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Uspory Covexanas, Borrower and Lender covenant and agree as follows:

L. Payment of Prindpal and interest. Borrower shall promipth pay when Jue the proinapal o1 and intorest on the
indebedness cvidenced by the Note, prepayment and fste charges tis provided in the Noteo and the priaapdl of and inberes
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to applicable lLaw or to a wntten waver by Lender, Borrower <hall puiv
o Leader on the day 'monthly instaliments of principal and mrcrest e pavable under’the Note. until the Note is paid in full
a sum therein “Funds™) equial o enetwelfth of the searhy taves and assessments which mav attain privsity over this
Mostgage. and ground rents on the Preperty. if any. plus one-taclith of yvearly premium installments for hazard ynsurince.
plus one-twelfth of yearly premium invaliments for mortgage insarance. if any. all s reasonably esimated ininally: annd from
time to time by T ender on the basvis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an isstitution the depostts or accounts of which are insured or guaranteed by a Federal or
state apency Gincluding Lender if Lender i~ such an institation). |Fender shall apph the Funds to pay ~aid taves, assossments, _
insurance premiums amd ground rents Lender may not charge tor so halding and spplyving the Funds, analyzing sid account, - OOt
or verfying and compiling <aid sssexaments and bills, unfess Terder pays Borroaer mterest on the Funds and applicable law
petemits 1 ender o make sich o charge. Borrower and Lender iy agree in wriling at the tme of axecation of this on(
Muortgage that interest on the Funds shail he paid to Borrower, and unless such apreement s made or applicable law ‘
requires such aterest to be pado §erder shall noet be required te pay Boirewer any interest or carnings on the Funds. Fender 'o_
shall gne to Berower, wethout charpe, an annual accounting of the Fuads showing credits and debits to the Tunds and the
purpose tor which each debit to the Yunds was made. The Funds are pledged s additonal secunty for the sumis secured R
by this Motigage. o

If the anmwount of the Funds keld by | ender. together with the tutare monthly instatlments of Funds pavable piior .
the due dates of tave~ dssossmients, imsarance premiwms and greand rente shall exceed the amount reguired 1o pay said taves, .
assossmicnts amurance premiums amnd gronad rents gy they Ll dees such eveess <hall bel st Borrower's option, cither '
promptly repaid to Borrowser or credited o Borrower on o monthiy isaliments of Fundso If the ameunt of the Funds
held by bLender <hall not be suilicient to pay taves. assessmierts, insunine premoms and groend rents as they Fall due,
Borrower <hall pay to Lender any aneusnt pecossary to mab e up the detiaenay within 30 davs trom the date notice is maited
by Lender to Borrower requesting pasment thereot

Upen pament an full of all sums secured by thes NMorngaze, Teonder <halt promptly retend to Borrower any Funds }
held by Lender. It under paragraph I8 hereot the Property s wold or the froperiy s otherwise soquired by 1 ender, Lender f
shall apply. o Lliter than immediatcdy prior to the <ale of the Propaty or s aequation by Lender. any Funds held by !
Lender at the time of application as a credit agamna the sun ~ecured by this Morgage.

-

M Application of Payments. Unless applvable Tan provides otherwise, afi payments received by Lender under the
Nete and paragraphs 1 and 2 hereof shall be applied by 1 ender first in pavment of amonnts pavaeble to Leader by Borrower
under paragraph 2 hereof. then toapterest payable on the Note then o the principal ot the Nete. and then to interest and
prncipal on any Future Advances

4. Charges; Liens. Borroaer ~hall pay all faves, assossments and other charges, fines and impositions attnibuatable to
the Property which may attain a priority over this Mortgage, and leascheld pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or i not paid in such marner. by Borrower muading paymient. when due, directly to the
payee thereof. Borrower shall promptly furnish to [ ender all notices of amounts Jue under thais paragraph. and in the event
Borrower shafl muke paymeint Jirecthy, Borreaer <hall prompily tursish to Leader recceipts evidencing such payments.
Bograwer shall promptly discharge zny hien ahich has proonty onver this Mortgage: provided. that Borrower shall not be
required te discharge any such livo wo fong as Borroaer shall agree in wnting o the payment of the oblization secured by
such lien tn a manner acceptable o Lerder, or shoall in goed taith coptest such lien by, or defend enforeement of such ten in,
legal proveedings which opcrate to provent the enforcement of the ben or torfeture of the Propenty of any part thereof.

§. Hazard Insurance. Borrowes <hall boep the improsenients now evisling or hercafter erected on the Property insured
against loss by fire. huazards indladed withun the term “estended coverage”. and sach other hazards as Tender may require
and o such amounts and for sach poncds as Fender may regire; prosided, that Tender <hall net require that the amount of
such coverage excecd that ameant of v erage required 1o pav the sums sweeired by this Mortgage.

The msurance carrier proniding the insurance shall be cbosen by Berrewer subject to approvat by Lender: provided.
that such approsal <hall not be unreasenably withbeld Al prenuonis on insararce policies shail be paid in the manner
provided under paragraph 2 hereof orof not pad o ~och maneer. by Borrower making payment. when due. directly to the
nsurance careier. ‘

Al insurance policies and rencaab thereet shall be i torm socepable wo Lender dnd shall include o vandard mortgage
clause in faver of and o form socepable to Tender, Lender shall B the right o hold the policies and rencaals thereof, e e o
and Beirower <hall promptly furnish to D ender all reneadl potces and sl receipts of paid prenunms. In the ovent of Joss, R
Borrewer shall give prompi notice te the imsurencoe catner aad Fender, Tender may make proot of loss if not made prompily
by Borrowaer.

Unless Fender amd Borrower othors s sgree in soriting, imsarance proveads shall be applied 1o restoration or repair of
the Property damaged. provided such restoration or repa s cconomivally teasble and the security of this Morgage s :
not thereby mpared. T such redorstion of epar s net coenomivadiv feasb!le onaf the secunty of this Mongage wonld
be impaired. the insurance proveads shall be spplicd o the wis secerad by this Mornigage, with the excess. if any. paid
to Borrower, It the Propern s abandened by Borrower, o1 Borrower toby to respond to L ender within 30 davs {rom the
date netice s maled by Fender to Borreavor that the nasurance corricr offers to setile a ol for immserance benefits, Teader
s authonized to collect and apply the insurance proveeds at Leaders option either 10 restoration or repair of the Property
of to the sumis secured by this Muongase

Unless Lender and Horrower othorwise sgiee i wnting, any sinch apphivation of proceeds to primeipal <hall not evtend
of posipene the due date of the monthly instaiiments referted toan paragraphs 1 oand 2 hereof or change the amount of
such installments. 1t under paragraph iX hereot the Propeny i acquired by Tender, all right, tGtle and interest of Borrower
in and 1o any inarance policies and is and 1o the proceeds thereot readdning from damage 1o the Propeity prior to the sale
or acyuisition shadl pass to Tender 1o the extent of the sums securad by thes Muortgage imanediately pror 1o such sale or
acquisition.
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6. Presenvation and Mainfonanee of Property: Leascholdss Condomininms: Planned Uait Desvelopments. Borrower
shaif keop the Property in gecd ropalr amd shall nor commit woate o pormit gupairmont or Jeterjoraton of the Property
and shall comphy with the provisens of any ease ot this Mongage ison o eascheld. I this Mortpage i on a unit in a
cendominiv or a planised unst doclepmicnt, Borroaer shall perterm ol of Borrower's obligations under the declarstion
or covenants crcating or govermng e condenumiom or phinned et develepment. the by-laas and wegulations of the
condeminivm of planned uait Jdevelopinent sid constittiont dovunienis, 1 o condominiom or planned vt Jdes elopment
rrder v executed by Borrower and recorded regetlior with this Montgage, the covenants and agreements of such nuder
shall be mcorporated into and sholl amond and supploment the covenents and agreements of this Mortgage as 11 the nider
were 4 part hereef.

7. Protection of Lenders Sowwrity. I Borroaer fal o porform the covenants and agreements contained in this !::T
Muosgage, or if any action of provecding s cemnmicnced which muteriafly offects Lenders interest in the Property, E
incTuding. but net imizted to, enveent donuep, nnelveneoy, code ontorcenieni. or sicangements of provecdings mvehing a I
bankrupt or decedent. then Fonder st Penders option, upon nonce 1o Borrower, may make such appearences. dishuree such Coleo
sums and tale such action as s socevsaiv o pretedt Fender's anterests iclading. but not mated 100 disbursenient of o
reasenable atterped™s foes and ey cpen the Preperisy 1o mebe repairs, It Tender reqguired mortgage msurance ay o S;
condiiion of making the foan seonired by this Merigage, Bemmoser shall pay the premiuims reganred to mamt.aan such »

nsurance i oot untid such timie s the oguirenient tor soch ansgiance teominates e sovordance with Borrovwaers and




