L stroxst Covisasts Borroaer and Deander conenant atad soree st

1. Payment of Prindipal and Interest. Borrower shadl prompiiy pay efon Jdue e il on and nturest o
indebtedness ¢videnced by the Notwe, prepaymient and fate charges

as provided s ke Neteaed the prinopst el ead ternes
on anv Future Advances secured by this Mortgagze

2. Funds for Taves and Insurance. Subject te ap e or tooa antten wener by Looder Benower <hadl pas
to Lender va the dayv monthly instadiments of prinvipal and vitorost are panable creder the Note otd the Nete o pardan full
a sum therein “Funds™) cqual to onctaclith of the yearly taves aid avesments which mat dten prerinn vaer the
Morteaze. and ground reats on the Properiy. if eny. plus ene-taeltth of vearh preneoem instalinents for hasard insuranod.
ane-tuelfth of yearly premium instaliments for martg s ane, 11 ey, att s reasenably estimated patratiy and from
time to ume by Fender on the busis of asvsowmients ard billy and reasonable eanmates thereot
he Funds shall Fe keld in an institution the depostts of coccinis of which are pisured or guarantecd by Federal or
seecy tindluding Lender if Leader issuch aninstiuiond. ender shalf apphy the Funds to pay said taes asossoents.
¢ premiums and groumd rents 1 epder nmuay not Jharge tor ~o bolding and appiving the Purds. analvzing ~2:d account,
ing and compiling said assessmients and Fillsun'es ender pavs Borrower mterest on the Funds and applicable baw
permits Pender to mzabe such a charge. Borrower and lender may sgree 1n wniting ot the pine of cwaition ol this
Mortgige thut wnterest on the Funds shall e paid 1o Borreacr, and unless sinh sgzreemrent v made or applcable baa
requires such interest to be paid. Lender shall net be requited to pay Borrower any interest oF cafmings on the Funds, Lender
shal) give to Borroaer, without charge. on annval awccanting of the Fuds showirs credits and debiis o the Funds and the

parpose for which cach debit to the Founds was made. The Funds are pledeed as additional security for the sunns secured
by thiy Mortgage.

If the amount of the Funds held by Fender, togzethor with the tuture menthly instziments of Funds pavabic prior to
the dite dates of 1aes, assossments. insuranee preminnis and ground renis, shall eveeed the amount requited to pay said taves,
as<ssments. insurence premiums and grownd rents o tha fal die, ~ech evvess <hall bel ot Borrowers opton, aither
promptly repaid to Borroaer or credited 1o Borrower on moathiy anstatiments of Funds. H o the amournt of the Funds
held by Lender <hall pot be sutlicient to pay taves. amewnenls. insurance preminms and groand rents as they fall Jdoe,
Borrower shall pay to Leader any amount pevesany to mabe up the deficienay within 30 davs trom the date notice is mailed
by Lendor to Borrower requesting payment therent.

Upen payment in full of all sums secured by this Mortgese. Lender shall prompthy retind to Borrovaer andy Funds
heitd by Lender. If under paragraph 18 hereof the Property is <old or the Preperty i otheraise acquired by Fender, Vender
shall zpply. no Jater than immediately prior o the ~ale of the Property or its acquisiton by Tender. any Funds held by
Lender at the time of application as a credit apainst the sums woured by this Montgage

3. Application of Payments. Unless apphicable faw provides othersise. all paymienis received by lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first ia payment of amounts pay abte to Leader by Barroaer
under paragraph 2 hereof. then {0 nterest pavable on the Note. then to the principal of the Note, and then to interest and
principal ca any Future Advances.

4. Charges; Liens. Borroaer shall pay all taes, assesmients and other charges fines and impositions atipibuatable o
the Property which may attain a priority over this Mortgage. ard lcaschold payments or ground rents. if any. in the mannes
provided under paragraph 2 hereof or.if not padin such manrer. by Borrower making pavment. when due. directly to the
payee thercof. Borrower shall prompily furnish to f ender all notives of ameunts due under this paragraph. and in the event
Borroaer shali make payment directly. Borrower <hall promptiy furnich to Lender receipis evidencing such payments.
Borroaer shall prompily discharge any lien which has proray osver this Morrgage: provided. that Borrower <hall net be
required to discharge any such lien <o long a5 Botrower <hatl zgree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shallin goodd faith vontent <uch lien by, or Jefend enforcement of such lien in.
fepal proceedings which operate to prevent the enforcement of the len or forfeiture of the Property or any part thereof.

S. MHazard tnsurance. Borrower shall heep the improsements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coverape”. and sich other hazards as 1 ender may reguire
and in such amounts and for such periods as Lender may require: provided. that Lender <hall rot require that the amount of
such coverage evceed that amount of conerage required o pay the sums <ecured by this Moerigage.

The insurance carrier providing the insurznce shull ke chonen by Borroaer subicct to approval by Lenden: provided.
that such approval shall rot be vnreasonably withheld. Al premiums on insurance policies shall ke paid in the manner
provided under paragraph 2 hereof or. if not pad in such manner. by Borrower making payment. when due. directly to the
insurance carer.

All insurance polies and rencaals thereot shall be i form acceptable to Tender and shall include a «andard mortgage
clause in favor of and in form zcceptabte to Lender. Leader shall have the right o held the policics and rencwals thereof.
and Borroser ~hall premptly furnish to Lender all rerewal potives and all receipts of paid premiumis. Ia the eveat of Joss.
Borrower shail give prompl notice to the inmurance careice and | ender. Lender may make proot of loss if pot made promptiv
by Borrower.

Un'ess Lender and Borcoaer otherw ise agree i wiiting. insurance proveads shall be applicd 10 restoration oF repair of
the Property damaged. provided <uch resteration of ropat is coenomically feaable and the security of this Mortgage is
not theieby impaired. It such restoretion Or repait 5 fet ooen snicatiy feavble o af the secunty of this Mortgage would
be impaired, the insurance proveeds shall be applicd to the sumis woecuted by this Mepgage, with the excess, if any. pad
to Boreower. £ the Property is abandored by Borroaer or it Berrewver Lails to rospond to 1 ender within 30 days from the
date notice is mailed by Lender to Borrower that the Bisufance Cufiicr offeis to seltle a chaim for insurance benefits, Lender
is authorized 1o collect and appiyv the insurance piocecds at boaders eption cither to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othemvise agiee in anting. any such applivation of proveeds to principal shall not extend
or postpone the duc date of the menthly instaliments teferred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 3f under paragraph 18 hereof the Property is acquited by Lender. all right, title and interest of Borrower
in and to any insuiance policies and in and to the proveeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by this Mortgage unmediately prior to such sale or
acquistion.

6. Preservation and Maintenance of Property: Leaseholds; Condominiume; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste of permit impairment or deterioration of the Property
and shall comply with the provisiens of any lease if this Moutgage v on a teaschold, B this Mortgage is on a2 unit 1 4
condominium or a planned unit develepment. Borrower shall potferm alb of Borrower’s obligations under the declaration
or covenants creating or governing the condenuniun or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and comtiteent davuments. It a condemintum or planried umit development
rider is executed by Borrower and recorded together with thi~ Morntpage. the coveirants and agreements ol such rider
shall be incorporated into and shall amend and supplement the covenants and avreenents of this Mortgage a5 f the nider
were a part hereof.

7. Protection of Lender's Security, 1f Borrower fails o perform the covenants and agreements contained in this
Mortgage, or if any action or provecding s commenced which muaterialiy atfects Tenders merest in the Properns.
including. but not limited to. eminent domain. insolvency. code enforcement, or arrangemicnls of proveedings mvelving a
bankrupt or decedent, then Lender at Lender’s option. upen notice to Borrower, inay mahe such appedrances, disburwe such
<ums and take such action as is nocessary to pretect Lenders anterest including. but not limited 1o, debursement of
ressonable attorney’s fees and entry upon the Property to mhe repairs. It Tender required mortgage InsGrance as a
condition of maiking the loan sccured by this Morgaze, Borrower shall pay the premiums regqured o maintain such
insurance in effect until such time as the requireneit for sach instrance terminates in accerdance with Borroaer's and
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