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LNITFORMOCOVENANTS Bonicagrand Landorvovenant and agree as folloas

1. Pavment of Principal and Interest. Borrower shall prompily pay wlen Jue the provopat of and rieiest oo the e
debiedness evidenced by the Note, prepayment and late chargss a» prosveded in the Note, and the principal of andanieresr onoam
Future Advances secured by this Morigagze.

2. VYusnds for Taves and Insvurznce. Subjoctto applivable faa or toawrizen waner by Lender, Borrower shall pay to lender
on the Jday monthh installments of principal and interest are payable under the Note, unnd the Note is pard in full, 2 sum (herein
“Furds')egual to one-twelfth of the yearly tanes and assessments which may avain priosity over this Mortgagce, and ground renis
onthe Property, if any, plus one-twelfth of vearly premuumonstallpents for hazard insurarce, pius one-tacifth of yeariy premum
stallments for mortgage insurance, if any, all as reasonably exumated ininaliy and from onme to time by Lender on the basis of
assessrments and bills and reasonahble extimartes theren!.

The Funds shall be held in an institution the deposits or accvunts of which are insured or guarantead by a Federal or s1ate
acendy (including Lenderif Lender is such an institution). [ ender shall apply the Funds 1o pay said 1aves, assessments, insurance
premiutis and ground rents. Lender may not charge for so keldirg and apphing the Funds, aralyzong said aocount, o verifving
ard compiling said astessments and bills, unless Lender pays Borroaer interest op the Funds and applicable law permits Lender to
makzsuch acharee. Borrower and Lender may agree inwriting at the time of execution of this Morntgaze that interest on the Funds
shall be paid to Borrowagr, and unless such agreement is made or appiicable law requires sechanterest to be paid, Lender shalinot
be required 1o pay Borrower any interest or earnings on the Funds. Lender shall give to Borroacr, witkost charge, an 2anual ac-
counting of the Funds stowing credits and dzbits to the Funds and the purpose for which each debitto the Funds was made. The
Funds are pledzed as addinonal security for the sums secured by this Morigage.

If the amount of the Funds held By Lender, tozether with the future monthly instaliments of Funds pavable prior to the due
Jdates of raves, assessments, insurance premicins and ground reats, shall ewceed the 2mount required 1o pay said taves, assess-
menis, insurange premiums and ground rents as they fal] due, such excess shall be, at Borrower™s option, either prompiiy repaid to
Borrower o credited to Borrower on monthly installmern:s of Funds, I the amount of the Funds keld by Lender shall not be suffi-
Cient Lo pady taves, assdssments, insurande premiums and ground rents as they fall dee, Borrower shall pay 10 Lender any amount
necessary 1o make wp the deficiency within 30 Jdays from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sems secured by this Mortzaze, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereol the Property is sold or the Property is oiherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or 115 acquisition by Lender, any Funds held by Lerder at the uime of ap-
prication as a creditagainst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Noie and
paragraphs b ard 2 hereof shall be appliad by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o interest pavable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borroazr shall pay all 1axes, assessments and other charges, fines and impositions auributable to the
Property which may attain a priority over this Merigage, and leasehold payments or ground rents, if any, in the manner provided
unider paragraph 2 kereof or, if not paid in such manner, by Borrower making pavment, whan due, directly to the payee thereof.
Borrower shall promopily furnish to Lender all notices of amounts due under this paragraph, andin the event Borrower shall make
payment directly, Borroaer skali promptly furnish 1o Lendar receipts evidencing such payments. Borrower shall prompely dis-
charge any Lien which has priority osver this Mortgage; provided, that Borroaer shall not be required to discharge any such lien so
long as Borroaer shall agree in writing to the payment of the oblization secured by such lien in a manner accepiable to Lender, or
shall in goad fanth contest such lien by, or defend enforcement of such lien in, lepal proceedings which operate to prevent the en-
forcement of the Lien or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall keep the improvemenis now existing or hereafrer erected on the Propenty insured
zainit loss by fire, hazards included within the term *"entended covzrage,’” and such other harzards as Lender may tequire and in
uch amounts and for such periods as Lender may require; provided, that Lender shall rot require that the amount of such
overage exceed thar amoont of coverage required to pay the sums secured by this Mortgazge.

The insurance carrier providing the insurance shall be choten by Borrower subject to approval by Lender; provided, that such
appioval shall not be unreasonably withheld. All premivns on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner, by Barroaer making payvment, when due, directly tothe insurance carrizr.

Allinsurance policies and rengwals thereof shall be 1n form acceprable 1o Lender and shall include a standard mortgage clause
in favor of and in form acceptable 1o Lender. Lender shall have the right 1o hold the policies and renewals thereof, and Borrower
shalt promptly furnish 10 Lender all renewal notices and all receipis of paid premiums. In the event of 1oss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made peomptly by Borrower.

Unless Lender and Boiroaer otherwise agree in writing, insurance proveeds shall be applied to restoration or repair of the
Properiy damaged, provided such restoration or repair is evonomically feasible and the sevurity of this Mortgage is not thereby im-
paired. H cuch restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the in-
surance proceads shall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Properiy is
abarndored by Borrower, or iff Borrower faiis torespond to Lender within 30 days from the date notnice is mailed by Lender 10 Bor-
roaer that the insurande carrier offers to seutle a claim for insurance benefits, Lender 15 authorized 1o collect and apply the in-
suranve proveads at 1 ender’s option either to restoraiion or repair of the Property or 1o the sums secitred by this Mortzage.

Unless Lender and Borroaer otherwise agree 1n winiling, any such application of proceeds to principal shall not extend or
postpong the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is acquired by Eender, all right, title and interest of Borrower in and 1o any
insurance policiss and in and to the proceads thereof resulting from damage 1o the Property prior to the sale or acquisition shall
pass to Lender 1o the eatent of the sums secured by this Mortgage immediately prior to such sale or acquisition.

6. Preservation and Maintenance of Properly; Leaseholds; Condominiums: Planned Unit Deselopmeniz. Borrower shall
keep the Property in good repair and shall not commit waste of permit impairment or deterioration of the Property and shall com-
ply with the provisions of any lease if this Moertgage is on a leasehe!d. If this Mortgage is on a unit in a condominium or a planred
unit development, Borroaer shall perform all of Borrower's obligations under the declaration or covenants creating or governing
the condominium or planned unit development, the by-laws and regulations f the condominium or planned unit development,
and constituent dosuments. I 2 condominium or planned unit development rider is evecuted by Borrower and revorded together
with this Morigage, the covenants and agreements of such rider shali be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a part hereof.

7. Protection of Lender’s Security. H Borrower fails to perform the covenants and agreements contained in this Morigage,
or if any action or proceeding is commensed which matenatly affects Lender’s interest in the Property, including, but not limited
10, eminent domain, insohvency, code enforcement, or arrangements of proceedings involving a bankrupt or decedent, then Lender
at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Lerder’s interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Property
to make repairs. If Lender required morigage insurance as a condition of making the loan secured by this Mortgage, Borrower
shall pay the premiums required to maintain such insurance in effect until such time as the requiremeat for such insurance ter-
minates in accordance with Borrower’s and Lender’s written agreement or applicable law. Borrower shall pay the amount of all
MO ase insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebtedness
of Borrower secured by this Morigage. Unless Borrower and Lender agree 1o other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate pavable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rate permissible under applicable law.
Nothing contained in this paragraph 7 shall require Lender to incur any evpense of take any action hereunder.

8. [Inspection. | ender may make or cause 1o be made reasonable entries upon and inspections of the Propenty, provided thai
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