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MCRTGAGOR coverants that Mortgagor s laafuiy sezed ©f tre Property 0 fee srgie anao wie 1hat Marigagor has
good night and is faaluily authonized 10 Seil,. CONvey Of encumber ne same. and '1rat e Freeerty o free 3na clear of &)

encumbrances excep! as espyessiy p:ovided here.n Moitgagar furiner cghenanis 1o wasrant and ferever aatend all and
singu'ar the Property unto Mortgagee ard the SuCcessors or assgns of Mortgages from and aza nst Mos'gacar and atl
persons whomsoever anfuliy ctaimng the same o any patl therec’.

PROVIDED ALWAYS, revertheless. and 1t is the true intent and mean:ng of Mortgager and Mortgagee. that if Mort-
Gagor pays of Causes 10 be paid to Morlgagee the debt secured hereby. ine estate rereby gran‘ed shall cease, determine and
be utterly nuMl and v0:a. otherase said estate shatl remain in ful force and effect

IT iS AGREED that Mortgagor shall be entitied to hold and enjoy the Property unt! a Defaut as rere.n detined has
occureed.

MORTGAGOR further covenanis and agrees with Morigagee as 10i'owas

1. Assignmeni of Renls and Prolits. As further security for a'l sums secured by this Mortgage, Mortgagor assigns
to Mortgagee all rents and profiis arising from the Property: provided. hosever. that so tong as no Default as hereinalter
cel:ned has occurred, Mortgagor sha'i be entitied to cot'ect and reta'n a't such rents and p:ofits as the so'e property of Mort-
gagor without accounting 10 Mortgagee therelor

2. Maintenance. Morigagor will maintain the Preoerty in good condition and repair and will neither permit ror al'ow
waste thereol. Morigagor wall prompliy repair o restore any portion of the Procerty which 1s damaged or deslroyed by any
cause whatsoever and wili prompliy pay when due alt costs and expenses of such repair or restoration. Morigagor vall not
remove or demolish any improvement or fixture which is now or hereafter part of tne Progerty and will cut no timber on the
Pioperly without the express written consent of Mortgagee. Mortgagee shali be entited to specific performance of the
provisions of this paragraph

3. insurance. Morigagor will keep ail improvemenis and fidures which are now or hereafter part of the Property
nsured by such company or compan:es as Merlgagee may reasonably approve for the full insurable value thereol against all
nisks includ:ng. if coverage is available. fiood and earthquake. Such insutance wiil be payable to Motlgagee as the interest of
Mortgagee may appear pursuant 10 the Hew York standard form of mortgagee ciause or such other form of morigagee clause
as may be required by the Morigagee and will not be cancelable by enther the insurer of 1he insured without at least ten {10)
days prior wiitten notice to Morigagee. Mortgagor hereby assigns 1o Mortgagee the right to collect and receive any indemnity
payment othervise owad to Mortgagor upon any policy of insurance insuring any portion of the Properly, regardiess of
whether Mortgagee is named in such poii.cy as a person entitied to cGilect upon the same. Any indemnity payment received
by Mortgagee from any such policy of insurance may, at the option of Mortgagee, (i) be applied by Morigagee to payment of
any sum secured by this Mortgage in such order as Mortgagee may determene o (it) be applied in a manner determinad by
Mortgagee 10 the regtacement. repair or resicration of the porticn of the Property damaged or dastroyed or (i) be re'eased to
Mortgagor upon such conditons as Mostgagee may delermine of (iv) be used for any combination of the foregoing purposes.
No portion of any irdemnity payment which is applied to replacement. repair or restoration of any portion of the Property or
which is released 1o Morigagor shalt be deemed a payment against any sums secured by this Morlgage. Mortgagor will keep
the Property coniinuousiy insured as herein required and will deliver 10 Morigagee the oniginal of each policy of insurance
required hereby. Mortgager will pay each premium coming du2 on any such poiicy of insurance and will deinver to Mortgagee
proof of such payment at least ten (10) days prior to the date such premium would become overdue or gelinguenti. Upon the
expration of termration ¢! any such poticy of insurance. Mortgagoer will furnish to Mortgzagese at feast ten {10) days prior to
such expiration or termnation {he ong:nal of a renewal or replacement poticy of insurance meeting the requirements hereof.
H Mortgagor fails to insure the Properly as kerein required. Mortgagee may after giving ten (10) days writlen notice to Moxt-
gagor so insure the Properiy in the rame of Mostgagor or in the rame of Motigagee or beth, and the premiums for any such
insurance obtaired by Morigagee shali be the cbi:gation of Morigagor. Upoen foreclosure of this Mortgage. ail right, titfe and
interest of Morigagor in and to any policy of insurance upon the Preperty which is 1n the custody of Mortgagee, including the
righl to unearned premiums, shall vest in the purchaser of the Preperty at foreclosure, and Mortgagor hereby appoints Mott-
gagee as the attorney in fact of Morlgagor to assign ail right, titie and inlerest of Morigagor in and to any such policy of
insurance to such purchaser. This appointment is coupled with an interest and sha!l be irrevocable.

4. Taxes and Assessmenis. Mortgagor wili pay ail taxes, assessments and other charges which constitute or are
secured by a Len upon the Property which is superior o the Len of this Mortgage and will deliver to Morigagee proof of
payment of the same nol less than ten (10} days prior to the date the same becomes delinquent; provided, however, that
Mortgagor shail be enut'ed by appropriate proceedings 1o contest the amount of validiy of such tax, assessment or charge
so long as the collection of the same by foreciosure of the Len upon the FProperiy is stayed during the pendency of such
proceedings and Mortgagor d2pos:is with the authonty o which such tax. assessment of charge is payable or with Mortgagee
appropnate secunily for payment of the same, together with any applicable interest and penalties, shou'd the same be
determined due and owing.

5. Expendilures by Mortgagee. If Mortgagor fails to make payment for resicration or repair of the Pioperty, for
Asurance premiums of for taxes, assessments or other charges as required in this Mortgage, Mortgagee may, but shall not
te obligated to, pay for the same. and any such cayment by Morigagee wiil te secured Dy this Morlgage and have the same
rank and priofity as the principal debt secured rereby and tear interest rom the date of payment at the legal rate. Payments
made tor taxes by Mcrigagee shall be a firs? Hen on the Progerty 1o the extent of the taxes so paid with interest from the date
ol payment, regardess of ine rank and prionty of this Mortgage. Mortgagor shall pay to Morigagee in cash on demand an
amounl equal to any payment made by Morlgagee pursuant 10 this paragraph plus interest thereon as herein provided.

6. Condemnalion. Morigagee shall be entitled to be made a party to and to participate in any procead ng. whether
tormal of informal, for condemnation or acquisition pursuant to power or eminent domain of any portion of the Property. Mort-
gagor rereby assigns to Morigagee the right to cotlect and receive any payment or award to which Mortgagor wou'd otker-
wise be entiled by reason of condemnatlion or acquisiten pursuant to power of eminent domain of any portion of the Proper-
iy. Any such payment or award received by Mortgagee may, at the oplion of Mortgagee, (i) be applied by Morigagee to
payment of any sums secured by this Mortgage in such crder as Mortgagee may determine or (i) be apnlied in a manner

termined by Morigagee to the replacement of the portion of the Property taken and to the repair of restoration of the
remaining portion of the Property or (in) be released to Morigagor upon such conditions as Morlgagee may determine of (iv)
ce used for any combinat.on o the foregoing purposes. No portion of an indemnily payment which is applied to replacement,
repair of restoration of any portion of the Property or which is released to Morlgagor shall be deemed a payment against any
sums secured by thus Morigage.

7. Transler. At the option of the Morigagee, the indebtedness secured by this Mortgage shali become due and
payable i, withoui the wrilten consent of the Mortgagee. the Mortgagor shail convey away the mortgaged premises, or if the
litle shail become vested in any other person in any manner whatsoever other than by death of the Mortgagor. il is under-
stood and agreed that in consideration for the consent of the Morigagee to any transfer of titie to the morigaged premises,
the Mortgagee at its option may charge a loan transfer fee and’cr require charges in the rate of interest, term of 'oan,
montnly paymentis of principal and interest and other terms and conditions of this Mortgage and’or the Note secured hereby.

8. Defaull. The occurrence of any of the following events shall be deemed a Cefaull under this Mortgage:

(8) failure of Mortgagor to pay any instaliment of principal or interest upon the Note ¢r Notes hereby secured when
due,

(b) failure of Mostgagor to pay any other sum secured by this Mortgage when due;

{c) fanure of Mortgagor to observe of perform any covenant or agreement set forth in this Mcrtgage or in any loan
agreement entered into between the Mortgagor and Mortgagee with respect to the indebledress hereby secured
vatnin ten (10) days foliowing the giving of notice by Mortgagee to Mortgagor (o cbserve of perform the same; or

(d) adjudication of Mortgagor as bankrupt, wniten admission by Mortgagor of an inability to pay the debts of Mort-
gagor as they mature. assigrment of the assets of Mortgagor for the benetit of creditors, request o petition by
Mortgagor for the appoinirnent of a receiver. trustee or conservator ¢t the assets of Mortgagor or for
reciganization ¢f iiquidation of Mortgagor. of acquescence by Mortgagor 1o any such recuest or petition made by
anoiher person.
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