Uxiroru COVENANTS. Borrower and Lender covenant and azree as follows:

I. Payment of Principal and Interest. Borrower shall prompily pay when due the principat of and interest on the
indebredness eridenced by the Note, prepayment and late charges as provided 1n the Note, and the prircipal of and intecest
on any Future Advarces sevured by this Mostgage.

2. Funds for Taxes and Insurance. Subject to applicable baw or 10 a writien waiver by Lender. Borrouer shall pay
10 Lemder on the day monthly installments of principal and interest are payable under the Nove. until the Note is paid in full.
a sum (hercin “Funds™) cqual 10 cne-taelfth of the yearly taves and assessments which may atain pricrity over this
Morgage, and ground rents on the Property. if any. plus one-taelfth of yearly premuum installments for harard insurance,
plus onc-taelfth of yearly premiom instaliments for mortgage insurance. if any. 2Y as reasonably estimated initially amd from
time 10 time by Lender on the hasis of assessments and bills and reasenable cstimates thereof.

The Funds shall be beld in an institotion the deposits of accounts of which are insured o guaranteed by a Federal o¢
state agency (including Lender if Lender is such an imtitutian) . | ender shall apply the Funds 10 pay said taves, assessmeals,
insurance premiums and ground rents  Lender may nal charge forf so hotding and applying the Funds, anatyzing said account,
of verifying and compaling s3id assessments and Klls, unless Leoder pays Barros er interast oa the Funds and applicable law
permits Lender to make such a charge Borroacr and Lender ma)y agree in writing a1 the time of execution of this
Mortgage that interest on the Funds shall e paidd to Borroaer, and unlss such agreement is made or appivable lhw
requires such interest 1o be paid, Lender shall not be required 1o pay Bocroaer any interest of exrnings o the Funds. Lender
shall give 10 Barrower. without charge. an annwal accounting of the Funds shaming cradits and debits 1o the Funds and 1he
purpose for which each debit 10 the Funds was made. The Funds are pladged as additional security for the sums stcured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instalimeats of Funds payable pnor
the due dates of 1aves, assessments, insurance premiums amd ground rents. shali evcend the amount required 1o pay said tates,
assessments. insurance premiums and ground reats as ey fall due. such encess shall be. a1t Bosrower's option, cither
prompily repaid to Borroser of credited to Boervaer on moothly installments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficicot 10 pay 12165, assessments. insurande premiums amd ground renls as ey fall due,
Borrower shall pay to Lender any amount nevessany to make up the deficiency within 30 Jays from the date notice is mailed
by Lender to Borrower requesting payment therent.

Upon payment in full of all sums secured by thus Morigage. 1 ender shall prompily refund to Borrower any Funds
held by Lender. If undec paragraph 18 hereod the Propeny s whd o the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediaiely prid 10 the sake of the Propedy of s acquisiton by Lender, any Funds beld by
Lender at the time of application as a cradil 2gainst the sums sevwred by this Mortgaes. :

3. Application of Payments. Unless applxcable Iaw pronides otherwise, all payments received by Lender under the
Neic ard paragraphs 1 and 2 hereof shall be appled by Lendes finst in pasment of amounts payabie to Lennker by Borroaer
under paragraph 2 hereof. then (9 interest payabic on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances

4. Charges; Licas. Borroaer sh2ll pay 2l 1aves, assesunents and other charges. fines and Impositions attributable to
the Property which may atain 2 priority over this Motigage, and keaschold paymeals o ground rents, if any, o the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borroaer making payment, when doe, directly to the
payee thereof. Botrower shall prompily fumish o Lendes all notices of amounts Jue under thes paragraph, and ia the event
Botrower shall make payment directly. Borrower shafl peompily furnish to Lender receipts evidencing such payrmeats.
Borroaer shall prompily discharge any len ahich has pronity over this Movtgage; provided, that Borrower shall nt be
required to discharge any such lien so long as Borrower shall agree in wriling to the payyment of the obligation secured by
such Ben in a manner a2cceptable 1o Lender, or shall in govd faith contest soch Tien by, or defend enforcement of such lien in,
lezal proceedings which operate to prevent the enforcement of the Ten of forfeituse of the Propeity of any part thereof.

5. Harard Inssrance. Bogrower shall heep the improvenents niva existing oF hereafter erected on the Propenty insured
against Joss by fire, hazards included within the term ~evendad coverage™. and such other hazards as Lender may require
amd in such amounts and for such periods as Eender may require; provided, that Lender shall not require that the amount of
such coverage exoeed that amoant of coverage required to pay the sums secured by this Morigage.

The insurance carner providing the insurance shall be chosen by Borrower subject 10 approval by Lender; provided.
that such approval shall not be unreasonably withheld. Al preminms on insurance policees shali be paid in the manaer
provided under paragraph 2 bereof or, if oot paid in such manner, by Borroner making payment, when due, direcily to the
insurance Carrier.

All insurance policies and renew als thereof shall be in form accepablke to Lender and shall inclode a standard mortgage
clause in faver of and in form acceplable 1o Lender. Lender shall have the right 1o hold the policics and renewals thereod,
and Borroner shall prompily furnish to Leader 2ll renewal notices and all receipts of paid premiums. In the event of ks,
Borrower shall give prompt notice 1o the insurance careier and Lender. Lender may make proof of Joss if not made peomptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insusanve provecds shall be applied 1o restoration of repair of
the Property damaged, provided such restoration of repair is economically feasible and the security of this Mortgage is
ot thereby impaired. If such restoration ©F repair is not economically feasible or if the security of this Mostgage would
be impaired, the insurance proceeds shall be appled to the sums secured by this Mongage, with the excess, if any, pad
1o Borrower. 1 the Property is abandoned by Borrower, of if Borrouer fails to respoad to Lender within 30 days from the
Jdate motice is mailed by Lender to Borrower that the insurance carrier offers 1o settle a claim for insurance benefits, Lender
is authorized to coflect and apply the insurance proceads at Lender's option either 1o restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Bortcwer otheraise agree in writing. any such application of proceeds to principal shall not extend
of postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amounl of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and inzerest of Borrower
in and 1o any insurance poticies and in and to the proceeds thereof resulting from damage to the Property prior 1o the sale
or acquisition shall pass to Lender 10 the extent of the sums secured by this Morigage immediately prier to such salke or
acquisition.

6. Presenvation and Maintenance of Properly; Leaseholds; Condominiums; Planoed Unit Developments. Borrower
shall keep the Property in good repair and shall not commil waste of permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leasehold. If this Movrtgage is on a unit in 2
condominium or 2 planned unit development, Borrower shall perform all of Borrowers oblizgations under the declaration
of covenants creating of governing the condominium of planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent JOTumenis. if 3 condominium or planned unit development
rider is evecuted by Borrower and recorded together with this Morigage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Bormower fails to peiform the covenants and agiiements contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Leader’s interest in the Property,
including, but not limited to, eminent domain, insolvency, code enforcement, or arrangements of proceedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice 10 Borrower, may make such appearances, disburse such
sums and take such action as is nevessary to protect Lender's interest, including. but not limited to, disbursemeat of
reasonable attemey’s fees and entry upon the Propeay to make tepairs. 1f Lender required mortgage insurance as a
condition of making the Joan secured by this Mongage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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