Uniroryy Covesanes, Borrower and bender coveinent and szree as folloas:

1. Payment of Principal and Interest. Borrower shedl prompity pay when Jue the prindipasl of and interest o the
indebledness evidenced by the Note, prepaynmient and Late charges sy pronided i the Mo, and the priecpsl of and intenes
on any Future Advances <ecured by thes Moreaze

2. Funds for Taves and Insurance. Subject to applicable lew or tooa written waiver by Leader. Borrower shadl pas
to Lender on the day moathly installments of prinipzal snd interest are pavable srder the Nete, until the Nete s pard in full
a sum therein “Funds™y equal to ene-taelfth of ihe yearly faves and aswessments which mav ateain prieriiy. over this
Mortgzage, and ground rents on the Property. of anyv. plus one-taelfth of vearly premiuvm installments for hazerd inawrance.
plus ore-twelfth of yearly premium installmenis for mortgage insurance, if 2ny, all 35 reasonably edimated initiadly and from
time to time by Lender on the bosiy of assessments and billy and ressoaable estimates thereof.

The Funds shall be held in an instiiution the deposits or wocounts of which are inwured or guaranteed by a Federal or
state ageny Gnclading Lender if Dender is such aninstitwions. Tonder shall apply the Funds 1o pay said raves, assessments,
msurance premiums and ground rents. Lender may not charge tor <o holding and applsing the Funds, analyzing said aceount,
or venfving and compiling said assgssments and Bl enloss Lender pavs Borroaer inferest on the Funds and applicable Law
permits lender to make such 2 charge. Borroaer and Lender may asree 1n wrniling ot the ume of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and un’ess such agreement is made or appliceble law
reqaires such interest to be patd, Lender shall not be required to pay Bojroaer any interest or exrningy on the Funds, Lender
shall give to Berrower, without charge, an annual aoccunnng of the Fuads showing cradits and debits 1o the Funds and the
parpose for which cach debit 1o the Funds wias made. The Fuads are pledged as additional security for the sums sevured
by this Mertgage.

If the amount of the Funds held by Lender, together with the future monthly mstallmenis of Funds pavable prior to
the due dates of taves. assessments, insurange premiums and ground rents. shall exceed the amount required to pav said taxes,
assessments. nsurance premiums and gronsd reats as they Fall duel such excess shall be, ot Borrowers option, either
prompily repaid 1o Borrower or credited o Berrower on monihh anstsllments of Funds, If the amount of the Funds
held by Lender shall not be sutficient to pay taves. assessments. insurance premiumis and ground reats as they fall doe,
Barrower shall pay to Lender any amount necessary 1o mabe up the deficicnsy within 30 days from the date notice is mailed
by Lender to Botrower requesting payment thareol.

Upen payment in full of all sums secured by this Morrgage. Lender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph IN hereof the Properiv 15 «0ld or the Property s othermaiie acquired by Lender, 1 ender
shall apply. no later than immediately prior 1o the <ale of the Property or its aoquisition by Lender. any Funds held by
Lender a1 the time of application as a credit against the sums secured by this Morngage.

3. Application of Payments. Unless applicable law pronides otherwise, all payvments received by Lender under the
Note and parggraphs 1 and 2 hereof shall be applied by Lender first in payvment of amounts pavable to Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the Note. thea to the principal of the Note. and then to interest and
principal en any Future Advances.

4. Charges; Liens. Borrower <hall pay all taves, assessments and other charges, fines and mmposiiens attnbuatable to
the Property which may attain a priority over this Mortzage. and leasehold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in sach manner, by Borrower making payment, when due. Jirectly to the
payee thereof. Borrower shall prompily furnish 1o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower <halfl promptly furnish to Lender receipis evidencing such payments.
Borrower shall promptly discharge any licn which has priority over this Mongage: provided. that Borrower shall nat ke
required to discharge any such lien so long us Borroaer shall agree in writing to the payvment of the oblization secured by
such lien 1n a manner acceplable to Lender. or shall in good faith contest such lien by, or defend enfercement of such lien in,
legal proceedings which operate to prevent the enforcement of the ben or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall keep the improvements now enisting or hereafter erected on the Property insvred
against loss by fire. hazards in<luded within the term “exterded conerage™. and suech other hazards as Lender may require
and in such amounts ard for suwwh penieds as Lender may require: pronided, that Lender shall not reguire that the amount of
such coverage excead that amount of coverage required to pay the sums wecured by this Morigage.

The insurance carnier providing the insurance shall be chosen by Borrower subject o approval by Lender: provided.
that such approval shall not be unreasonably withheld. AH premivms on insurance poiicies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
Insurance Carriar.

Allinsurance pohicies and renewals thereot shall be in form accepiable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right o held the policies and renewals thereof,
and Berroaer shall promptly furnish to Ferder all rerewat notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lenader. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower etherwise azree in writing, insurance proveeds shall be applied to restoratien or repair of
the Property damaged, provided such restoration o repair is ecenomically feasible and the security of this Mertgage 1s
not thereby impaired. If such restorstion or repar is not ceonemically feasible or if the security of this Mortgage would
be impaired. the insurance proveeds shall be applied to the sums secured by this Mortzage, with the excess, if any, paid
to Borrower. If the Property s abapdoned by Borrower. or it Borrower fails to respond to Lender within 30 days from the
date notice 15 mailed by Lender to Borrower that the wasurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds &t Lender’s option gither 1o restoration or repair of the Property
or 10 the sums secured by this Mortgage.

Unless Lender and Borrower othenwise agree in wniting. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installraents referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph 18 hereof the Property s acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof iosulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintensnce of Property; Leascholds: Condominivnisy; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterteration of the Property
and shall comply with the provisions of any lease it this Mortgege 15 on a leaschold. If this Mortgage is on a wnit in a
condominivm or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit developmert, and condituent documents. I a condominium or planned unit Jevelopment
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants amd agreements contained in this
Mortgage, or if any action or proveeding is commenced which muaterially affects Lenders interest in the Property,
including. but not limited to. eminent domain. insolvency. code enforcement. or arrangements or proceedings involving a
bankrupt or decedent, then Lender at bender’s option, upon notice to Berrower, may muke such appearances, disburnse such
sums and take such action as 15 pocessary to protect Leader’s mnterest, iecluding, but sot hmited to, Jdisborsement of
icasonable attorney’s fees and entry upon the Property to make repatrs. I Lender required morigage insurance as i
vondition of making the loan secured by this Morigage, Borrewer shall pay the premioms regwired to maintan such
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