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2. That, together with, and in addition to, the monthly payments of principal and interest payable under the

terms of the note secured hereby, he will pay to the Morigagee, on the first day of each month until the said note
is fully paid, the following sums:

f¢)} An amount sufficient to provide the holder kereof with funds tu ray the next mortgage insurance premizm if this instru-
eeal and the note secured hereby are insured, cr a monthly charge (in lieu of a mortgage insurance premum) if theyare
keld by the Secretary of Heusing and Urban Developzent, as follows:

) If and so long as s3id note of even date and this instruzent are insured of are reinsured vnder the provisions of the
Naticnal Housing Act, an azount sufficient to accumulate in the hands of the bolder one 1 =o

nth price to its due
date the annual —ortgage insurance preciium, in order to provide such holder with funds to pay such premium to the

Secretary of Housing and Urban Develepment pursuant to the National Housing Act, as amended, and applicable
Regulations thereunder; or

(I1) If and so lopg as s3id aoste of even date and this instru=ent are keld by the Secretary of Housing aad  Urban De-
velopment, a monthly charpe (G e of

i = :

2 SISTIE3EC IS TARSE peiciexm) which shall e ia an amocunt equal to cne-
twelfth (1/E2) of one-half (1.) per centem of the average cutstanding balance due on the note cezmputed without taking
into account delinquencies «f prepay=eats;

{b) A sum egual to the greuand rents. f any, rext due, plus the premiuvzs that w1l next beceme due and payadle ¢n policies
of fire and other hazard insurance covering the morrgaped property, plus taxes 2nd assess~ears pext due on the =ortgaged
property (all as estimated by the Mortgagee) less all su=s already paid therefor divided by the nuzber of meaths toelapse
before ane (1) month prior to the date ahen such ground reats, preciu=s, taxes, and assess—ents will beco—e delinguent,
such suxzs to be keld by Mortgagee in trust to pay said ground rents, preciu=s, taxes, and special assessments; aad

fc 1 All payrents —entisned in the tao preceding subsecticas of this paragraph and all pay—ents 1o be made under the rote
secured hereby shall be added together and the aggregale a=:unt therenf shall be paid by the Martgagor each month 1a a
single payment te be applied by the Martgagee to the following ite=s i the crder set forth:

(1) prezium charges under the coatrect of insurance with the Secretary of Hausing and Urban Develcpzent, or monthly
charge (1n Yeu of mortgage insurance precium). as the case =zy bte;
Ul) taxes, special sssess=ents, fire 2ad ciher hazard insurance presiu=s;
{III) interest on the note secured Fereby; and

(IV) amoniizaticn of the peincipal of said note.

Any deficiency in the a=ouat of any such zggregate =uathly paymecy, shkall, unless made goad by the Murtgagor prior to
the due date of the next such payzent, coastitule an event of default under this merngage. The Mortgagee may collect a
“*late charge™ not to exceed fourcentst4¢) for each dollar (31) of each pavze

cover the extra expense mnvolved ia handling delincuent pay-ents.

-

nr =ore than fifteea (15) days in arrears to

3. i the total of payments maie by the Mortyagor under (b) of paragraph 2 precesding shall excesd the amount of pay-
ments actually mad2 by the Mortgagee for taxss or assessmsants of insurarce premiums, as the case may be, such excess, if the

loan is current, at the opuion of the Mortgagor, shall te credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgager. If. however the ronthly payments mide by the Mlortgager under (b) of paragraph 2 precading shall
not be sufficient to pay taxes and assesvrmznts and insurance premiums. when the same shall becomre dua and payatle, then the
Moctgagor shall pay to the Mortgagse zay amount nacsssary to ma%e up tha deficisncy. on or before the dsta whken payment of
such taxes, assessments, of insurance pramiams shall be due. If at any time the Martzagzor shall tender to the Mortgagee, in
accordarce with the provisions of the note sevured kereby, full payment of the entire i

Mortgagee shall, in computing the amaunt of sich indekr

-,

rdebtedness represested thereby, the

sach indebradnass, cradit to the acount of the Martzagor all payments made
under the providcns of (a) of parsgragh 2 heres

f which the Mlzrgages Bas not beoeme oblizated to pay to the Secretary of
Housing and Urtan Development. and any balmnce remaining in the furds sccumulared under the provisions of (b) of parajraph
2 kereof. Hf there shall be a default undzr any of the provigess of this mortgage resulting in a public sale of the Fremises
covered FRereby, or if the property is otherwise acquired after default. the Mortgagee shall apply, at the time of the
commercement of such grocesdings, or at the time the property is othersiz acquired. the balance then remaining in the funds
accumulated under (b) of paragraph 2 preceding. as a credit against the amcant of principal then remaining unpaid under the
rote secured hereby, and shall preperiy s3just any payments which shzll

teen made under (3) of paragrach 2.

4. That ke will pay all taxes, assesszents. water rates. and other govern=ental or municipal charges, fines,
or izpositiors, for which provision has not been made kereinbefere, and in default thereof the Mortgagee may pay
the saze; and that he «ill proemptly deliver the official receipts therefor to the Mortgagee. If the Mortgagor fails
to make any paycents provided for in this section or any other pas~ents for taxes, assessments, or the like, the
Mortgagee may pay the sa—e. and allsums so paidshall tear interest at the rate set forthinthe note secured hereby
fron the date of such advance and shall be secured by this morteage.

5. That he #ill keep the pre~ises in as good order =

274 conditicen ast
mit any waste thereof, reascnable aear and tear eacepted.

.

rey are now and will not cozit or per-

6. That ke will keep the impraovesents now existing or hereafter erected on the mortgaged property insured as
r=ay be required from time to tize by the Mortzagee against loss by fire and otker hazards, casuallies aad coatin-
gencies in such amounts and for such pericds as may be required by the Mortgagee and will pay promptly, when
due, any premtums on such insurance groviswon for pay=ent of which has no! been made kereinkefore. All insur-
ance shall be carmed 1n companies approved by the Mortgagee and the policies aad renewals thereof shall te held
by the Mortgagee and haive attacked thereto loss pajable cizuses ia faver of 2nd 1a form acceptable to the Mort-
gagee. In event of loss Mortgagor will give 1m=ediate rotice ta mail to the Mortgagee, »ho may make proof of
loss if not made pro=ptly by Martgager. and each 1nsurance company concemed is hereby authonzed and ditected
to make payment for such loss directly to the Morigagee 1nstead of to the Mortgagor and Martgagee jointly, and the
insurance proceeds. or any part thereof. =ay be spplied ty the Mortgagee at its optica either to the reduction of
the indebtedness hereby secured or to the restoration or repair of the preperty damaged.

In event of forexlosure of
this mortgage or other transfer of title to the Martgaged propernty 1n extinguish=ent of the indebtedness secured
hereby, all right, title and 1aterest of the Mortgagor in and to
the purchaser or grantee.

any 1nsurance policies then inn force shall pass to

7. That ke hereby assigns a
fault hereunder. and should l2gza
have the right fo basve a recern

h

profits of the —ortgaged premises fron and after any de-
instru—ent. then the Morigagee shall

ted pursczat to this
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expenses atltending suoch proc of his trust as o«
: Fivn  pea i rad Bamaba
rents, issues, and profits, tov cecurad Tere

8. That if the premises, orany part thercof, be condemned und

a public use, the damages, proceeds, aad the coasideration for suchk acquisition, to the extent of the full zzount of
indebtedaess upon this —ortzage, and the rnote sccured hereby rercainin

2 unpatd, are ferehvassigned by the Martgagor
to the Mortgagee and shall te paid forthwith to the Vartgzgee to be applied by 1t an zcoaunt of the indebledness se-
cured Lereby, whether due or not.
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