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Uxiroryt Covexants. Borrewer and Lendir coverant ard agree as folbons:

1. PavuenT ofF Praixcarar axp INterrst. Bomrower shall prompily pav wken doe the prircipal of ard inttest <n the in-
debtedress evidenced by the Ncote, prepayment and lite charges 25 provided in the Note, znd the princip:l of and interesr wn 2ny
Future Advinces secured by this Mortgge.

2. Fuxps for Taxes axo Ixsuraxce. Subict to applicable bBaw or to a wrinen walver by Lender, Borrever shall pay o
Lender on the day monthly insallments of principal and interist 2re pavatle under the Noze. vnil the Note is poid in full, 2 aum
(herein “Furds™) oqual to coetwelfth of the yearly taxes and aisessments which may anain pricrity cver this M. nigige, and ground
rents on the Propenty, if any, plus onetwelfth of yearly premivm installments for hizard insursnce, plus coetwelfth of yearly pre
mium installments for mortgage inturance, if any, 21l as rescomably estimated initially and from tme o time by Lender on the basis
of assessments and bills and reasonable estimates therecf.

The Funds shall be keld in an institution the depesits or acccunts of which are inswred o1 gusranteed by a Federal oo sute
agency (inchuding Lender if Lender is wixh an inctitution}. Eerder shall apply the funds to piy said bavey, 1ssessments, insurame
premiums and ground rents. Lender msy not charpe for so balding and zpphving the Fonlds, analyzing seid acecunt, ¢ venfying and
compiling waid assessmments and bills, unless Lender pavs Borrower interest on the Fends and applicable Liw permiss Lender to make
such a charge. Bormrower and knder may agree in writing 21 the time of execution «f this Mongage that interest ca the Furds shall ke
p2id to Borrower, and unless such agreement is made or zpplicable law requires such interest 1o be paid, Lernder shall pot be required
to pay Bosrower 2ny interest or earnirgs cn the Funds. Lerder shall give o Borrcwer, withant charge, 2n annpuosl zcccunting of the
Funds <hewing cradits and debits to the Funds and the purpose for which each dekit to the Funds wis made. The Funds are pledgad
as additicnal security For the cums secured by this Monigpage.

If the amcunt of the Furds keld by Lender, together with the future monthly installments of Funds pavable pne to the
due dates of taxes, assessrrents, insurance premiums and grourd rents, shall exceed the amount requized o pay said taves, aswess-
ments, insunnce premiums znd ground rents as they fall due. such excess shall be, 2t Borrower’s opticn, either promptly repaid o
Borrower or credited 10 Bosrower on monthly indallments of Fonds. I the amcunt of the Funds held by Lender shall not be
sufficient to pay taxes, assessroents, insurince premiums and greurd rents as they fall due, Borrower shall puy to Lender any amcum
nevessary 1o make op the deficdency within 20 days from the date notice is maikd by Lender 1o Birvwer requesting payment thereck.

Upon payment in full of all sums secured by this Morrgage, Lender shall prompaly refund to Bomower any Funds held by
Lender. If under yaragraph 18 hereof the Property s sold cx the Property &5 ctherwise aoquired by Lender, Lender shall apply,
no lazer than immediately price 1o the sale of the Propenty o its acquisition by Lender, any Funds held by Lender at the time of
application as a credit a2gainct the sums secured by this Mongage.

3. Arrircamiony ofF Pavuexts. Unless applicable law provides otherwise, 2ll payments received by Lender under the Note
and paragraphs | and 2 kereof shall be aprbied by Lender first in pavment of armsaunts payable to Lender by Bomower under peragraph 2
bereod, then to interest pavable cn the Note, then to the principul of the Ncete, zrd then to interest and principal on any Future Advances.

3. Cusrces; Liexs. Bomower shall pay all taxes, assessments and cther clurges, fines and impositions atribunable to the
Property which may 2ttain a priority over this Mestgage, and kacebeld pavivests « ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in axch meoner, by Borrower muking paymen:, wken due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Notices of amvurts dve under this paragraph, 2nd in the event Borrower shall make
pavment directly, Berrower <hall promptly fumnish to Lender reveipss evidencing such payments. Bomrower shall promptly discharge
any Lien which has pricrity over this Morgage; provided, that Borrower shall not be required to discharge any such ben so keng 25
Borrower <hall agree in writing to the payment ¢f the obligaticn sccured Ly cuch lizn in 2 manrer acceptable to Lender, or shall in
good faith contest such Een by, or defend enforcerent of such lien in, legs! proceedings which (perate to prevent the enforcement
of the lien or forfeirare of the Property o any part thezeof.

5. Hazaep Ixsuraxce. Bomower shall keep the improvermcnts now existing or hereafter erected on the Property insured
against kss by fre, hazards included within the term “extended coversge,™ and such cther bizards as Lender may require and in such
amounts and for such periods as Lender may require; previded, thzt Lender shall not require that the amount of such coverage exceed
that 2mount of coverage required to pey the sums secured Ly this NMongage.

The incurance carrier providing the insurance shall be choecen by Bemrower subject to appreval by Lender; provided, that soch
approsal shall pot be unreasonably withheld. All premiums on insurance policies shall e paid in the manner provided vnder para-
graph 2 bereof or, if nct paidd in such mapner, by Borrower making payment, when due, direcdy to the inmrance carrier.

AB insurance policies and renewaks thereof shall te in form acceptable to Lender and shall incdude a standand mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the polices and renewals thereof, ard
Borower shall prompdy fumish to Lender all renewal nctices 2nd all receipts of peid premivms. In the event of boss, Borrower <hall
give prompt notice to the insurance camier and Lender. Lender may make proof of boss if not made promptly by Berrower,

Unless Lender and Bormower otherwise agree in writing, irsurance proceeds shall be applied 1o restoration o repair of the
Property damaged, provided such restoration or repair is eccnomically feasitle and the security of this Morntgage is not therebr
impaired. If such restoration or repair is nct ecenomically feasible or if the security of this Muotgage would be impaired, the insur-
ance proceeds chall be applied to the sums secured by this Mongage, with the excess, if any, paid to Borrower. If the Propenty
is abtandoned by Bomrower, or if Bormower fails to respord to Lender within 30 diys from the date notice is mailed by Lender 1o
Borrower that the insurance carrier offers to settle 2 chim for insurance benebis, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration or repair of the Property of to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agiee in writing, any such application of proceeds to principal shall nct extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or chinge the amoum of such installments.
If under paragraph 18 herecf the Property is acquired by Lender, all righs, title arnd interest of Borrower in and 10 any insurance
policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mottgage immediztely pricr to such sale or 2cquisition.

6. Preservamion axp Marstexaxce of Prorerry; Leacenorns; Coxvossixtums; Poasyep Ustr Deverorsests. Borrower
shall keep the Property in good repair and shail not commit waste «r permit impainment or deterioration of the Property and shall
comply with the provisions of any lease if this Morntgage is on 2 leasehold. If this Mortgage is on a unit in 2 condominjum or a
plainned unit development, Bomower shall pedorm all of Bemower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws 2nd regulations of the condeminium or planned unit development,
end constituent documents. If a ecndominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mertgage as if the rider were a part hereuf.

7. ProtEcmiox of LEspEr's Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proveeding is commenced which materially affects Lender’s interest in the Property, including. but not limited to,
eminent dumain, insclvency, code enfercement, or arrangements ¢r proceedings involving a bankrupt or decedent, then Lender at
Lender's cpticn, upon notice to Borrower, may make such appearances, dishurse such sums and tike such actien as is necessary t)
protect Lender's interest, including, but not limited to, disbursement of reasonable attcrney’s fees and entry upen the Propenty to
make repuirs. If Lender required mortgage insurance as a conditien of making the loan secured by this Mortgage, Borrower chall
ray the premiums requited to puintain such insurance in effect until such time as the requirement for such insurince terminates
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