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UNIFoRY CovENanTs. Borrower and Lender convenant and zaree as follows:

1. Paymient of Principal and Interest. Borrower shall promptly pay wlen die the prindipal of and interest on the
indebredress evidenced by the Note, prepayment and hate charges as proniled in it e Noteo and the priccpal of 20d mterest
on 20y Futere Advanges secured by thie Mortzage.

2. Funds for Tates and Insurance. Sublect to applicatle lan or 1o 2 written waihver by Lerder, Bommower shall pay
to Lender on the day moatkly nstalmenis of principal and interest are pavatle under the Note, vrnl the Note is paid ia full,
a sum (Rercin “Funds™) equal to onetacifth of the yearhy tanes and assessments which may atrain prionity over the
Mortzage. and grownd rents on the Property. if any. plus cee-taelfth of vearly premyum installments for hazard insurame.
plus one-tueifth of yearly premium indalments for mortgage insuranee. af any. a't as reasonably estimated initizliy and from
tire 1o tme by Lender on the basis of asessments and hills and reasonable esumates thereof

The Funds sha!l be held in an institution the deposits or aecounis of which are insured or guarzatzed by a Federal or
state agency fincloding Lender if Lender is such annstiturion). Yender shall apphy the Funds to pay s21d tanes, assessments,
wnsurance premiums amd ground rents  berder may not charge for so kalding 2nd appiving the Funds. anrahyzing s3id accownt
or venfying and comphing said aseessments and bills, untess Leader pads Borroaer interest o the Funds and applicable law
permits Lender 1o make soch a charge Borroaer and Lender may agree in wrnting at the nme of evecution of this
Mortzage that interest on the Funds shall be paid o Borrower, znd un'ess such agreement 5 made or apphicable hw
requires such interest to be paid, Lerder shall not be required 1o pay Borrowaer any inferest or e2rmings oa the Funds. Leader
shall give to Borroaer. without charge, aa annual ascounting of the Funds shoaing credits and debits 1o the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledied as additional secunty for the sums sevurad
by this Morigage.

If the amount of the Funds held by Lender, together with the future montkly mnstzlimeants of Funds payable prior to
the due dates of Taves, assessmeats. insurance premiums and ground reats. shall eaceed the amount required (o pay said taves,
assessments insurance premiums and ground remis as they fall doe, siwh encess shall be, at Borroaer's opuon, cither
prompaly repaid 10 Borrower of creditad to Borrower on monthly instaliments of Funds. Bf the amount of the Funds
beld by Lender shall not be sufficient to pay fawes, assessmenis. insurande premiums and groond reats as they fall doe.
Borrewer sha!l pay to Lender 23y 2mount pevessary 10 make up the deficienty within 30 days from the date notice is mailed
by Lendei to Borroaer requesting payment thereof.

Upon payvment in fell of all sums sevured by this Mortzaze. eader shall promptly refund to Borrower any Funds
keid by Lender. I under paragraph 18 keeeo!f the Propenty is o or the Property is cthenwise acquired by Lender, Lender
shatl anply. no fater than immediately privr 1o the sal of the Property or its acquisition by Lender, 2ay Funds held by
Lernder at the time of appliation as a credit 2zainst the sums secured by this Mongage.

3. Application of Paymeats Un'ess applxable law provides otheraize. 2t payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender fint in payment of 2mounts payable to Lender by Borrower
under paragraph 2 hereof. then to inferest payabic an the Note, than 1o the principal of the Note, and then to interest and
principal on any Foture Advinces.

4. Charges; Liens, Borroaer shall pay all taags, zascssments and other charges, fires and impositions attnbutable to
the Property which may anain a priority over this Mortgage. and kasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if oot paid in such mznrer. by Borroaer making payment, when due, directy to the
payee thereof. Borrower shall promptiy fursish 1o Lender all sotices of amoents due under this paragraph, and in the event
Borroaer shall make payment directiy, Borrower shall prompily furmnish to Leader recelpds evilencing such payments.
Borroaer shall promptly discharge ary ben which has pricrity ever this Mortzage: provided, that Borrower shall nxt be
required to discharge any such ficn so kong as Borroner shall agiee in writing to the payment of the obligation secured by
such lien in a manrer acceplable to Lender, of shalt in good f2ith contest such Iien by, o defend enforcement of such lien in,
kzal proceedings which cperate to prevent the enforcement of the Len or forfeiture of the Propenty o any pan thereof.

5. Hazard Insurance. Borrower shall heep the improvements now 21isting of hereafter erected on the Property insurad
against Joss by fire. hazards included within the term “eatended coverage™, amd sich other hazards as Lender may require
znd in such amounts and for such periods as Eender may require; provided, that Leader shali not reguire that the amount of
sich coverage exoeed that amount of coverage required to pay the sums securad by this Morgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. AN premiums on insurance policies shall be paid in the manoer
provided under paragraph 2 hereof or. if cot paid in such manner, by Borrower making payment, when due. directly 10 the
INSUT2EKE Carfer.

All insurance policies and reneaals thercof shall be in form accepiable to Lender and shall inclide a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lendcr shall have the right to hold the poticies 2nd renewals thereof.
and Borrower sha'l prompily furaish 10 Leader a'l receaal notices and a!t receipis of paid premiums. In the event of koss,
Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make proof of toss if not made promptiy
by Borrower.

Un'ess Lender and Borrower oiheraise 2gree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration of repair is esenomically feasible and the security of this Mortgage is
oot thereby impaired. 1 swch restoration or pair is pot economically feasitle o¢ if the security of this Morigage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mertgage, with the excess, if any, paid
to Borrewer. § the Property s abandonad by Borrower, or if Borrower fails to respond 1o Lender within 30 days from the
date potice is mailed by Lender to Borroaer that the insurance carrier ofers 1o seitle 2 claim for insurance benefits, Lender
is authorized o collect and apply the insurance proceeds at Leader’s option either 1o restoration or repair of the Property
or to the sums securad by this Mortgage.

Unless Lender and Borrower otheraise agree in writing, any such appliarion of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquirad by Lender, all right, title and interest of Borrower
in and to any iosurance policies amd in and to the proceads thereof resulting from damage to the Property prier 1o the sale
oc acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Properly; Leaseholds; Condomininms; Planned Unit Developments. Boirower
shall keep the Property in good repair and shall pot commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on 2 unit in a
condominium or a planned unit developmeat, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating of governing the condominium or planted unit development, the by-laws and regulations of the
condominium or planned unit development. and constitient documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Prolection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any action or provceeding is cemmenced which materially affects Eender’s interest in the Propenty,
including. but not Itmited to. eminent domain, insohency, code enforcement, or arrangements o7 proceadings invelving a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is mecessary to protect Lender’s interest. including. but not limited to, disbursement of
reasoaable attormey’s foes and entty upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the foun secured by this Mortgage, Borroaer shall pay the premiums required to maintain such
insurance in efect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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