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Usirory COvENwaas, Borrower and Lender covenant and agrec as follas:

1. Pavment of Principal and loterest. Borrower shall promptly pay aben due the poncipel of and nerest on the
indebredness evidenced by the Note, prepaymient and Late charges o prosided inthe Notes and the prinapal of and nterest
on any Future Advances sevured by this Mosigage.

2. Funds for Faves and Insurance. Subject to applicable law or to a writen wanver by Dender. Borower shall pay
to Eeader on the day monthly inaal’ments of principal and nterest are pavablie ueder 1he Note. untl the Note s paid i full
a sum {(hercin “Funds™) oqual 1o one-taelfth of the searly tawes and svcesments whivh may attain prieety over this
Mortgage. and ground rents on the Propesty. if amy. plus onc-twelfth of yearly prenmiem instaliments for hazard insurance.
plus cae-twelfth of yearly premium installments for mortgage insurance. if any. ol as reavonably estimated initially and from
time 1o time by Lender on the basis of assessments and bl and reasenable estimates therect.

The Funds shall be held in an institution the depusits or acceunts of which are insured or gearantead by a Federal or
state agency Gincluding Lender if Leader is such ananstitunrony. Fender shall appiy ihe Funds to payv »aid s, ascessments,
insurance premiums and ground rents. Lender may vot charge tor so halding and appiyving the Funds. analy zing saud account,
or verifying and compiling said assessments and Rl uatess Lender pays Borroser interest on the Funds and applicable Liw
permits Lender to niake such a charge. Bortower and Lender may agiee in writing al the time of execution of this
Mortgage that interest on the Funds shall be paid o Borrower. amd unless such agreement is made or applicable aw
requires such interest to be paid, 1ender shall not be requirad 1o pay Bortower any interd>t of carnings on the Funds Lender
shal} give to Borzower. without charge. an snnual accounting of the Fuads shoaing credus and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pladzed as additionat security for the sums secured
by this Maortgage.

If the amount of the Funds held by 1 ender. together with the future monthiy installments of Funds pavable prior to
the due dates of 12\es, assessmients, insurance preiniuns and ground rents, shall evceed the amount requited to pay samd tawes,
assessments. insurance premiums and groend rents s they fali dues such exeess shall be at Borroaers option, cither
promptly repaid 10 Borrower or credited o Borcower on monthly instaliments of Funds. H the amount of the Funds
held by Lender shall not be sufficient to pay (aves. 3sseSsments. insufande premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessans to make up the deficiendy within 30 days from the date notice 15 mailed
by Lender to Berrower requesting payment thereof.

Upcn payment in full of all sums sccured by this Mertgage, I ender shall prompily refund to Berrower any Funds
held by 1 ender. §f under paragraph 18 hereof the Property s ~old o1 the Property 1s otherwise acquired by Tender, Lender
shalt apply. no later than immediately prior 1o the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit agamnst the sums secured by this Mertgage.

3. Application of Payments. Unlexs applicable law provides otherwise. alt payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to intercst payable on the Note. then o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay ali tanes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in swwh manner. by Borroaer maling pavment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amwunts due under this paragraph, and in the event
Borroaer shall make payment direvtly. Borroaer shall promptly furnish to Lender receipts evidencing such payments.
Berrower shall promptly discharge any lkn which has priority over this Mortgage: provided. that Borrower <hall not be
required to discharge any such licn so long as Berrower shall agiee in ariting to the payment of the obhgation secured by
such lien in a manner acceptable to Lender. or <hall in gowd faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to preveat the enforcement of the Lea or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borroacr shall heop the improsemicnts oo existing of hereafter erected on the Propeity insured
against loss by fire, hazards included with:n the term “ovteaded conerage . and such ether hazards as Lender may require
and in such 2mouats and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of converage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. All premiums on Insurance policies shall be paid in the maaner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
INSUTance Carfier.

All insurance policies and rencaals thereof shall be in form acceptsble 10 Lender and shall inclide a standard mortgage
clause in favor of and in form acceptable 1o Leader. Lender ~hull have the right to held the poliics amd renewals thereof.
and Borroaer shalt promptly furnish to Lender all rercwal notves and all receipts of paid premiums. In the event of loss,
Borrower shalt give prompt notice to the insuranee catner and bender. Fender nay make provt of loss if net made prompily
by Borrower.

Unless Eender and Borroaer othezwise agree in whiting insurance proveeds shall be applied 10 restoration or repair of
the Property Jamaged, provided such resteration or repar i cuenonicadly feauble end the ecurity of this Mortgage s
not thereby impaired. If sich festorstion of repair 15 net coonemicaliy feasibie or il the evanty of this Morigage would
be impaired. the insurance proveeds shall be applicd to the sums secured by this Mortgage, with the eweess, if any. pad
to Barrower. I the Projperty i abandoned by Borrewer. or it Berrower faiks to respond 1o 1 ender within 30 days frem the
date notice is mailed by Lender 1o Borrower that the msurance carrier offers o settle a claim for insuzance benctits, Lender
is autherized to collect and apply the msurance procecds ot boader’s vption either to reteratien or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree tn wniting. amy sech application of proveeds to prncipal shatl not extend
or postpone the due date of the monthly instalimenis referred to in paragraphs 1 and 2 hereof or ¢hange the amount of
such installments. 1f under paragraph 18 hercof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policics and in and to the proveads thereof resulnng from damage to the Property prior to the sale
or acquisition shall pass to Lender ta the entent of the sunis secured by this Morigage immediately prior to such sale o
acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiumis; Planned Unit Ievelopments. Borroacr
shall keep the Property in goed repair and shall not commit waste v parnut impairment or deterioration of the Property
and shall comply with the provisions of any fease 1f this Morigage v on a leaschotd. I this Monigaye is on a unit in a
condeminiunt or a planned unit development. Borrower shall perferm all of Borrower's obligations under the declaration
oF covenants cicating or governing the condeminum or planned umt development, the by-laws and regulations of the
condominium or planned unit development. and constituent dovunients Ft a condeminiom or planned umit development
rider is evecuted by Borrower and recorded together with this Muorigage. the coverants and agreentents of such nider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the nider
were a part hereof.

7. Protection of Lender's Security. If Bommower fals to perform the covenants amd agreements contained in this
Mortgage, or if any action or proveeding is commenced which muaterially affects Lender’s interest in the Property.
including. but not limited to. cnunent domain. inselvency, code enforceiment, of arrangenicnts or proceedings mvohving a
bankrupt or decedent. then Lender at Lender’s option. upen notice to Borrower. may make such appearances. dishuise such
sums and take such action as is neceswary to protect Leader’s interest mclading. but not hmited o, disharsement of
reasonable attorney’s fees and eatry upon the Property to make repairs. I Lender reguired mortgage insufance as
condition of making the loan secured by this Mortgage. Borrowser shall pay the premivums required to maintan such
insurance in effect until such time as the requirement for such insurance terminates 10 accordance with Borrowers and
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