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dress eviderced by 1he Nute, prepuament and loe char
secured by this Mortosge.

2. Fuxps vor Taxes axp Insurance. Sublcit t
Yerder en the day monthly insallments of principal snd interesr zre p
{herein “Funds™) egual o crewelfth of the yearly xes and sssessments which v anain prioriny cver this Mortgage, 2nd g
s ¢n the Propenty, if any, plus cnetwelfth of yvearly premivm inaalments for hers
mivm incaVllments for mongage insurance, i zav, &l zs rezsenably estimared inidally er
of sssescrments and bills and reasensble &

rorooa wrnmen waber by Lender, Boorewer shall pey oo
dir the Nuze, vl the Neee 15 peid o full, 2 sum

insurance, plus cnetwelfth of vearly

Tre Funds shall ke kel in an institotion the deposin 3 e

appiy the funds o pav weid waxes, assessments, Insurimde

preminms and ground rents. Lender may not charge for o3 b:Ming znd spphing the Fonds, anshzing i scocunt, or verifying and

compiling said assesements and bills, unless Lender pavs Bornosver inerest ¢n the Funds and epplicable Liw permits Leader o mmske

coch a chaige. Borrower and knder may sgree in writing 2t the tme of excvurica of this M:ngage that interest ¢n the Funds dhall be

p:d to Borower, and unless such zgreement is made o spplicable law requires such interest 1 be poid, Lerder shall nit be reguired

15 pay Borrower zny interest of earnings cn the Funds. Lender shali give to Borrower, withowt chirge, 2n znnu2l 2cocunting of the

Funds showing credits and debits to the Funds and the pumpise f.r which ezch Jebit 12 the Funds was made. The Funds zre pledgad
as zddiri-nal wcunty for the sums secured by this Morgege.

If the am-unt of the Funds held by Lender, tgether with the futuze monthly installments of Funds pavable pricr to ke
due dates of taxes, assessments, insurance premiums snd grourd renis, shall exceed the amcunt required to pay said taxes, zssess
ments, incurance premiums znd greund rents as they fall due, such excess chall be, at Borrower's optn, either promply repaid o
Borrewer ot credited to Borower cn monthly installments of Funds. If the amount of the Funds keld by Lender shall nct te
sufficisnt to pay taves, assesements, insurance premiums and grourd rents as they fall due, Burrower skall pay 1o Lendér anv amcunt
cecessary to make up the defcicncy within 30 days frum the dite notice is muiled by Lender 1o Borrower requesting pavment therecd

Upon payment in full of all sums secured by this Mortgage, Lender shal promptly refurd to Borrower zny Funds keld by
Lender. 1f under paragraph 18 hereof the Property is scld or the Property is cthenwise acquired by Lender, Lender shall spply,
o later thap immediately prior ta the sale of the Propenty or its acquisiion by Lender, any Funds keld by Lender at the time of
application 25 a credit against the sums secured by this Mortgage.

3. AppLicATION OF PavaexTs. Unless zpplicatle Liw proaides cthenwise, s!l peyments received by Lender under the Nete
srd parzgraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payzble to Lender by Bontower under paragraph 2
herecf, then to interest pavable cn the Note, then to the principel of the Note, and then to interest and principel on any Furure Advences.

4. Crarcres; Ligxs. Borrower shall pay all taxes, assessments and cther charges, Goes and impesitens atuibunable to the
Preperty which may atain a priority over this Morigage, and keasehold payments o ground reats, if any, in the manner provided
under paragraph 2 hereof cr, if ot poid in such minper, by Bomower making pavient, wken due, directdy to the payee therecf.
Borrower shall promptly fumish 1o Lender all Notices of zmounts due under this paragraph, and in the event Borrower chall make
payment directly, Borrower shall prompely furnish to Lender receipes evidencing such payments. Bomrewer shall premptly discharge
any lien which has pricrity over this Mortgage; provided, that Borrewer shall not be required to discharge any such Fen so kng as
Borrower shall agree in writing to the payment of the cbligation securad by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such Lien by, cr defend enforcement of such lien in, legal proceedings which cperate to prevent tke enforcement
of the Lien or forfeiture of the Property o any parr thereof.

5. Hazanp Ixsusaxce. Borrower shall keep the improvemsnts now existing «r hereafter erected ¢n the Propenty insured
ageinst less by fire, hazards included within the term “extended cuverage,” 2rd euch cther barards as Lender may vequire snd in such
amcunts and for such pericds as Lender may require; provided, that Lender shall not require thar the amount of such coverage exceed
thet amourt of coverage required to pay the sums secured by this Mongage.

The insurance carfier providing the insurance shall be chen by Bomower subject 1o approval by Lender; provided, thar such
epprovel shall not be vnresscnably withkeld. Al premiums cn insurance policies shall te p:d in the manrer provided under pars-
graph 2 kereof or, if nct paid in such manner, by Bomower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals therecf shall te in form zcceptable to Lender and <hall include a standand moatgape
lause in faver of 2and in form acceptable to Lender. Lender <hall huve the right to hold the policies 2nd rerewals therecf, ard
Borrower hall promptly furnish to Lender 2l rerewal notices 2nd 21l receipts of paid premivms. In the event of boss, Borower shall
give prempt notice to the insurance carrier and Lender. Lender may mzke proof of biss if not made prompily by Borrower.

Unless Lender and Borrower othenwise agree in writing. irsurince proceeds shall be zpplied to resteration or repair of 1he
Propenty damaged, provided such rtestoration or repair is eccnomically feasible and the security of this Mortgage is potr thereby
impaired. If such restoration or repair is nct ecenomically feasible or if the security of this Morigage wauld be impaired, the insur
ance proceeds shall be applicd to the sums secured by this Merigage, with the exces, if any, peid to Bomrower. If the Propony
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days frem the d:te notice is mailed by Leader t2
Borcower that the insurance carrier ofers to sett’e a chiim for insurince benefits, Lender is autherized to collect and apply tke insur-
ance proceeds at Lender's cption either to restoration or repair <f the Property ot to the sums secured by this Mortgzge.

Unless Lender and Borrower ctherwise agree in writing. zny such application of proceeds to principal shall not extend or
p.stpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amcunt of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
plicics and in and to the proceeds thereof resuling from damage to the Property prior to the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Mortgage immediately pricr to such sale 1 zequisition.

6. Peeseavarion axo Muxtesasce of Proresty; Lrasenorps; ConposiNtuns; Poaxseo Usir DevELOPMENTS. Bereoawer
<hall keep the Preperty in goed repair and shill not commit waste o permit impainment ot detertozatin of the Propeny and chall
cemply with the provisions of any leace if this Mertgage is on 2 feasehold. I this Mertgage is ¢ a unit in a condenidnium 1 a
plinned unit developmenr, Bomower shall parform all of Borrower’s obligation under the decliration or covenants crelling of goverm-
ing the cend minium or planned unit development, the bylaws and regulations of the condeminium or planned unit develepment,
and constituent documents. If a cendominium o planned unit develepment rider is exccuted by Borrower and revorded tegether
with this Meortgage, the covenants and zgreements «f such rider shall be incorporated inty znd shall amend and supplement the cov-
enants and agreements of this Mortgige as if the rider were 2 part heref.

7. Provecrios of Lexper's Secvarry. if Berrower fails to peform the covenants and agreements contaired in this Moztgage,
or if sny action or preceeding is commenced which materislly zffecry Lender's interest in the Property, including. but not limined o,
umicent domain, insclvercy, code enforcament, or arrangements or proceedings invehing a bunkupt or decedent. then Lender ot
Lendee™s « ption, upen notice t Borrower, may male such appesrances, dibure such sums and t:ke such action a3 s mecewaary t:
prott Lender's intereet, including. but not limited to, disbunament ofF ressonable mmey's fres and ety upom the Propeny o

make reprics. I Lender required mostgage insurance & 3 woeditin of maiking the lan secured by this Morteage, Berraver shall
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