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Usipernt Cove st Borreaor and Lendor conenant o coree s Tollo as
1. Pasmeat of Prindpal and Interest. Borroaor shall prompiiy pay ab oo doe by [EERISTETUNS EPPLERREI R FCES S
indebredness evidenced by the Note. prepaynient and bt charzes oy proniied e Netwe coad thie oo cpal ot and e

on any Future Advenoes secured by this Mortesge

2. Funds for Taves and Insurance. Subiect to appiiosbie Tow er tooa wniton waner by Teder Borroaer ~hali pas
to Lender on the day monthly instetmeats of principal and voiviost sre panvable crder the Note unt] 1Ee Nete s patd o foetl
a sum tkerein T Funds™y equal to enc-tacdfth of the seariy o and svessmenie ahih omoy stten proonity aser ths
Mortgase. and ground rents on the Property. f anyve plus ene-tacdith of searly promeem inatalirients for horard nsorence.
plus ene-taelfth of yeariy premium instelments for mortgaze maranve it any. Al s reasonzbly estmsted natiy and from
time to time by Fender on the basis of ascessments and Bils snd reasenable esn ¢~ thereot.

The Funds shall ke held in an isstitntion the deposits of cocounts of which are mnsured of ruaranteed by a Federai or
state asensy Gindduding Lender if Leader s such an institutiony . Leader shall apph the Funds o paby said tanes, assessmients,
insurance premiums and ground reats Tender may not charge tor o hotding and appiving the Funds, analyzing said acconnt,
or verifving and compling said swesments and bills unloss Lender pays Borreaer inteiest on the Funds and applivatle ban
permits lender to mabe such a charge Borroaer and Leeder may agfee inownnng ot the tive of ewovution of this
Morteage that interest en the Funds vhall be paid to Borrewer, and unless wuch azreement is made or applosble Lo
requires such interest to be paid, Fender ~hali not be regu red 1o pay Borroaer any ntcrest of earnings on the Funads. Lender
<hal) give to Basrewer, without charge. an annoal socountng of the Fands chowang credids and debits to the Punds and the
nurpose tor which cach debit to the Tunds was made. The Fuads are predoed s additional security for the suns sevured
tv this Mortgage.

If the zmount of the Funds held by Lender. together sith the future monthhy instatiments of Funds pavable prior wo
the doe dates of taves, aaeessments, insurance premiunms aad sround reats, shalt exceed the zmeunt required to pay said taves,
aswessments, insurence premiums and groecd rents as they fall dees cech evwess <hatl be. 2t Borroaers option. either
promptly repaid to Borrower or ¢rediied 1o Borrower on menthiy inatalimoents of Fonds If the ameunt of the Furds
held by Lendur <halt not be suflicient 1o pay tares, assenmenh. Ifstfand premums and grourd rents as they fell due.
Borrower shall pay to Lender any amount necessany to mabe up ihe deficienay within 30 davs from the date notice is mailad
by Lender to Borrower requesting payment thereot

Upcn paament in full of ail sums secured by this Morigage. Tendar shaft promiptly retend to Borrower any Fuads
Feld by 1 ender. 1 urder parazraph IX hereof the Propeny s «old o1 the Properiy is otherwise aoquired by Lender, Lender
shali apply. no later than immediately prior to the <ale of the Propeny or ity acquisition by Lender. any Funds held by
Lender at the tme of application as a credit agamet the sumis secured by this Mortgaze

3. Application of Payments. Unlcss applicable law provides otheraice. 2!l paments recebved by [ender under the
Note and paragzraphs 1 and 2 hereof shall be appted by Lerder first in paviment of amounts pavable o Lender by Borroaer
under paragraph 2 hereci, then 1o interest payable on the Note. then o the principal of the Nete, and then to interest and
prncipal on any Future Advarces.

4. Charges: Liens. Borroaer <hall pay all tanes, assevsments and ether charges fire< and impositions atiributable o
the Property which may attain a priority over this Moettgage. and leaschold payments of ground rents, if any. in the manner
provided under paragraph 2 hereof orof not paid in such maneer. by Borroaer making payment. when due. Jirectly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borroswer shall promptly fernish to Leader receipts evidenving such payments.
Borrower shall promptly discharge any lien which has priority over this Morigage: provided. that Borrower <hail not be
required 1o Jdischarge any such Fen <o long 45 Borrower shall sgree in wriling to the payment of the obligation secured by
sech lien in a manner acceptable 1o Lender. or ~hall in gowad faith contest such Een by.or Jefend enforcement of such lien in,
legal provecdings which operate ta prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvemeants row existing or hereafter crected on the Property insured
against loss by fire. hazards included with:n the term “evtended coverage. and such other hazards as Lender may require
and in such amounts and for such perieds a3 Lender may require: provided. that Lendar <hall not require that the amount of
such coverage exceed that amount of coverage required to pay the ~ums ~ecured by this Merrgage.

The insurance carrier providing the insurance shall be chosen by Berrower subiect to approval by Lender: provided.
that such approval shall pot be unreasonably withheld. Al premivms en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in <wch manner. by Barrower making payment. when due. directly to the
insurance carrier.

Allinsurance policies and rencwals thereot shall be in ferm eoveptable to Lender and skall inchede a «tandard morigage
clause in favor of and in form aceeptable to Leader. Lendor shatl have the right to hold the policies and renpewals thereof.
and Borrower shall promptly furnish to Fender all renewal potves and all receipis of paid premivms. In the event of loss.
Borrower shall ginve pronipt notice to the insurapce carnier and feader. | cnder iy mibe provt of toss if not made prompliy
by Borroacr,

Unless bender and Borroaer otheraise agree in whnting. imurernve proveads shalh be applied to restoration of 1epair of
the Property damaged. provided such restoration o tepair 18 coenomicadly feasible und the <ecurity of this Mortgage s
not thereby impaired. I such restoration or repair is pot coononivaiiy feavhle or if the secunity of this Meitgage would
be tmpaired. the insurance proveeds shall ke applicd to the wums secured by this Mortgage. with the excess. if zny. paid
1o Borrower. 1f the Property 15 abandered by Borrewer. o it Borreser L'y o respond to cnder within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carrier otfens o seitle a claim For insurance benefits, Lender
is authorized to collect and apply the insurance proceeds ot bender's option either to réstoration of repair of the Property
or to the sums secured by this Morteage

Unless Lender and Borrower otherwise agree in wiing. any such application of proveeds to principal <hall not extend
or postpone the due date of the monthly installments refeired toin paragraphs 1 and 2 hereof or change the amoeunt of
such installments. If uader paragraph 18 hereof the Property is acquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in and to the preveeds thereot resuling from dimage to the Properiy prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior 1o such sale or
acquisition.

6. Preservation and Maintenance of Property; Leascholds: Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in goed repair and shall not commit waste ur permit impairment or deterioration of the Propery
and shall comply with the provisiens of any lease it this Mortgage i on g leaschold. B this Mortgage ts on o unit in a
condominium or a planned unit develepment, Boerrower ~hall perterm Al of Borrower's obligations under the declaration
or covenants creating or governing the condommium or planoed tnit development, the by-laws and regolations of the
condeminium or planned unit development. and constiteent dovumients. [{ 4 condeminium or planned unit Jdevelopment
rider is eaecuted by Borrower and recorded togethei with this Mortgage. the covenmants and agreements of ~och nder
shall be incorporated into and shall amend and supplement the covenants end agrecments of this Morngage as it the nider
were a part hereof.

7. Protection of Lender's Security, If Borrower fuls o perform the covenants and agreements conteined in this
Morigage, or if any action or proveeding s commenced which muarerially affects Tenders anterest in the Property.
including. but not Iimited to. eninent domain. inselvency. code enforcement. of arrengements o proveedings invelving a
bankrupt or decedent, then Lender at Fender's option. upen notice 1o Borrower, may muhe such appearances, diskurse such
cums and 1ake such adtion as is necessary to protect Fender’s anterest. wdnding, but not lintted to. dishursement of
reasonahle attorney’s fees and entry upon the Property to moeke repairs. It Tender required mortgage insuranee as «
condition of making the loan <ccured by this Mortgage. Borrower shall pay the premiums required to mainmtan <wch
insurance in effect uatil such time as the requirement for such nsurance terminates n accordance with Borrower’s and
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