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LNIFORM COVENANTS. Borrower ard Lender covenant and agree 3s follows:

1. Payment of Principal gad Interest. Borrower shall promptly pay when due the prinvipal of an
dshoadness evidenced by the Note, prepaymant and late charyes as prosided in the Note, and the pringipal o
Future Advances secured by this Mogrzage.

3. funds for Taves and Insurance. Subjact tozpplicable law or 1o awritten waiver by Fender, Borrowershall ray to L ender
cn the day monthly mnstallments of principal and interest are payable vader the Note, until the Note s patdin full, 3 sum (heicin
*Funds™) equal 10 one-taelfth of the yv2arly 1anes and assessments which may atizin priory over this Morigage, and ground rents
on the Prop<rty, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yeardy premium
installments for mortzage insurance, if any, all as reasonably estimared initially and from nime to time by Lender on the basis of
assessrpents and bills and r2asonable estimares thereof.

The Furds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 Federal o7 suate
azency (including Lerder if Lender is such aninstitution). Lender shall apply the Funds to pay aid taves, astesaments, msuranse
nremiums and ground rents. Lender may not charge for so holdirg and apphying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower inrerest oa the Funds and applicable law permuts Lernder to
make such a charge. Borrower and Lender may agree inwriting at the time of evevution of this Morteage that interest on the Furds
shall be paid 10 Borrower, and untess such agreement is made or applicable Law requires such interest to be paid, Lender <hall not
be required to pay Borrower any interest or earnings ona the Funds. Lender shall give 1o Borrower, without charge. an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpase for which each debit to the Funds was made. The
Fursds are pledzed as additional sevuniy for the sums sevured by this Morigagze.

If the amount of the Funds keld by Lender, togeiher with the future monthly instaliments of Funds pasable prior to the due
dates of taves, assessments, insurance premiums and ground rents, shall excead the smount required 1o pay sald taves, assess-
ments, insurance premiums and ground rents as they fall due, such exvess ¢hall be, at Borrosaer’s option, either promptly repatd to
Borrower of cradited to Borroaer on monthly installments of Funds. If the amount of the Funds keld by Lender shall not be suffi-
Cienl (O pay taves, assessments, insurane premiums and grourd rents as hev fall due, Borrower shall pay to Lender any amount
necessary to make up ihe deficiency within 20 days from the date potive &s mailed by Lender to Borroaer reguesting payment
thereof.

Upon payment in full of all sums securad by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds keld by Lender at the time of ap-
plication as a cradit against the sums sevured by this Mortzage.

3. Application of Payments. Unless applicable lan provides otherwise, all payments reveived by Lender under the Note and
paragraphs | and 2 hereof shall be appliad by Lender first in payment of amounts pavable to Lender by Borrower under paragraph
2 hereof. then 1o interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advarces.

4. Charges; Liens. Borrower shall pay ail taves, assessments and other charses, fines, and impositions aitributable to the
Property which may attain a priority over this Morizage, and leasehold payments o1 ground reats, if any, in the manner providad
under paragraph 2 hereof or, 1f not paid in such manner, by Borrower makinz payment, whea due, directly to the payee thereof.
Borrower shall promptly furnish to Ler:der all notices of amounts due under this paragraph, and in the event Borrower shaii make
pasment directly, Borroaer shatll promply furnish to Lendei reveipis evidencing such payments. Borrower shall prompily dis-
charge any lien which has prionty over this Morizage: provided, that Borrower shall not be required to discharge any such lien so
lonz as Borrower shatl agree in writing to the payment of the oblization savured by such lien in @ manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of sush lien in, lezal procesdings which operate to prevent the en-
forcement of the lien or forfeiture of the Properiy or any part thereol.

S. Hazard Inserance. Borroaer shall keep the improvements now anisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extendad coverage,” and such other hazards as Lender may require and in
such amounts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such
coverage excead that amount of corerage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insuran:2 skall be chosen by Borrower subject to approval by Lendzr; pranvided. that such
appranal shall pot be unreasenably withheld. All premiums on imsurance policies shall be paid in the manner provided under
paragraph 2 hereof of, if not paid in such manner, by Borrower making payment. when due. directly to the insurance carrier.

Allinstrance policies and renewals thereof shall be in form accepiable to Lender and shall include a standard mortgage clause
in favor of and in form azceptahle to Lender. Lender shall have the right to hold the policies and renew als thereo!, and Borrower
shall promptly furnish to Lender all renewal notices and alf reveipis of patd premiums. In the event of loss, Borroaer shall give
prompt notice to the insurance carrier and Lender. Lender may miake proof of Ioss if pot made promptiy by Borroaer.

Unless Lender and Borroaer otheraise agree in writing, insurance proveeds shall be applied to restoration or repair of the
Property damaged, providad such resteration or repair is ecenomically feasible and the security of this Morteage is not thereby im-
paired. If such restoration of repasr is not economically feasidle or if the ezutity of this Morzage wouid b impaired, the in-
surance proveeds shall be applisd to the sums secured by this Morrgagze. with the excess, if any. paid to Borroaer. I the Property is
abandoned by Borrower, or if Borrower fails to respond to 1 ender within 20days from the dae notice is maited by Lender to Bor-
rower that the insurance carner offers (o seitle a cfaim for insurarce benefits, Fender 1s authorized to collect and apply the in-
surance proceeds at Lender’s aption gither 1o restoration or repair of the Properiy or o the sums securad by this Mortegage.

Unless Lender and Borrawer otherwise azree in writinz, any <uch applization of procecds to principal <hall rot extend or
postpone the due date of the the monthly installments referred ton parazraphs 1 and 2 hereof or change the amount of suchin-
stallments. If under paragraph 18 hereof the Property is acquired by 1 ender, all righy, title, and interest of Borrower inand toany
insurance polivies and in and 1o the proveeds thereo! rescltng from damage to the Property privr to the ale or acquisition shall
pass to Lender to the extent of the sums secured by this Mortgaze immediatels prior to such <ale or acquisition.

6. Presenvation and Maintenance of Properly; Leaseholds: Condominiums: Plarned Unit Developmenats. Borrower shall
keep the Property in gocd repair and shall pot commit waste or pormit impatrment of detertoration of the Property and shati com-
ply with the provisions of any lease if this Mortgage is on a leasehold. It this Mortgage s ona unil in a vondominiam or a pia.ned
unit development, Borrower shall perform all of Borrower's oblizations under the declaration of conenants (realing of governing
the condominium or planned unit development, the by -laws and rexulations of the condomimium or planned unit development,
ard constituent documents. I a condominium oz planned unit development rider is executed by Borrower and reverded together
with this Morigage, the covenants and agreements of sech rider <hali be ircorporated tnto and shall amend and -upploment the
covenants and agreements of this Mortgage as if the rider were a part hereof.

7. Protection of Lender's Security. If Borroraer fails to perform the covenants ard agreements contained in this Morigage,
or if any action or proveeding is commenced which matertally affects Eender’s interest in the Propenty, including, but not limited
to, eminent domain, insolvency, cade enforcement, of arrangements of provecdings iivelhving a bankrupt or decedent, then t ender
at Lender’s option, upon notice to Borrower, may make such appearances, disburse cuch sums and take such action as 15 Novessary
to ptotect Lender's interest, incleding, but not limited to, disbursement of reasenable attorney s fees and entry upon the Properts
to make repairs. M Lender required mortgage insurance as a cendition of rpaking the loan secured by this Morigage, Borrower
shall pay the premiums required to maintain such insurance in effect untf such time as the reguirement for such insurance tor-
minates in accordance with Borrower's and Lender's written agreement or applicable law. Borrover <hall pay the aimount of all
morigage insuranse premiums in the manner provided under paragiaph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon. shall become additional indebtedness
of Borrower secured by this Mortgage. Un'ess Borrower and | ender agree 1o other terms of paymient. such amounts shall be
payable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable law, in which event such amounts shall bear interest at the highest rate peimiissible undar applicable law.
Nothing contained in this paragraph 7 <hall require Lender toinvur any expense or take any action hercunder.

8. [Iunspection. Lender may make or vause to be made reasonable entries upon and inapections of the Property, provided that
I ender shall give Barrower notice prior to any such inspection specifying reasonable casse therefor retated to Lender’~ interest in
the Property.

and imterest anoanm

9. Condemnation. The proveeds of any award or claim for damages, direct or consequential, in connection with any con-
demnation or other taking of the Property, or part thereof, or for convevance in lien of condemnation, are hereby assigned and
shali be paid 1o Lender.

In the event of a total taking of the Property, the proveeds <hall be applicd to the cums secured by this Mortgage. with the ex-
cess, if any, paid o Borrower. In the esent of a partial taking of the Properiy. untess Borrower and §ender otherwise agree in
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