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Ustrors Covisangs, Borrower and Lender covenmt and agree as follows:

1. Payment of Principat and Interest. Borrower shall prompty pay when due the poncipat ot and interest on the
indebtedness evidenced by the Note, prepayment and Lite charges as providded in the Noteo und the prinapal of and anterest
on any Future Advances <ecured by this Morrgage

2. Funds for Taves and Insurance. Subject 10 applicable law or to a written waiver by Tender. Borrower shall pay
to Leader on the. day monthly instaliments of prindipal and inteiest are payvable under the Noteo until the Note s pard in full,
a sum therein "Funds™) equal 1o one-twelfth of the veurly  tnes and assessments which may attam privsity over this
Mortgage. and ground rents on the Propernty. if any. plus ene-tuelith of yearly premium installments for hazard tnsurance.
plug ene-twelfth of yearly premium installments for mostgage insarance. if any. all as reasonably estimated intnadly and from
time to time by Lender on the basis of assessmients and hills and rewsonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency Gincluding Eender if Lender is such aninstitution 1. Fender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applyving the Funds. analyzing said account,
or verifving and compiling said assessments and bills, uiiless | ender pass Borrower interest ea the Funds and applicable Law
permits Leader 1o make such a charge. Borrower and Lender may agree in writing at the time of cxecutton of this
Mortgage that interest on the Fumds shall be paid 1o Borrower, and unless such agreement is made or applicable law
reqaires such interest to be paid, Lender shall notbe required 1o pay Borrower any interest orearnings oa the Funds. Leader
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additiona] security for the sums secured
by this Mortgage. : o

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior 1o

the due dates of Lanes, assessments. insurance premivms and ground cents, shall exceed the amount required o pay said taxes,
assessments, insurance premivms and ground rents as they tall doe. such eveess <hall be. at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on moathly installments of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay tawes, assesmients. insurance premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount aecesan to make up the defiviensy within 30 days frem the date notice s mailed
by Lender to Borrower requesting pady nient thereof.
. Upen paymient in full of all sums sccured by this Mortgage. Lender shall prompily refund to Borrower any Funds
held by 1ender.  Ff under paragraph 18 hereof the Property is sold or the Property is otherwive acquired by Lender, Lender
shall apply, no Jater than immcdi;uclyl prior to the sale of the Properdy or its acquisition by Lender. any Funds held by
1 ender at the time of application ws a credit against the sums secured by this Mortgage. |

3. Application of Payments. Unless applicable law provides otherwise. alf payments received by Leader under the
Note and parsgraphs | and 2 hereof shall be apphied by Leader fint in paymient of amonnts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payabk on the Note, then to the principal of the Note. and then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay all taves, awessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such miinner. by Borrower muiking payment. when due. directly to the
payee thereof. Borrower shall prompily furnish o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borroaer shall prompily furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has pnority over this Mortgage: provided. that Rorrower shali not be
required to discharge any sweh fien <o Fong as Borrower shall agree in wriuing to the payment of the obligation secured by
such lien in a manner accepiable to Lender. or <ha'l in good Faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to present the enforcement of the lien or torfeiture of the Property or any part thercof.

§. Hazard Tnsurance. Borrower shall heep the improventents now existing or hereafter erected on the Property insured
against foss by fire. hazards included within the erm “evtended coversge™. and such other hazards as Lender may require
and in such amounts and for such periods as Leader naiy require; prosided. that Lender shall not require that the amount of
such coverage exceed that ameunt of coverage required o pay the sums secured by this Mongage.

The insurance carricr providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approvai shall not be unreaconshly witkheld. Al premivms on insurance policics <hall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such mannei. by Borrower making payment. when due. directly to the
INSUrance casrer. o

All insurance policies and renewals thereot shall bein torm acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Leader <hall have the right to hold the policies and renewals thereof.
and Borrouer shall prompily furnish to Lender ali rencaal notices and all receipts of paid premiumis. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Boroaer otherwise agree in writing. insarance proceeds shall be applied te restoration or repair of
the Property damaged. provided such restoration o gepair is cconainically fedsible dnd the sccurity of this Mertgage is
nct thereby impaired. 1f suwh restoration or repair is not coonomicatly feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess, if any, paid
to Borrower. 1t the Property is abandoned by Borrower. or it Borrower fails to respond to ender within 30 days frem the
date notice is mailed by Lender to Borrower that the insurance cerrier offers to settle a ¢laim for insurance henefits, Lender
is authorized to collect and apply the insurance proceeds at Eenders option either 10 restoration or repair of the Property
of 1o the sums secured by this Mortgage

Unless Lender and Borrower otherwise agree in wrting. any such application of proceeds to principal <hall net extend
or postpone the due date of the moenthly instalinents referred toin paragraphs 1 and 2 kercof or change the amount of
such instailments. 1 under paragraph I8 hereof the Property is acquired hy Lender. all right, titke and interest of Borrower
in and to any insurance policies and in and to the procesds thereol resslting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by this Mortgage immaediately prior to such sale or
acquisition. _

6. Preservation and Maintenance of Properiy: Leaseholds: Condominiums: Planaed Unit Prevelopments. Boirower
shall keep the Property in good repair and shall not commit waste o permut impairment or deterioration of the Property
and shall comply with the provisions of any lease i this Maontgage i on a feaschold. I this Mortgage is on o unit In a
condominium or a planned vrit development. Borrower shadl peaferm all ot Borrewer's obligations under the declaration
or covenants creating of governing the cendeminium or planned unit developmernt. the Eyv-laws and repulations of the
condominivm or planned urit development. and constituent Jocuments. 16 a condominium or planncd unit developnient
rider is evecuted by Borreaer and recorded together with this Monzage, the covenants and agreements of such rider
shall be incorporated 1nto and shall amead and wupplement the covendnts and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Security. 1f Borrower fails 1o perform the covendnts and agreenwents contained in this
Mortgage, of if any acton or proceading s commenced  which materially affects Lender’s interest in the Property,
including. but not hmited o, eminent domain. insolvency. code enforcemient. or arfangements or proveedings ivelung a
bankrupt or decedent. then Fender at Lender’s option, upon netice to Borrower, mas maks ach appeatances, disburse such
s and tahe such action s s nevessary o protedt Lenders miterest. including. bat net ted o, dishursement of
teasenable attorney’s tees and entry upen the Propey to mehe repanrs. T Teader required mogtgage insurance as o
condition of making the toan sccured by this Morigage, Boreaer shall pay the premiums sequited to maintsin such
insurance in e$Tedt untit such time as the requirement for such msurance termimates i accordance with Borrower's and
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