Ustrorn Covesanis, Borrower and Lender coverant and azree o folloas

[. Paymeat of Principat and Interest. Borrower shall prompth pay when doe the prnapal o and nterest oo by
indebredness evidenced by the Note, prepasment and Lite charses as prosnded s the Note and the poe cpal of and aneres
o any Future Adsznees secured by this Morteage

2. Funds for Taves and Insurance. Subject to applicable Loy or te o wrnitten waver by Lender. Beqroaer ~hall pan
to Lender on the v monthly instal’ments of prindipat and rtaiest are pavable vnder the Nowe vend the Note s pard it
a sum (herein “FundsTy equal 1o onetaelfth of the veuly taves and asessments which may attain priortiy over thes
Mortgaze, and ground rents on the Properiy, if any. plus one-raelith of veardy prentem inataliments for hesard msurance,
plus ene-tacifth of vearly premium installments tor mortgage msurance. «f and, albas reasenably e~timeted initaliy and from
tirme to tme by Tender on the Basis 0 asseamients and bl aed ressonable estimates therect.

The Fonds shall ke beld in an insttuhion the deposits or aocounts of which are imsured or guaranteed by Federal or
state agendy Gincluding Leader if Lender is such an institationy Lemder shalt appiy the Funds to pa ~aid panes, assossnients.
psurance premimes and ground rents. Feader nay net charge tor so holdiog and apphing the Funds, spalyzing said account.
or verifving and compling <aid asesments and Rifls, unless Feader pays Borroaer interest on the Funds and applicable Taw
pormits Lender to mebe such a charge Borrower and Lerder may agree in writng ot the tirre of ewevution of thi
Mortgage thiat ioterest on the Funds <hall be paid to Borrower, and unloss sivh agrecent s omade or applivable laa
requires such interest to be pad. Lender shall noet be required 1o pay Bortower any iniuastor carnings on the Funds Lender
shal) give to Borrower, without charge. an annusl zoconntag of the Funds showing credats and debis to the Funds and the
parpese for which cach dehat to the Funds was pade. The Tunds ure pledzed o additionsl securiny for the sums secured
hy this Sl\ﬁrlg;agc.

If the amount of the Funds held by Lender tozether with the futere monthhy anstallments of Funds pavsble prior o
the due dates of taves, asossments, msUranye premiums and ground rents shati eveeed the amoynt reguired 1o pay sand taxes.
assessments. insurenve premivms and ground renis s they 2l duel sech oo ol be, ot Borrower's option. either
prompthy repaid to Borrower of credited 1o Borroaer on monthly instaliments of Furnd~. If the amount of the Funds
held by Lender <hall not be cuflicient 1o pay tates. aswwments, IGsurance premiums amd ground rents as they fall dee.
Borrower shall pay to Lender any amount pevesary to makbe up the defiaieniy within 30 davs from the date notice v mailed
by Lender to Borroaer requesting payment thereot.

Upen pavmeit in (ol of all sumis secured by this Morizage. Peader shall prompthy retund o Borrower any Funds
keld by Lender. If under paragraph Is hereot the Property s sold or the Property s othera e acqitired by [ender, Lender
shall apply. no later than immedistely prior to the sate of the Property or ais aoquivition by Lender. any Funds held by
Lender at the tme of application as a credit agamat the sumis secuired by this Mortgage

. Application of Payments. Urless applicatle Taw provides etherate. all payments received by lerder under the
Nete and paragraphs 1 and 2 hereof shall be applied by Fender first in paament of anmwunts pay able 1o Lender by Borrower
under paragraph 2 hereof. then to interest payskle on the Note. then to the principal of the Note, and then to inierest and
principal on any Future Advances,

the Property which may atiain a priority over this Moerigage. ard leascheld payments or ground rents. if any. in the manner
provided under paragraph 2 hLereof or. if not pad in such menzer. by Borrower making pavment. when dee. directly to the
payee thereof. Borroaer shall promptiy furnish to Lender atl notices of amounts Jue under this paragraph. and in the event
Borrower shall make pavment dorectiy. Borroacer shall prompily furnish 1o Bender reveipts evidenong such payments.
Borroaer shall prompily discharge any lien which has prionty over thie Moengage: provided. that Borroaer shall not be
required to Jdischarge any such lien so long as Borroaer shall azree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable 1o Lender. er chatl in pood faith contest <ich lien by, or Jdefend enforcenient of such len in.
legal proveed:ngs which operate to preveat the enforcement of the Len or forledure of the Propeny or any part thereof.

5. Hazard Insurance. Borrower shall boep the improsements now oxisting or kereafter erected en the Property rsured
against loss by fire. hazards included within the term “evterded coverage™. and such other hazards as bender mav roguire
and in such amounts and for such periods o Lender may reouire: provided. that ©eader shall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums secured by this Mortzage,

The nsurance carrier providing the insurance <hal be chowen by Borrewer subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premuivmis on insurance policies <hall be patd in the manner
provided under paragraph 2 kereof o, of not pad in such manacer, by Borrower making payment. when dee, directly to the
insurance carrier.

Al insurance policies and rencwals thereot shall b form coceptable to 1 ender and <hall incliede a standard merntgage
clause in faver of ard in ferm acceptab’e 1o Lender. 1 ender shatt have the rizht to held the policies and renew als thereof.
and Borrower <hahi premptiy furnish to Lender all repeasl netces and all receipts of paid preminm-  In the event of los<
Borrower shall give prompt potice W the msuranie varnior and Jender. Pender may nude provt of Yoss tf not made promptly
by Borroaer.

4. Charges; Liens. Borrower ~hall pay all taves, assewowents and otber charges. fines and impositons attribatable o
2

Un'ess | ender and Borroaer othornase agree 10 writing, insurarce provecds shall be applied to restoration or repair of
the Property damizged. provided sech rosteraton of repaii s eocnemically feashle and the cecerity of this Mertgage ik
1ot thereby impaired 1 such restoration of fepar is fot eceiominally teasble o ot the seounity of this Morigage would
be impaired. the insorence proveeds <hatl be applivd 1o the sumis secured by this Moertgage. with the excess. if any, pad
o Borrower. H the Properiy is abandored by Borroser or it Borroaer tads o respond to cader within 30 days frem the
date notice 1s mailed by Lender to Borrower that the tsurance varnier offers 1o settfe a claim for insurance benefits, Lender
is authorized to collect and appiy the insurance proveeds ot Leader's option gither to restoration or repair of the Property
or to the sunis sccured by this Mortgage.

Unless ender and Borrower otherwise agree in wrnbng. any such application of proveeds to principal shall net extend
or postpene the due date of the monthly installments refereed o in paragraphs 1 and 2 hereof or change the amount of
such installments. i under paragraph 18 hereof the Property is acquired by Tender. all right, title and interest of Borrower
in and to any insurance policies and 1n and to the proveeds thereo! resulting trom damage to the Property prior to the sale
or acquisition shatl pass to Lender to the extent of the sums secured by this Mortgare immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Feascholds: Condominiums; Planned Unit Developments. Borrower
shail keep the Property in good repair and shall not commit waste or pernut impairment or deterioration of the Propeny
and shall comply with the provisions of any lease 1l this Mongage s en a teeschold. If this Morgare 15 on 2 unit in a
condeminium or a planned unit development. Borrower ~hall pertorm all ot Horrower's obligations under the declaration
or covenants creating or govetning the condoninium or planned unit develepnient. the by-laws and regvlations of the
condominium of planped unit Jovelopment. and constittent dovements 1w vondominium or plannad unit development
rider v executed by Borrower and recorded together wativ this Mongage. the covenants and agreements of such rider
shali be incorporated tnto and shall amend and <upplement the covenants and sgreements of this Mortgage asaf the rider
were a part hereof.

7. Protection of Lender's Sccurity, I Borrower fads to perform the covenants and agreements contained in this
Morigage, or if amy action or proveeding is commenced which muaterially affects fenders mterest in the Property.
includmz. but not Iimited to. eminent domain, inselveay. code enforcement. or arrangements or proveedings mvoliing a
bankrapt or decedent. then Lender at L ender’s option, upon notice 1o Borroswer. may make such appearanses, diburse such
aurs and take such action as 15 necessary o protect Fender's anterest. including. but not linuted tos disbursement of
ressonable atterney's fees and eatry upen the Property to mshe repairs. Tt Leeder required morigage insurance as g
condition of making the lean <ecured by this Mortgage. Borrower shall pav the premuums required to maintan such
insurance in effect until such time as the requirement for such msurance wiomates in wovordance with Borcower's and
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