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Uxtrorst Conenants. Borrower and Eender conenant and agree as follows: 806' a pﬁ;f 621

1. Payment of Principal and Interest. Borroaer shall promptly pay when due the principal of and interest on the
indebtedness er:denced by the Note, prepayment and late charges as pronidad in the Note. 2nd the principal of and wnterest
on any Future Advances secured by 1hae Mortgaze.

2. Fusds for Taxes and Iacarance. Subject 1o applrable laa or 1o 2 written waiver by Lender. Borroaer shall psy
to Lemder on the day moathly instaliments of principal and interest are pryable under the Note, until the Note s pand in full,
a sum (hercin “Funds™) equal to one-twelith of the yearly faves and assessments whivh may attain priority over thiv
Martgage. and ground rents oa the Progerty. if any. plus coc taelfth of yearly premium installments for hazard insurance.
plus coe-taelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessments 3nd hlls 20d reasonable cstimates thereof.

The Funds shall be held in an institution the Jeposits or accounts of which a2re insured or guaranteed by a Federal of
state agency (including Lender if Lender is such an imtituton). B ender shall 2pply the Funds 1o pay said 1aves, assessments,
insurance premiums and ground rents. | ender may not charge 10 so holding and applying the Funds, analyzing said account.
or vesifying and compling s3id assessments and Bills, unikess Lender pays Bosroaer interest en the Funds and applicable haw
permits Lender 10 make such a charge Borrower and Lender may agree in writing at the time of evecution of this
Morlgage that interes! on the Funds shall he paid 1o Borroaer, and ualnys such agreement s made or applicable law
requires such interest to be paid, Leader shall not be required 1o pay Bosroner any interest of arnings on the Funds. Lender
shall give 1o Barrower, without charge. an 2nnual accounting of the Fumds showing credits and debits 10 the Funds and the
purpose for which cach debit to the Fumds was made. The Funds are pladged as additional security for the sums secured
by this Mortzage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payablke prior o
the doe dates of 1aves, assessments, insurance prentiums and ground rents, shafl evcend the amount required to 3y said taves,
assesuments. insurance premiums and ground rents as they fall due. sich excess shall be. 2t Borroaers option, aither
prompily repaid 10 Borrower of credited 10 Borroaer on moathly instaliments of Furds. If tbe amount of the Funds
held by Lender chall not be sufficient 1o Pay IINS, 2ss2ssments. INwrance premivms amd groond renls as they fall due,
Borrower shall pay 1o Lender any amount pévessary 1o make up the deficlency within 30 Jays from the date potice is mailed
by Lender to Borroa er requesting pay meat theten].

Upoa payment in full of all sums secured by this Morgage, Leader shalt prompily refund to Borroaer any Funds
bedd by Leader. I under paragraph 18 hercof the Propenty s sold or the Property is otheraise acquired by Lender. Lender
shall apply, no later than immediately prior 10 the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a cradit against the sums secured by this Mongage.

3. Application of Paymeats. Uniess apphaable haw provides otherarse. ali paymeats recened by Lender under the
Note and paragraphs 1 and 2 hereof shall be appi=d by Loader fira in poymeat of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payabke o the Nowe, then 1o the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all tavex assessments 2nd other charges fines and impositioas aitnbutable 1o
the Property which may attain a priofity over this Mortgage, and kaschold payments or ground rents, if any, in the manoer
provided under paragraph 2 hereof or.of not paid in such manner. by Borroaer making payment, when doe. directly to the
payee thereof. Borrower shall prompidy furnish 1o Lender 2il notxoes of amounts due under this paragraph, and in the event
Borrower shall male payment drecily. Borroaer shall promptly furensh to Lender receipts evidencing such paymests
Borroxer shall prompily discharge any ien which has poonty over this Morigage: provided. tha Barrower shall ot be
required 1o discharge any such bien so kong as Bacroaer shall agree in writing to the paymeat of the cobfigation sevured by
such lien in 2 manner acceptable 10 Lender, or shall in gond faith contest sixch ien by, or defend enforcement of such lien in,
Fezal proveedings which operaie 1o prevent the enforcement of the Ixa or forfeiture of the Property of any part thereof.

5. Harard Isssrance. Bommower shall Leep the improrements noa existing of hereafier erected ca the Property insured
against koss by fire, hazards incTuded within the term “evtended coverage”, and such other hazards as Lender may equire
and in such amounts 2nd for such penods as Lender may require: provided, that Leader shall not require that the amount of
such coverage evcead that amount of coverage raquired 10 pay 1he sums securad by this Maongage.

The insurance carriee providing the insurance shall be chosen by Bofroacr subject to approval by Lender; provided,
that such approval shall pet be unreasonably withheld. All premiums on insurance policies shall be paid in the manmer
provided under paragraph 2 bereod or. if not paid in such manner, by Borroaer making paymeat. when doe, directly to the
INSUANKE CITier.

All insurance policies and renewals thereod shali be an form acceptable to Leader and shal! inclode a standard morntgaze
clause in favor of and in form acceplable to Lender. Lender shatl have the right to hold the policies and reacaals thereof,
and Borroaer shall prompily furpish 10 Lender all renewal notces and all reveipts of paid premiums. In the event of ks,
Borroaee shall give prompt notice 10 the insurance carricr and Lender. Leader may make proof of oss if not made proinplly
by Borroaer.

Unless Lender and Borrower otheraise agree in writing. insuranve procecds shall be applied to restoratioa or repair of
the Property damagad. provided sich restoration or repair is economically feasible and the securnity of this Mortgage is
not thereby irnpaired. T such restoration or repair is oot economically feasible of if the secarity of this Mortgage would
be impaired. the insurance proceads shall be applied to the sums securad by this Mortgage, with the excess, if any, pad
10 Borrower. I the Property ts ahandonad by Borrewer, or if Borroaer fails to respoad to Lender within 30 days from the
date potice is mailed by Lender 1o Borrower that the msurance carrier offers 10 settle a ¢laim for insurance benefits, Lender
is authorized to collect and apply the insurance proceads at Lender's option cither o restoration of repair of the Properiy
of to the sums sacured by this Mortgage.

Unless Lender and Borrower otheraise agree in writing. any such appiation of proceeds to principal shall not extend
or postpone the due date of the monthly indallments referred to in paragraphs 1 and 2 hereof or change the amount of
soch instalimeots. [f under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in 2nd to any insurance policies amd in and to the proceads thereof resulting from damage to the Propenty prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Morigage immediately paor to such sale or
cquisition.

6. Presenvation and Mainfenance of Propesty; Leaseholds; Condomisioms; Planoed Unit Developments. Botroaer
shall keep the Property in good repair and shall not commit waste Of permit impairment of detericration of the Property
and shall comply with the provisions of any lease il this Mortgage is on a leaschold. If this Mortzage is on 2 unit in a
condominium of a planned unit development, Borroaer shall perform all of Borrower's obligatiocas under the declaration
of covepants creating of governing the condominium or plannad unit development, the by-laws and regulations of the
condominium of planned unit development, and constitent documents. If 2 condominium or planned wvnit development
rider is executed by Borrower amd recorded together with this Mestgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the corenants and agreements of this Mongage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action of proceeding is commenced which materially affects Lender’s interest in the Property,
including. but not limited to, eminent domain. insolvency, code enforcement. or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lendet's option, upon notice 10 Borrower, may make such appearances, disburse such
sums and 1ake such action as is pedessary 1o protect Lender's interest, including, but not limited to, disbursement of
reasonable attorney's fees and entry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Morntgage, Boarroucer shall pay the premiums required to maintzin sich
insurance in effect until such time as the requirement for such ansurance terminates in accordance with Borrower's and
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