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Ustrosst COVENWNTS. Borrower and Lender covenant and agree as follows:

) 1. hyml of Principal and Imierest. Borroaer shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as peovided in the Note, and the principal of and interest
oo any Future Advances secured by this Morgage.

2. Funds for Tates and Insurance. Subject to applicable law of 10 2 written waiver by
10 Lender on the day moathly installments of principal and iatert are payable under the Note, unti] the Note 15 pad in full,
a sum (herein “Funds™) equal to one-twelith of the yearly taves and assessonts which may attzin priority over this
Maortgage. and ground reats on the Propesty. if any. plus onc-tacifth of yearly premium instaliments for hazard insurance.
plus onc-taelfth of yearly premium instalimerts for moxtgage insurance. if any. all as reasonably estimated initially and from
time 1o time by Fender ca the basis of assezements and hlls and reasonable estimates thereof.

The Funds shall be beld in an institution the deposits of accounis of which are insured or guaranteed by a Federal or
state agensy (inchuding Lender if Lender s such an institution). .ender shall apply the Funds to pay said taves, assessmeals,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or \cgdying and compiding said assessments and talk, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make sich 2 charge. Borrower and Lender may agree in writing at the time of evevuticn of this
Mortgage that intecest oa the Funds shall be paid to Borroaer, and unless such agreement s made or applxable law
requires such interest to be paid, Lender shall not be required o pay Borroaer any interest of earnings oo the Funds. Lender

shall give to Borroaer, without chaerge, an 2naual accounting of the Funds shouing credits and debits to the Funds and the
purpose for which each debit to the Fueds w3s made. The Funds are pladzed 25 additional sevurity for the sums secured
by this Mortzage.

If the amount of the Funds held by Lender. together with the future moathiy installments of Funds payable prior to
the due dates of 1aves, 25sessments. iASUrAnce prermiums and ground rents, shall excead the amount required to pay saihd taves,
assessments, insurance premiums and ground rents as they fall due. such evess shall be, 2t Borroaer's option, cither
prompily repaid to Bocroaer of credited to Bofrower on monthly instaliments of Funds. If the amount of the Funds

heid by Lender shall oot be sufficiznt to pay 1aves. assessments. insulane premivms and ground rents as they fall doe.
Borrawer shall pay 1o Lender any amount nevessany to mabe up the deficiency within 30 days from the date notice is maifed
by Lender 10 Borroaer requesting payment thereot.

Upoa pasmeet i full of all sums secured by this Moagage. 1 endsr shall prenptly refund 10 Borroraer any Funds
held by Lender. If under paragraph 18 hereod the Property s s0ld o the Propetty is otheraise awquired by Lender, Lender
shall apply. oo later than immediately prior o the sale

of the Progeny of its acquisition by Lender, any Funds held by
Lender at the time of applicaton as a credit aganst the sums sexured by this Mortgage.

3. Application of Payments Unless apphcable lan provides otheraise. all payments recened by Lender umler 1he

Note and parazraphs | and 2 hereof shall be appled by Leader first in payment of amounts payable to Lender by Borroaer

under paragraph 2 hereof. then 10 interest payable oo the Note. then ta the principal of the Note. acd then 1o interest and
principal ca any Fueture Advances

4. Charges; Liens. Borroaer shall pay all bies. assessments aed other charges. fines and impositions attributable to
the Property which may atiain 2 priority over this Mortgage. axd teasehdd payments of ground rents, if any. in the manoes
provided under parzgraph 2 hereof or. if oot padd in sxch manner. by Borroaer making payment, when due, directly to the
payee thereof. Borrower shall prompy fureish 10 Lender 21 notices of amounts e under this paragraph. and ia the event
Borroaer shall pmake payment Jirectdy. Boeroaer shall prompely furnish to Lender reveipts evidenarng sixh payments.
Borroaer shall proaply discharge any fxn which has poenity over this Morigage: providead, that Borrower shall nt be
required to discharge 2ny such Ten so kong 3 Bocroaer shail agree in writing o the payment of the chligaticn secured by
s:xch Lien in 3 manner acceptable to Lender. of shall in good faith eontest sxch lien by, o Jefend enforcement of such Ien in,
tezal proveedings which operate to prevent the enforcement of the len or forfaiture of the Properiy of any part trerect.

€. Hazard Insnrance. Borrower shall heep the inprovements mora evisting or hereafter erectad on the Property insured
azainst boss by fire. hazards incloded withia the torm “ertendad coverage. and such other hazards as Lender may require
amd in soch amocenis and for such perads as Lender may requires provided, that Lender shall net require that the amount of
soch coverage excead that amount of coverage required o pay the sums secured by this Mostgage.

The insurance carfer providing the insurance shall be chosen by Borroaer subject ta 2pproval by Lender; provided,
that such approval shall not be unreascoxhly withheld. Al preminms oa msurance policies shall be paid in the manper
provided under parzgraph 2 hereof or. 5f not paid in such manser. by Borroaer making payment. when due, directly to the
ITSUrance Carrer.

All insurance polbicies and renewaals therecf shall be in form acceptable to Leader and shall inncdde a standard modzage
clause in favor of and in form 2ccepiabiz o Eeader. Lenkr shafi have the right to hold the policies 20d renewals thereof.
and Borrower shali prompily furnish 1o Lender 2!l renewal notices and 2l receipts of paid premiums. In the event of Joss.

Borrower shall give prompt notice to the issnrance carrier and Lender. Lender may make proof of ks if not made prompily
by Borrower.

Lender, Borrower shall pay

Untess Lender and Borrower otheraise agrez in whtiag, insurance procesds shall be applied 1o restoration of repair of
the Propenty damaged. provided such restoration of repar is ecencmivally feasible and the security of this Mortgage s
not thereby tmpaired. If such restoration of repair i nol economically feasitle of if the security of this Morigage would
be impaired. the insurance provends shall be appled 0 U sums secured by this Mortgage, with the excess, if any, pad
to Borrower. [ the Property s ahandoned by Borroner. o if Borroaet fails to respond to Lender within 30 days from the
Jdate potice is malad by Lender to Borreser that the insurane carrier ofers 10 seitke a claim for insurance benefits, Lender
is authorized 1o ccliect and apply the insurance procends a1 Lender's optoa cither to restoration or repair of the Progerty
or 1o the sams sevured by this Mortgage.

Unless Lender and Borroaer otheraise agree m wniting. any swch application of proceeds to principal shafl not extend
or postpoce the due date of the moathly stallments referred to in paragra

phs t 2nd 2 bereof or chinge the armount of
soch installments. I under paragraph 18 bereof the Property s acquired by Lender, 2fl right, tite and interest of Borrower
in and to 20y insurexe policies 2nd in and to the peovedds thereof reselizog from damage to the Property peior 1o the sale

of zcquEsition shall pass to Leeder to the etent of the sums secured by this Mortgage immediately prior 1o sixch sale o

6. Presenation and Maintenance of Property: 1easeholds; Condominioms; Planscd U'nit Developments. Borroaer
shall keep the Property in good repair and shall Dot comumit »2ste of PECmit impairment or deterioration of the Property
and shall comply with the provisicns of 2oy Jease if ths Morigage s on a kaschold I this Moctgage s on 2 valt in a
cogdominium of 2 planned wnit development. Broact shafl perform afl of Borrower's obligatives under the decharation
of covenants creating of governing the condomunium of planred ucit development, the by-lass and regulatioas of the

condominium of planned unit development. and constituent documents. If a condominium or planred unit Jevelopment

Gder is eveceted by Borromer and recerded together with this Morizage, the covenants and agreements of such nder

shall be incorporated into and shall amend 20d supplement the covenants amd agreements of this Mortgage as if the rider
were a part hereof.

7. Protectica of Lender's Security. If Bomouer f2ls to perform the covenants amd agicements coatained in this
Morigage, or if any XTOA Of proceading s commenced which materially 2fects Lenders inierest in the Propeny.
incloding. BT oot Emited 1o, eminent domam. insolvency. code enforcement, of arnpngements of proveedings involving a
bankrup of decedent. then Lennder a1 fender’s option. Upva moGee 1o Bareser. may make soch appearances, dsbune such
cms and take soch AKTRCA 25 i pECEStary 1o proft Lemder's inrerest. imclnfag. but not Emited to. disbursement of
reascnatle attormey’s fees and entry vpen the Prepeny to make repars. If Lender reguired mormgage msurande as 2
conditica of making the foan securad by this Moengaze. Borrower shall pay the prestiums requited to maintam such
insurance in effect crtil such time as the requirement ot such mecrance terminates i accordance with Borrower's and
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