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1. Payment of Principal and Interest. Boriower sheli prempthh pay when doe the principal of and interest on the
indebiedress evidenced by the Notwe, prepayment and Late charges o provided o the Notel and the principal of and interest
en any Futuere Advances <ecured by this Mortesce.

Uxtrosst CoveNasgs, Borrower and Lender convenant and szree as folloas:

2. Funds for Taves and Insurance. Subject 1o applio:ble faw or 1o a wraien waiver by Fernder, Borroacr shall pay
to Lender on the day monthly instal'mects of pricipa! sed interest are payable under the Note, until the Note is paid in fulll
a sum (herein “Funds™y egqual to eretaclth of the vearly 1aves and assessments which may stsin priority. over this
Morigaze. and ground rents on the Properiy. if any. plus one-twelith of yearly premium instaliments for hezard insurance,
plus oze-tuelith of yeariy premium instaliments for mortgage insurance. if any. all o5 reasonably edtimated initietly and from
time 1o tme by Lender on the busis of aseessnients and bills and ressonable extimates thereof.

The Funds shall be held in an institution the deposits or socounts of which are insured or guaranteed by o Federal or
state apency Gincloding Lender if Lender is soch aninstitationd. Fender shall appiy the Funds to pay «aid taves, assessmenis,
tnsurance premiums and ground rents. Bender may noet charge tor ~o halding and appiving the Furds, analvzing said account.
orvenfyiaz and compling said avovementsy and bilis, unless Leader pays Borrower iaterest on the Funds and applicable Jaw
perntts Lender to mate such a charge Borrower and lender may agree in wnting at the time of execution of this
Maortgage that interest vn the Funds shall be paid o Borrower, ond unless such agreement is made or applicable law
requires such interast to ke paid, Lender shali not be reguired 1o pay Borrower any interest or exmings on the Funds. Lender
shal] give to Borrower. without charge. an annual accounting of the Fuads showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged sy additional secunty for the sums secured
by this Morzage.

If the amount of the Funds keld by Lender, tozether with the future monthhy instillments of Funds pavable prior to
the due dates of taves. assesamenis, insurance preatiums and ground reats. shall evceed the amount required to pay said taves,
assessments. insurapce premivms and grovnd rents os they 1all due. such encess shall be. at Borrower's option, either
promptly repid 1o Borrower of credited o Borrower on monthiv installmenis of Funds. I the zmount of the Funds
held by Lender shall pot be sufficient to pay faves. asseswnienls. imutance premivms and groond rents as they fall dee.
Borrower shall pay to Lender any amount necessan to mabe up the deficiency within 30 davs from the date notice is maled
by Lender 1o Borrower requesting payment thereot

Upen paoyment in full of all sums secured by this Morigage. Tender chall promptly refund to Borrower any Funds
held by Lender. If under paragraph 15 hereof the Property s <ol or the Property 15 otheraise acquired by Lender, Lender
shall apply. no Tater than immediately prior to the <2 of the Property or its acquisitron by Lender. any Funds held by
Lender at the tme of application as a credit against the sums secured by this Morigage.

3. Application of Pasments. Unlcss apphcable faw provides etherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 kereof shall be applied by Lender first in payment of amoeunts payable 1o Lender by Borrower
under paragraph 2 herecf. then to interest payable on the Note, thea to the principal of the Note. and then to interest and
principal ea any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, assessaents and cther charges, fines and impositions attributable to
the Property which may attain a prionny over this Mortgage. and leachold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if noi paid in such mznrer. by Borrower making paymeat, when due, directly to the
payee thereof. Borrower shall prompiiy furaish o Leader all notices of amounts due under this paragraph, and in the event
Borroaer shall make pavment direcily. Borroaer shall prompily furnish to Lender receipts evidencing such payments.
Borrower shall prempily discharge any lien wvhich has priority over this Mortgage: provided. that Borrower shall not &
required to discharge any such lea <o loag ss Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender, or <hall in goed faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improsements roa enisting or hereafter erccted on the Property insured
against foss by fire. hazards included with:n the term “entended coveraze”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may requirc: provided. that Lender shall not require that the amount of
such coverage excead that amount of coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreascnzbly withhe!d. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in sich manner, by Borroe er making payment. whan due. directly to the
insurance carrier.

Allinsurance policies and rencwals thereot shall be in form soceptable to Eender and shall include a standard mortgage
<lause in favor of and tn form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall prompily furnish 10 Leader all rerewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borroaer othorwise agree in wnting, insurance proveads shall be applied to restoration or repair of
the Property Jamaged, provided suech resteration or repair s economically feasible and the security of this Mortgage is
not thereby impared I such resteration or repair is not economically feasible oraf the secunty of this Moerigage would
be impatred. the nsurance proceeds <halk ke applicd to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. If the Property is abandoned by Borrewer, or 11 Borroaer fails 1o respond to Lender within 30 days from the
Jate notice is mailed by Lender to Borrower that the insurance carrier offers to seitle a claim for insurance benefits, Lender
15 authorized to collect and apply the insurance procecds at Lender’s option either to restoration or repair of the Properly
or 10 the sums wecured by this Mortgage.

Unless Lender and Borrower otherwise agrec in wriling, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Properiy prior to the sale
or acqitisition shali pass 10 Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall pot commit waste or permit impairment or deterioration of the Property
und shall comply with the provisions of any lease if this Mortgage s on a leaschold. If this Mortgage 15 on a unit in a
condominium or a planced unit development, Borrower shall peeform all of Borrower’s obligations under the declaration
or covenants creating or governing the condominium or planned umt development, the by-laws and repulations of the
condominium or planned unit development. and constituent documents. B a condomintum or planned unit development
rider is executed by Borrower and recorded teogether with this Mortgage. the covenants and agreemients of <uch rnder
shall be incorporated into and shall amend and supplenient the covenants and agreements of this Morigage as if the rider
were a part hercof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proveeding 15 commenced which materially affects Bender’s aaterest In the Property,
including, but net limited to, eminent domain, insolvensy. code enforcement. or arrangements or proveedings involving a
bankrupt or decedent, then Lender at Lender’s option. upon notice to Borrower, may make such appearances. disburse such
sums and take such action as is necessary to protect Lender’s interest, ncluding. but not limied to, disbursement of
reasopable atterney’s fees and entry upon the Property to make repairs. If Lender required morlgage insurance as
condition of making the loan secured by this Morigage. Borrower shall pay the premiums required to maintam such
insurance in etfect until such time as the requirement for such insurance terminates in aceordance with Borrower's and
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