18 hereof the Property o «whi or the Property s otheraisz acqured by Lender, Lender
shal apply. mo later than mmmediately prioc 1o the <ale of 1the Propeny or its acquisition by Lender, any Funds kel by
Lender at the time of a2pplication as a crodit agaast the sums secured by this Mornigage.

3. Application of Payments. Unless applcable I provikes otherwise. all pnments receined by Leader under the
Nete and paragraphs 1 and 2 hereod shall be applad by Beoder fint in paymeat of amoents payable to Lender by Boroaer

under paragraph 2 hereof. then 1o istercst payzbie ca the Note, then 1o ke prinipal of the Note, 2od then 1o interest 20d
priscipal on any Futere Advances

1. Charges; Liens. Borroner shall pay all tawes, assessments and other charges. fines and impositaons attnbutatie o
the Property which may attain 2 poornity over thes Mortzage. aad Feasehold payments o¢ ground rents, if 2ny, in the maaner
provided undr paragraph 2 bereo! o if oot paid in such mancer. by Borreaer making payment, shen doe, Erectly o the
payee thereof. Borroaer shall promptly furaish to Lender afl notives of amounts Jue under this paragraph, and in the cvent
Borroaer shall make paymert directly. Borroaer shall promptly fumish to Lender receipts evidencing sach paymests.
Borraraer shall prompaly discharge any lien ahich has poonty over this Mortzaze; provided. that Borromer shall act be
required 10 Escharge any suxch lien so long as Borroaer shall 2gree in writing to (ke payment of the obligation securad by
such Ben in 2 manner acceplable 1o Lender, of shall in good faith contest soch tien by, or defend enforcement of such Ben in,
legal proceedings which operate to prevest the enforcement of the Ixn of forfeiture of the Property of any part thereof.

S. Hazard lasarance. Borrower shall heep the :improsements noa euisting of hereafter zrected ca ke Property insured
against loss by fire. hazards includad withn the term ~enternded coverage”. and such other hazards as Lender may require
and in soch amcunts and for soch perods as Lender may require: pronided. that Lender shalf pot pequire that the amount of
sixh coverzge excend that amount of coverage required 1o pay the sums sevured By this Morigage.

The insurance carrier providing the mscrance shali be chosen by Borroacr subject to appcoval by Lender, provided,
that such approval shall mot be unreasceably withheld. All premivms va surance policies shafl be paid in the manoer
provided under paragraph 2 hereof or. if not paid in suwch manner, by Borroaer making payment, nhen due, directly 10 the
tASUrance Carmer.

All insurance policies and renewals thereof shail be in form 2oceptable to Lender and shall include 2 standard mortzage
clause in favor of and in form acceptable 10 Lender. Lender shall have the right to hoid the poliies and renes als thereof.
and Borrower shall promptly furrish to Lender all reneaal rotves 2nd all receipts of paid premiums. Ia the event of Joss,
Borrower shall give prompt potive to the insurance carrier 2nd Lender. Lender may make proof of toss if not made peomnptly
by Bofrower.

Unless Lender 2nd Borrower otheraise agree in aniting. insurance provedds shall be applied to restoration or repair of
the Property damaged. provided such relomaton of repair  ooc wenically feasihie and the sevuity of ths Morigage
oot thereby impaired. If such restoration of repaif 15 not economically feasible o if the security of this Mongage would
be impaired. the insurance proceeds shall be applied to the summs secured by this Mortgage. with the excess, if any. pad
to Borrower. If the Property is abandoned by Borrower, of if Borroaer f1ils to respond to Lender within 30 days from the
date potice is maited by Lender to Borroa er that the insurane carrer offers 0 setile 2 cizim for insurance benefits, Lender
is authorized to collect 2nd 2pply the insurane procend at Lender’s optica gither 10 restoration or repair of the Property
of 80 the sums sevured by this Mortgage.

Unless Lender and Borrower others e agree in writing. any swch appixation of proceeds o principal shall not extend
or postpoce the doe date of the monthly mstaliments referred to ia paragraphs 1 and 2 hereof or change the amount of
such installments. [f under paragraph 18 bereof ibe Property is acqurad by L eader, all right, titke and interest of Borrower
in 20d to a3y iosurance policies and in and to the peoveads thereof resultiag from damage to the Property pror 2 the sale
or acquisition shall pass 10 Lender 1o the extest of the sums securad by this Mortgage immediazely prior to such sake of
acquisition.

6. Presenation and Maintenance of Property; Leaseholds; Condomininmss Phanced Unit Developments. Borrower
shall keep the Property in good repair and shall not Commi waste of permit imgairment o deterioratica of the Property
and shall comply with the provisicas of 20y kease if ths Morigage s oo a keasehold. I this Mortzage B8 00 2 mit o2
condominum or a planned unit &evelopment, Borreaer shall perform aft of Bosrowers obligatioas under the declaration
of covenanls crealing or goversing the condominium or planned unit development, the by-laas and regulatioas of the
condomitum or planaad unit development. 2ad constituent documents. If 2 condominizm or planned vnit developroent
fider is cxecuted by Borrower and recorded together with this Mortgage, the covenants and agreemeenis of such mder

shall be incorporated into and shall amend and supplement the coverants and agreements of this Montgage as if the ider
were 2 part hereof.

7. Protection of Leaders Secwriy. If Borrozer fals 1o perform the coverniats and 2greements coctaited i this
Meetzage. of f aay wtoa of procechag s commenced which mareriaily afects Lender’s mterest i the Progerty.
including. but oot hrmited to. eminent domam. insolvency, oode enforement. of AN RMERLS oF proceedngs mvelhing 2
bankrupt o decedent. then Lender at Eender’s opton. upen sotice o Borrower, may make such appearznces, disturse such
cums and fake such action as is pecessary W profoect Lender's mierat inchnfing. but not Emited to, dsbursement of
reasonatle atrormey's fecs and eniry uvpoa the Property to make repairs. M Leader required mocigage msurance as a
condition of making the loan secured by this Morigage. Borroaer shall pay the premiums requirad to maintzin sxh

insurance in eifect until such time as ihe requirement for sch ansurance terminates in acoordarce with Bocroaers and
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