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UniForyd CovEXaNTS. Borrower and Lender covenant and azree as follows:

1. Payment of Principal and loterest. Boirower shall prompily pay when due the principal of and interest on the
indkebiedness evidenced by the Note, prepayment amd late charges as provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Morigage.

2. Fonds for Taxes and Insurance. Subject to applicable [aw or to 2 written waiver by Lender. Borroaer shall pay
to Leader on the duy mon:hly installmeats of principal and interent are payable under the Note, unti] the Note 1 paid in full,
a sum (hercin “Fuads™) equal to one-tuelfth of the yeary taves and assessments which may attain priorly over this
Mortgage. and ground rents on the Propesty. if any. plus coe-taclfth of yearly premivm installments for hazard insurance,
flus one-twelith of yearly premivm indallmeats for mortgage insurance. iof any. all as ezasonably edimated initially and from
time to time by Lender on the baus of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acoounts of which are insurad or guarantead by a Federal or
state apendy {including Lender if Lender is such an imstitution) 1 ender shatl apply the Funds 10 pay said taves, assessmentls,
nsurance premiums and ground rents. Leoder may not charge tor so holding and applying the Funds, analyzing sadd account,
or vedifying and compiling said assessments and blls_ unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borroaer and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall he paid 1o Borroaer, and unless such agreement s made or applable haw
requires such interest 1o be paid, Lender shall nat be required 1o pay Borroaer any interest of earnings on the Funds. Lender
shall give to Borroner, without charge, an annual accounting of the Funds showing credits and debits 1o the Yunds and the
parpose for which each Jdebit to the Funds was made. The Funds are pledped as additional security for the sums securad
by this Morigage.

If the amount of the Funds hedd by Lender. together with the future monthly installments of Funds payable prior 1o
the due dates of taves, assessments, insurance premiums amd ground reats, shalt exceed the amount required o pay sand taves,
2ssLSUMERIS, insuranke premivms and ground rents as they fall duel such evcess shall e, at Boiroaer’s oplion, cither
prompily repaid 10 Borroaer of credited to Borrower on monthly instaliments of Funds. If the amoont of the Funds
held by Lender shall not be sufBcient 1o pay taves, assessments. insurance premsums and ground rents as they fall due,
Borrower shali pay to Lender any amount necessany to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borroaer requesting payrment thereof.

Upon paymend in full of all sums secured by this Morrgage. 1ender shall promptly refusd 1o Borroaer any Funds
held by Lender. If under paragraph I8 bereof the Fropeay 1s «old of the Properiy 15 otherwise acquired by Lender, Lender
shall apply. no later than immediately pnor 10 the sale of the Property or its acquisitioa by Lemdker, any Funds held by
Lender at the time of application as a credit against the sumis secered by this Mortgage.

3. Application of Payments. Unless apphicable law provides otheraise, all paymeats receined by Lender under the
Note and paragraphs 1 and 2 hereod shall be applicd by Lender fint in paynwent of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note. then to the principal of the Note, 2nd then to interest and
principal oa any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, assessments and other charges fines and impositions attnbutable to
the Property which may attain a peionty over this Mortgage, and Yeasehold payments or ground rents, if any. in the manner
provided under paragraph 2 hereod or. if not paid in such manner, by Borrower making payment, when duc, directly to the
payee thereof. Borrower shall promptly furnish to Leader all notices of amounts due under this paragraph, and in the eveat
Borroacr shall make payment directly, Borroaer shall prompily fumish to Lender reveipts evidencing such payments.
Borroaer shall proenptly discharge any hea which has prionty over this Mortgage; provided. that Borrower shall not be
required to discharge any such licn so keag as Borroaer shall agree in ariting to the payment of the obligation secured by
such Lien in a manner acceptable to Lender, of shall in good faith coatest such lien by, of Jefend enforcement of such lien in,
kegal proceedings which operate to preveat the enforcement of the Len or forfeiture of the Property or any pan thereof.

5. Harard Inserance. Borrower shall begp the improvements now existing or hereafter erectad on the Property insured
against loss by fire, hazards included within the term “evtended coverage™. and swh other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Eender shall M require that the amount of
such coverage exceed that amvount of coverage required to pay the sums secured by this Mortzage.

The insurance carper providing the insurance shall be chosen by Barrower subject 20 approval by Leader; provided,
that such approval shall not be urreasonably withheld. Al premivms oo insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not pasd in such manner, by Bivroaer making payment, when doe, directly to the
ENSUTANCE CATERE.

All insurance policies and rerew als thereof shall be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable 1o Lender. Lender shall have the rizht to hold the paticies and renewals thereol,
and Borrower shali promptly furnish to Lender all renew2l notxes and all receipts of paid premiums. In the event of koss,
Borrower shall zive prompt notice 10 the insurance carner and Lender. Lender may make proof of Joss if not made prompely
by Borrower.

Unless Lender and Bortoner otheraisé agree in wnting. insurance proceads shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is evenomivally feasible and the security of this Mortgage is
ool thereby impaired. If soch restoration or repair is not economically frasible or if the security of this Mortgage would
be impaired. the :nsurance proceads shall be applied to the sums secured by this Mortgage, with the excess, if any. paid
to Borrower. H the Propenty s abandoned by Borroaer, of of Borroaer fails o respond to Lender within 30 days from the
date potice s mated by Lender 10 Borrow e that the tnsurance carrier offers to seitle a claim for insutance benehits, Lender
is authorized 1> collect and apply the insurance proceeds at Lender’s option either to restoration of repair of the Propenty
of 10 the surms secured by this Mortgage.

Unless Lender and Borron er otheraise agree in writing., any such applivation of proceads 1o principal shall not extend
or postpone the due date of the monthly instatiments referred to in paragraphs | and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Leader, all right, title and interest of Borrower
in and 1o any insufance policies and in and to the proceads thereof resuliing from damage to the Propenty prior to the salke
or acquisition shall pass 10 Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Boerrower
shall keep the Property in good repair and shall not commil waste or permit impaitment of deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on 2 feasechold. If this Mortgage is on a wnit in a
coadominium of 2 planned unit Jevelopment, Borroaer shall perform all of Borrowers obligaticas under the declaration
or covenants creating or governing the condeminium or planned unit development, the by-laws and regulations of the
condominium or planped unit development, and constituent documents. I 2 condoeminium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of swch rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Profection of Lender’s Security, If Borrower fals to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Propenty,
including. but ot timited to, eminent domain. insolvency. code enforcement, or arrangements of proceedings invelving a
bankrupt of decedent, thea Leader at Lender™s option, upoa notice to Borrower, may make such appearances, disburse such
sums and take such action as is mecessary to piotect Lender’s interest, including. but not limited to, dishursement of
reasonable attorney’s fees and entry upon the Proporty to make repairs. If Leonder required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borroser shafl pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordanve with Borrower's and
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