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1. Payment of Principal and Interest. Borrower shall prompthy pay when Jdue the pringpal of and antorest on the

indebtedness evidenced by the Note, prepayment and Lite charges as provided inthe Noteo and the princpal of and interest
on any Future Advances secured by this Mortgage.

Unitarst Covi s, Borroner and Bender covenant and agree s folfeas:

2. Funds for Taves and Insurance. Subject to applicable law or tav a wntten waiver by Lender. Boerrower ~hadlb pan

to Lender on the. day monthly instalinments of princips snd interest are pay able under the Note. untal the Note s padan tull,

a sum therein “Funds™) cqual o one-twelfth of the seardy taves and assewments which may attain priority oser this

Mortgage. and ground rents on the Property. if any. plus cac-tweltth of v earhy premium installments for hazard INSUT AT, ]
rlus onc-tselfth of yearly premium installmenis for moiigage insarance. 1t any. all as reasonably estintated initially amd from

fime to time by Lender on the basis of assessments and bills and reasonable estimates thereof,

The Funds shatl be held in an institution the depostts or accounts ot which are insdred o guaranteed by g Federal or
state ageney (inctuding Lender if Lender is such an instiution? . 1ender shall appiy the Funds to pay said tanes, assessmends,
imstrance premivms and ground rents. Lender may not charge tor s holdang and applving the Tunds. analyzing said account.
or verifving and compling said assessments dind bills unless Teader pays Borrower interest on the Funds and applicable Taw ) -
pepmits Lender to mabe stich o charge. Borrowmer egnd Tender may agree in writing at the time of execution of  this o
Morteage that interest on the Funds ~hall be paid 10 Berreacer, and unless such apreement is made or applicable faw (¢
requires such interest to be paid. T ender shall not be required to pay Borrower aay interest or earpings on the Funds, Tender Pl
hal give to Borrower, without charge. an annual aoceunting of the b unds showing credits and debits to the Funds and the -
purpose for which cach debit to the Tunds was mude. The Punds are pledged as addiionat security for the sums secured . :
by thi~ Mortgage. N R S|

If the amount of the Funds held by 1 ender . together with the futtere monthly installmenrs of Funds pavable prior to '
the dure diates of Tags, anes~Inents, surance promiuns and groued rents. shali eveeed the amount required to pay said taxes,
assessments. imsurance premioms and ground rents s they Tl dues such eveess <hall be. st Borrowers option, cither :
promipth repaid to Borrower or credited to Borrower on monthh stalimeats of Fonds, If the amount of the Funds
held by Lender shall not be sutficient 1o pay Lancs, assewiRnis, Imsiriaie premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to makbe np the deticivndy within 30 days from the date notice is mailed
by L.ender to Borrower requiesting payment thereot '

Upen pavment in full of all sums secured by this Mortgage. Fender shall promptly refund to Borrower any TFunds
keld by Iender. Bf under paragraph I8 hereof the Property is sold or the Properis is otherwise acquured by Lender, Lender
shall apply. no hiter than immediately prior to the ale of the Property or its acquisiton hy Lender, any Funds held by
Lender at the tume of application as a credit agannist the sums secured by this Moertgage
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3. Application of Payments. Unless applicable law provides cthorwice. all pivments received by ender urder the
Note and paragraphs 1and 2 hereof shafl be applied by Lender first in pradyment of amounts pavable to Lender by Borrower

under paragraph 2 hereof. then to interest payable on ihe Note, then to the priacipal of the Noteo and then to interest and
principal on any Future Advances,

3. Charges; Liens. Borroaer <hall pay all taves assewments and - other chages. fines and impositions attnbutable to
the Properiy which may attain a priosity over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof orf not pard i awh manner. by Borroaer making payment. when due. Jirectly to the
payee thercof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make pavment directiy. Borrower shall promptly turaiish o Lender receipts evidencing such paymenis.

Borrower shall prompily discharge any licn which has prionty over this Mortgage: provided. that Barrower <hall not be
required to discharge any such Hen o long as Borroaer hall agree in winng to the payment ot -the obligation secured hy
such lien in a manner acce ptable to Lender, or ~hall in goed faith vontest such fien by. or defend enforcement of such lien in,
legal provecdings which operate o picvent the enforcement of the heny or foriciture of the Property or any part thercof,

S, Hagzard Tncurance. Borrower vhall beep the wmprovements new oniting of hereafter erected ea the Property insured
against 1oss by fire, hazards included within the wrm “eantended coverape’ and such other hazards as Foeader may Foguine
and in such amounts and Tor such perieds as b ender nuy reguire: provided. that Lender <hali not require that the amount of
such coverage exceed that amount of coverage required o pay the sums sevirred by this Morngage. _

Fhe insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld Al premivms on insurance policics shall be paid in the manner
provided under paragraph 2 hercof oroit not paid in such manner, by Borrower making payment. whea due. directly to the
inst1rance Carrier.

All insurarce policies and rencwals thereot <hall be in form soceptas bl to Lender and shab include a standard mortgage
clause in favor of and in form acceptable 10 Lender. fender shall have the rizht o hold the policies and renewals thereof.
and Borrower hall promptly furmish to Lender all renewat netees and all receipts of paid premiunis. Inthe event of loss. R
Borrower shall give prompt notice to the linurance carmer and tender. 1 ender may mahe provt of lass it not made prompily '
bty Borrower. :

Unless 1ender and Borrower othervisg agree in wnimg. insufance provecds shall be applicd to restoration or repair of
the Property damaged. provided swwh restoratyon of repair s ceenoniically feasible and the securiy of this Mortpage is
pot thereby impaired. It such restorstion or repar is et econemica iy feasible or at the security of this Mortgage would
he impaired. the insurance proceeds shall be applied 1o the sums weured by this Morntgage with the exeess. if anv. pad
to Borrewer. If the Properts s abandoned by Borrower, or 1t Bormower fails to respond to Lender within 30 days from the
dute notive is maited by Fender 1o Borrower that the insuraice vartier ik to settle a claim for insurance benetiis, Tender
is authorized to collect and apply the insurence provecds at Tender's opten cither 1o restoration of repair of the Property
or o the sunw sevured by this Mortgage.

Unless Lender and Borrower otherwise agree i wrlimg. any such applivation of proceeds to principal <hail not eatend
or pustpone the due date of the monthly indaiiments referred 1o in paragraphs 1 and 2 hereof or change the amount of
cuch installments [f under paragraph 13 hereof the Property s soquired by [ ender. all right, title and interest of Borrower
in and to am insurance policies and 1 and o the proveeds theree! resuling from damage to the Property prior to the sale
or acquisition shall pass o lender the evtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition. : _

6. Presenvation and Maintenance of Property: Leascholds Condomininnsg Planned Unit Desclopments. Borrower
shail keep the Property in good repair and shall not commit waste OF permit impairment of deterioration of the Property
and shall comply with the provisions of any fease d this Mortgeae i~ v g doaschetds i Moizage s on oz unit m a
condominium of a planned unit develepment. Borteser shall pertorm all of Borrower's obligations umder the declaration
or cavepanis ¢reating of governing the condominium or planned unit dovelopment. the by-laws and regnlations of the
condominium or planned unit Jevelepmicnt. and constituent documersis. g condominium or plinned unit developiment
rider s evecuted by Borrower and recorded together with this Morteage. the covenants and agreenmients of such nder
shall be incorporated into and shall amend and supplemient the covenanty and agreements of this Mortgage asaf the iider
were a part hereof. .
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7. Protection of Lender’s Security. 1T Borrower twls o porforni the covenants amd agreemants contained 1 this
Morigage. o if any acuon of provecding s commenced which  materially afteces Lemder's interest in the Propeny.
including. but not limited to. eminent domain. inseliency, code entoroemient, or arrangements o procecdings mvolving a
bankiupt or decedent, then Lender at Tender's option. upon notice 100 Borrower, may make weh appearances, dnburse wich
sums and take such action as is pocessary to pretd Lenders nterest, incdluding, but net linuted  too disbarsement ot
reascnable atterney’s tees and entry upen the Propery to mele repairs. I Lender reguired morigage ISUTATICY 3% 2
condition of making the fean secured by this Merigagpe. Boirewer shall pay the premivms feguired o maintain sich
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insurance in offect uatil such tme as the reguirenent for uch surance leiminates in accordance with Borrower’s and e
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