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. Payment of Principal and Interest. Borrower shall promptls pay when due the prinvipal of and anterest on the -1
indebtedness evidenced by the Note, prepayment and Late charges as provided inthe Note and the principal of and saierest )
on any Future Advances secured by this Moitgige

2. Funds for Vaves and Insurance. Subject to applicable laa o5 10w wntien waiver by Lender. Borroacer <hedl pav '
to Lender on the day monthly indallments of principal and interest are pavable under the Neteo until the Note s puid in fult,

a sum therein “Funds'y equal o one-twelith o1 the vearly taves and assessments which may attain prionity. o this '|
Mortgage. and ground rents on the Property. if any. plus one-tuclith of yearly preminm installments for hazird anserinee.

plos one-twelfth of vearly premivm installments for morteage marance. if any, all as reasenably estinuited mitially and from

time to time by Fender on the basis of assessmenis and bills and reasonable estimates thereat.

The Funds shall be held in an institution the deposits of acceunnts of which are insured of guarasteed by a Federal or
state ageney Ginduding Feader if Lender is siich aninstitution ). Tender shall apply the Funds to pay said Laves, assaxsments.

Ustitora Cov Exanas, Borrower and §endoer covenant and seree s folleas
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insurdnee premiunms and ground rents. L ender may not charge tor o holding and applying the Fands unahvzing said acceunt. Ry :
or serifving and compifing <aid assessments and biils . unless Lender pass Burrower interest on the Funds and spplicatle law | \0' .i
permits Tender to make such o charge Borrower and Tender may agree in woiting at the time o execunion of this : s
Mortgage that interest on the Fumds <hell be paid 10 Berrewer, and unles ach agreement is made or applivable faw an(
requires stech mterest to be paid, 1 ender shalt not e reqgiered 1o pay Torroser aay interest of earnings on the Fonds Lender !

shall give 1o Borrow er, waithett charge, an annual accounting of the b unds showing credits and debits to the t unds and the .
purpose for which cach debit 1o the Funds was made. The Funds are pledged oy additional security for the sums weured i
by this Mortgaze M

If the amoeunt of the Funds held by 1 ender, together with i tutare moathly instatiments of Funds pavable prior to
the due dates of fanes, aswessmenis, insurance premuns and proosd rents shall exceed the amount reqaired to pay said taves.
assessments. insurance premivms and gronnd rents as they tadl dues such exvess shall be at Borrower's opiios, ather
promptly sepaid to Borrower or credited to Berrower on monthls mistaliments of Funds, H the amount of the Funds '
held by [ender shall not be suificient 10 pay tanes. assessmicits, INNULnGe prenims amd ground reats as they fall due. &
Borroaer shall pay 10 ender any amount necessars to nbe up the debaeney within 30 days from the date netice i matled
by 1 ender to Borrower requesting paymen thereod ' '

Upen pavment in full of &l sums secared by this Moertgage, T ender shall promptly retund o Borroser any Funds
held by Lender. If under pardgraph Iy hereo! the Property sssold or the Property s otherwise acquired by Lender: Lender
shall apply. no Lter then immediately prior to the sale of the Propety or i acquivion by Lender. any Funds keld by
Lender ot the ume of application as o credit agaenst the suims secared by this Mertgage.
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3. Application of Payments. Unless apphicable faw provides otherwise, all payments received by I ender under the
Note and paragraphs 1and 2 hereof shall be applied by Feader it an payment of amounts payable 1o { ender by Borrower
under paragraph 2 hereof, then to mterest pavable on the Note, then to the principal of the Note, amd then to interest and
principal on any Foture Advances.

4. Charges; Liens. Borroaer shall pay sl taves, dssesstients and other chargess fines and impositions attributable o
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. it not pad in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borroaer shall promipily furnsh to 1ender all notees of amounts due under this paregraph. and in the event
Borrower shatl make pavmient directly . Boerrower <hall promptly  tumish to Lender receipis evidenving such paymients.
Borroaer shall promptly discharze any hien whwh has prionty over ihis Mortgape: provided, that Borrower ~hall not be
required to discharge any such licn <o Tong as Borrower shall ogree 1n anting o the payment of the obligation secured by
such lien in @ manrer acceptable 1o | ender, or shall in pocd taith contest such lien by or defend enforcement of such len 1n.
legal proveedings which operate to prevent the entorcement of the ben or ferfeiture of the Property or any part thereof.

%, Hazatd Insurance. Borroacr shall beep the improsements neve oxisting or hereafter erected on the Property maured
against toss by fire. hazards indeded within the term “enteaded coverage. and such other hazards as Lender may reguire
and m such amonnts and for such periods as Tender miay reqiire: provided. thet Lender <hali not require that the amount of
such coverage exceed that amount of converaye reqinred 1o pay the suens weanred by this Morngage.

The insurance carrier providing the insurance <hall be chosen by Borgower subject to approval by [ ender: provided.
that such approval <hall not be unreasonably withhield. Al preaninis oninsurance policies <hall be paid i the manner
provided under paragraph 2 hercot or. of not pasd i such manoer, by Borroaer making payment. when dte. diredtly to the
INSUTANCe Carrier.

Albinsurance polises and renes als thereet shuall b n form soce prable to Lender and shall inchide a ~tandard menigage
clause in faver of and in torm acceptable o ©epder. fender shai huse the sight to hold thwe policies and rencwals thercof, : _ 3
and Borrower shalt prompthy furaish to Lender all rencwal notves and all receipts of paid premiums. In the event of loss, U e emnT e
Borrower shall give prompt notive to the itsurance carrier and Leader. Fender may make proot of loss if not made prompily
by Borrower. '

Unless Tender and Borrower otherwise agroe it wntimg, eufatee proveads shall be applied to restoration or repair of
the Property damaged provided such rostorction of repar s cononicedly feavuble and the security of this Mergage 1
not thereby imparred 11 such restoration of reparr s net ceonomicably feasthle or ot e security of this Mortgage wonld
be impaired. the insurance proceeds shall be apphed 1o the sums secured by this Mortgage, with the excess, if any. pand
to Boreower. If the Propeits is shandoned by Borrower, o i1 Berroser fads to respond 1o Fender within 30 days from the
date notice is mated by 1 ender to Borrower that the bsurance carrrer offers 1o settle o chum for insurance benefits, lender
is authorized to collect and apply the maurance preceeds at Lender s option aither o restoration or repair of the Properiy
or to the sunns secured by this Morteage.

Unless Lerder and Borroaer otherwise agree i wnbmg. any such applicanon of proceeds w principal shall not extend
or postpone the dure date of the monthly stalimcnis retersed toan paragraphs 1 and 2 hereot or change the amount of
such installmeats. I under paragraph s hereot the Properts s acqanred by Fender. sl righy, title and interest ol Bortower
in and 1o any insurance policies und inand to the proceeds thereot resulung from damage o the Property prior to the sale
or acquisition yhall pass to Lender 10 the extent ot the sunis secused by thes Mortgage inediately prior o such sale or
acquisition.
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6. Presenation and. Maintenance of Properta: Leascholds: Condominivsis: Planned Unit Desvelopments. Borroswer
shall keep the Property 1 good repar and shail net commit waste or perpit impaitment of detcrivration of the Paperiy
and <hall comply with the provisions of any lease b this Mortgage s on g leschold. It thin Muongage b on 2 unil in 2 |
condominium or . planned wmt develepment. Borrewer shall pertornm sl of Borrower's ebligations under the dechiration :
or covenants oreating of gowermnyg the cendomimum or plansed unat dovelepment. the by-laws and repufations of the
condominium or planped unit development. and contituent dovesents. It a condominium or planned vt devebopment
rider is vaecuted by Berrower and recorded together with this Nlortgage, the covenants and agreements of wh rider
shall be incorperated imto und shall amend and sapplomient the cov enants and sgreenments of this Mortgage as if the rider
were a part heicof. ’

7. Protection of Lenders Scaurity. B Borpoaer fails 10 pertorm the covendnts dnd agrecmends cvontaingd in this
Mortgage, of i any action o proceedimg s cemmenced whioh muteriallh affects Dender™s dnterest in the Property.
including. but pot hmited to. cuninent denman, isobvenos, code e torcement. of afrapgements or procecdings imvelving a
bankrupt of decedent then Terder at Tender's vpiiens upon notee 1o Borrower, nnay mabe such appearances, disbune such ]
aums and tahe such dction o is socesan to protect Pendors ainterests indeding. but net Timited to. dishurement of
reasenable sttorney’s feos and entry vpea the Proparty to mebe teparss B Lender rogquired IMOHIPAES IMNURAME das o
comdition of making the loan secured by thin Mornigage, Bermoss or shaldl pay the premiums required oo muaintos such

insurance in eifect unlil steh Gioe ws e eatitement for sudh sivsurance Wwiminaies an avvordance with Borrewers and




