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UNIFORM COVENANTS. Byroserandl ender venenant and dgroe as telly

1. Pavment of Principat and Interest. Borroacer shall prompiis pay when duz the Priveeral ol an et
Jebredness evidenced by the Note, prepayment and lite charges as providad inthe Note, and the primopai of and terest ity
Future Adsances secured by this Morigage.

2. Funds for Taves and Insurance. Subjevita apphoablefaw or to 2 aritten wanes by Iender, Borroagr shalipay toden 34
on tha day moathly instatiments of prncipal and interest are pavable vnder the Note, vatil the Note s pand o feli, asum (herein
“Funds') equal to one-taelfith of the vearly taves and ascovinmants which may aitain priority over this Mortgasz, pround renis
on the Property, if any, plus ona-tweitth of vearly premium installments for hazard insuracce, plus one-taziith o yeardy premium
instaltrrents for morigage insurance, if any, allas reasonably estimated initally and from time to time by Lender onthe bass of
acseserments and hills and reasonable esumates thereof.

The Furds shall bz keld in an institution the deposits or acvounis of which are insured or guaranieed by a Federal or state
agency tinsluding Lenderaf i ender is such an institution). Lender shatl aprh the Furds to pay 2213 taves, 3ssessmonts, insuranJce
premiums and ground reats. 1 ender may pot charge for so holding and applyving the Funds, analyzing 23id ascount, vraerihvin
and compiling satd assessmerts and bills, unless Lender pavs Borrower istereston ihe Funds and applicable law permits lLender to
made such ackarge. Borrower and Eender may agree in writing at the timez of execurion of this Mortzage thatinterest vonthe Fornds
chall be paid to Barroaer, and unless such agreement 1> made or applicable laa requires suchinierest 1o be paid, 1 ender <hall pot
be requited to pay Borroaer and interest or earninzs on the Funds Lender shall give to Borrower, without charge. an annual 32-
counting of the Funds showing crediss and debits to the Funds and the purpose for which each debit to the Funds was made. The
Furds are pledeed as additional cecurity for the sums secured by this Mortgage.

if tte ammount of the Funds held by Lender, together with the future monthly installments of Funds pay able prior to the Jug
dates of 131gs, 35S23SMERis. IASUIANTE Premiums and ground rents, shall excead ke amount required 1o pay said raves, assess-
frents, insurance premiums and ground rents as they falt due, such encess shall be, at Borrower s apiion, either prompiiy repaid to

f the Funds keld by Lender shall ot be cufft-

arpoaer of credited to Borrower on monthly installments of Funds. ifthe amount o
Clent 1o PAV Taves, A3SESLMERTS, MSLIANe premiums and ground rents as they fall duz. Borrower shall pay wo Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lerdzr to Borrower reGuesting payment
thereof.

Upon payment in full of all sums securad by this Mortzage, Lender shall promptly refund 1o Borrower any Funds keld by
Lender. If under paragraph 18 hereof the Property is sold or the Propeny is otheraise acquifed by Lender, Lender shall apply. no
1ater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds keld by Lender at the time of ap-
plication as acredit against the sums secured by this Morzage.

3. Application of Payments. Lnless applicable law provides otherwise, all pasments received by Lendzr under the Note and
paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts parable to Lender by Borrawer under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest ard principal on any Future
Advances.

4. Charges; Liens. Borrowaer shall pay ali tanes, assessments and other charges, fines and impositions attributable to the
Property which may auain a priority over this Morgage, and leasehold pasments or ground renis, if any, inthe manner pronvided
under paragraph 2 kereot or, if not paid in such manner, by Borrower making pavment, when due, directly to the pavee thereef.
Borrawaer shall prompily furnishto Lender all nc sices of amounts Jue under 1his paragraph, ard intke event Borroaer thall make
payment directly, Borrower shall promptly furnish 1o Lender receipts avidencing such payments. Boiroaer shall prompily dis-
charge any Yien which has priority onver this Morgage: provided, that Borrower shall pot e required to discharge any such licq s0
lonz as Borrower shall 2zree in writin2 to the payment of the eblizanion secured by such Hen in a mannér acceptable to Lender. or
<hall in good faith contest such lien by, of defend enforcement of such lien in, legal proceedings which op<rate to prevent the en-
forcement of the lien or forfeiture of the Property of any part thereof.

5. Harard Insurance. Borroaer shail keep the improvemenis no# existing or hereafter erected on the Propesty insurad
against loss by fire, hazards included within the term “entended coverare.”’ am cu h other hazards as Lender may reguirc andin
such amounts and for such periods as Lender may req ire; provided, that Lender shall not require that the amouni of such
coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender; pronvided, tharsuch
aprroval shall not be unreasonably aithheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 kereof or,if not paidin such manner, by Borrower making paymeiit, when due, directly to the insurance carrier.

Al insurance policies and rerewals thereof shall be in form acceptable to Lender and shail inclede a standard mongage clauge
in favor of and in form acceptable to Lender. Lender shall have the rizht to hold the policies and renewnals thereof, and Borrower
shall promptly furpish to Lerder all renewal notices and al receipis of paid premiums. In the event of lass, Borrowaer shall give
prompt notice to the insurande carrier and Lender. Lender may make proof of loss if rot made prompily by Borroaer.

Unless 1 ender and Borrower otherwise agtee in writing, insurance proveeds shall be applied to restoration or repais of the
Propeity damaged, provided suth [estoration or repair is evonomically feasible ard the secunity of this Mortgage is not thereby im-
paired. If such restoration or repair is not economicaly feasible of if the security of this Mortgize would be impaired, the in-
surarce proveads shall be applied to the sums cecured by this Mortzage, with the excess, if any. paid to Borrower. If the Property i3
abandorad by Borroaer, or if Borroaer fails to respond to Lender within 310 dayvs from the date notice 13 mailed by Lender to Bor-
roaer that the insutance carrier offers to sautle a Jlaim for insurance benefus, Lendzr is autherized to collect and apply the in-
surance proceeds at Lender’s option either 1o restoration of repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borroaer otheraise agree In writing, any such application of proveeds o prircipal shall not extend or
postpone the dug date of the menthly installments referred to in paragraphs i ard 2 hereof or change the amount of such 1a-
«ratlments. If under parazraph 18 hereof the Property is acquired by Lender, all right, utle and inteiest of Borrower in and 1o any
insurance policies and in and 1o the proveeds tkereof resuliing from damage to the Property prior to the sale or acquisition shall
pass to Lender io the extent of the sums secured by this Mortgage immediately prior to cuch sale or acquisition.

6. Preservation and Maintenance of Propeety; 1easeholds: Condominiums; Planned Unit Developmeats. Borrower shall
keep the Property in good repair ard shall not comimit waste oI penmit impairment of deterioration of the Property and shall com-
ply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is oa a unit in a condominium or a planned
unit development, Berrower shall perform all of Borrower’s obligations under the declaration or covenants creating of goserning
the condominium or planned unit development. the bv-laws and regulations of the condeminiumm or planned umt development,
and constituent documents. If a condominium o1 planned umit deselopmient nider is executed by Bofrower and recorded together
with this Mortgage, the coverants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Morgage as if the rider were a part hereof,

1. Protection of Leader’s Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action of proceading 13 commenved which materially affects Lender’s interest in the Property, including, but not limited
to, eminent domain, insolvency, code enforcernent, or arrangements or procegdings involving a bankrupt or decedent, then bender
at Lender's option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is nevessary
to protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney’™s fees and entry upon the Property
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Morzage, Borroser
shall pay the premiums required to maintain sech insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender's written agreement of applicable law. Borrower shall pay the amount of all
mortage insurance premiums 1n the manner provided under paragraph 2 hereof.

Any amounts Jdisbursed by lLender pursuant to this paragraph 7, with interest thereon, shall become additional indebredness
of Borroaer secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such amounts shall be
payvable upon notice from fender to Borrower requesting pay ment thereof, and shail bear interest from the date of disbursement at
the rate pavable from timme to time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable taw, in which event such amounts <hail bear interest at the highest rate permissible under applicable faw.
Nothing contained in this paragraph 7 <kall require Lender to incur any expense or tahe am action hereunder.

§. Inspection. Lender may make or cause 1o be made reasonable entries upon ard inspections of the Property, protvided that
Lender shall give Borrower notice priof to any such inspection specifying reasonable catise therefor related 1o Eender’s interestn
the Property.
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