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Ustiory Covi vangs, Borrower and Lender conenant and agree s follows:

1. Payment of Prindpal and Interest. Borrower <hall prompihy pav when Jdae the princigps] of and interest i tiw
indebredness evidenced by the Note. prepayment and Late charges as provided i the Note, and the pringipal of and interest
on any Future Advaonces «ecured by this Morteage

2. Funds for Taves and Insurance. Subject o applivable Law or to a wntten waiver by Fender, Borrow er shall pay
to Lender onthe dav membly instaflments of principal wnd interest are pavable under the Noteo unol the Note i~ paid m full
a sum (hervin “Funds™) equal to one-twelfth ot the yearhy tares and assessmients which muay attain priority over this
Mortgage. and ground rents on the Property. if any. plus ene-taelith of veurly premium instaliments for hezard insurance.
plus one-twelfth of yvearly premium installments for mortgage msnrarce. it any. all as reasonably estimated intally and from
time to time by Lender on the basty of assessments and billy and ressonsble estimates thereof.

The Funds shalt be keld in zn institution the deposits or acconat of which are insured or guaranteed by a Federat or
state ageney dincluding Lender if Lender is such an institvtion ). §ender shall apply the Funds to pay satd taves, assessments,
insarance preminms amd ground rents $ender may not charge tor so holding and applving the Funds, analyzing siid aceount,
or verifving and conipiling aid assewntents and bitiv, unles 1 ender pavs Borrow er interest on the Funds and applicable Taw
pormits Lender 1o make such a charge. Borrower and Lender may dgree in writing at the time of awecution of this
Mortgage that interest on the Funds shail be pad to Borrower, and unless such agreement s made of applicable law
requires such interest to be paid. Iender shall net be requered 1o pay Boarrosser any interest of carpings on the Funds. Tender
shalf give to Borrower, without churge. an annual accounting of the Tuids showing credits and debits to the Fands and the
pirpose for which cach debit 1o the Funds was made. Fhe Fands are pledged as additional secunty for the sums secured
by this Mortgage. .

If the amount of the Funds held by Tender. together with the future monthly instaliments of Funds payable pror to
the due dates of Lives, assosmier o~ insuranye premivms and ground rents, shall exceed the amount required to pay said taves,
assessments, msurance premiums and grovad rents as they tall dues arch excess shall kel at Borrowers opton. cither
prompily repaid to Borrower orF cedited o Borrower en monthhy maablments of Funds, I the wmoent of the Funds
held by Lender ~hall not be sulficient to pay faves, assewmoents. inurance premivgms and ground rents as they fall due.
Borrower shall pav to Lender any amount necessary o mabe up the detvienay within 30 das from the date notice is mailed
by I ender to Borrower requesting payment thereot
- Upaen pament in full of all sums secured by this Moertgage. Lender shall promptly refund 1o Borroaer any Funds
held by bender. Bf under paragraph IS hereof the Property is ~old or the Property is otherwise acqunred by Lender, Lender
shall apply. ro later than immedistely prior to the sale of the Propaty or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Taw provides otherwise. all payments received by Tender under the
Note and paragraphs | and 2 hereof shatl be applied by Tender first i payment of amounts payable to Tender by Borrower
under paragraph 2 hereof, thenr o interest pavable oh the Note, thea to the principal of the Note. and thén to interest and
principal oa any Future Advances.

4. Charges; Eiens. Borroser ~hall pay all taves. asessinents and other charges, fines and impositions attnbutable to
the Property which may attain & priority over this Morigage. and leachold payments or ground rents. if anv, in the manner
provided under paragraph 2 hereof or if not paid i such manner. by Borrower making pavment. when due. direcily to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and-in the event
Borrower shal make payment direcily. Borrower <hall prompily fumish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any licn which has priority over this Mortgage: provided. that Borrower <hall not be
required to discharge any stch lien o long as Borrower shall agree iaariting to the payment of the oblization secured by
such lien in a manner acceptable to Lender. or ~hatl in good faith contest such tien by, or defend enforcenent of such lien in,
lepal proveedings which operate to prevent the entorcement of the ben or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall heep the improvemionts eow existing or hereafter erected on the Property insured
against loss by fire. hazards inchuded within the term “evtended coverage™, and such other hazards as Lender may require
and in such samounts and for such perivds as T ender may require: provided. that Tender shall oot require that the amount of
such coverage exceed that amount of coverage required o payv the sums secured by this Morrgage.

The insurance carrier providing the insurunce shall he chosen by Borrower subject to approval by Teader: provided.
that such approval shall not be unrcasonahly withheld Al premivns on insurance policies shall be paid i the manner
provided under paragraph 2 hereof o, of not paid in such mantner, by Borrower making payment. when due. directly to the
MSUTANGEe Carner. _ _

Allinsuranice policies and rencwals thereot <hall be in form aceeptable to Lender and shall inclisde @ sandard mongage
clause in faver of and 1 form aceeptable o Lender. 1 cader shail hae the right 1o hald the pelicies and renewals thereof.
and Borroaer shall prompiy furnish to Lender all rencwal nnotices and all receipis of paid premiums. Inthe event of loss,
Borromer shall give prompt notice w the insurance carrier and §ender, Lender nuey make proot of loss 1f not miade promptly
by Borrower,

Unless Tender and Borrow o otherwise agree in writng. insurane proceeds shall be spplied 1o restoration or repair of
the Property damaged, provided such restoration or repair is cconemtcally feacible and the security of this Mortgage is
rot thereby impaired. 1f such restoration or repaii is oot econemicadly feasthle or if the secunty of this Mortgage would
be imipaired. the insurance proceeds <hall be applied to the sums secured by this Morigage, with the excess. if any. paid
to Borrower. H the Property is abandoned by Borrower. of 1t Borroaer fails 1o respond to Eender within 30 days from the
dite notice iy mailed by Leader to Borrower that the imsurance carnier offers 1o scttle i clamm for insuranee benefits, lender
is authorized to collect and apply the insurance proceeds at T ender's option either 10 rostoration or repair of the Property
or to the sums secured by this Nortgage.

Urless Lender and Berrow er etherwine agree it wnting. any soch application of preceeds 1o principal shall not extend
or postpone the due date of the monthly instaliments neferred o in paragraphs 1 and 2 hereof or change the anmount of
such imstallments. T under paragraph 18 hereot the Property s acquired by Lender. all right, title and inrerest of Borrower
in and to any msurance policies and in and to the proceeds thereo rewiting from damage to the Property prior to the sale
or acquisition shall pass to Fender to the extent of the sums secured by this Mortgage immediately pricr o such sale or
acquisition. _

6. Preservation and Maintenance of Property: 1caeholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good tepair and shall pot commit waste of pernut impairment of deierioration of the Property
and shall comply with the provisions of any fease it the Morigage non g dcaschold. i this Motgage b onoa anit moa
condominium or a planned unit development, Borrower <hall perferm atl of Borrower's obligations under the declaration
or covenants creating of goverang the condominium or planned wat development. the by-laws and regulations of the
condominium or planned vnit devdlopment. and constituent documents. Tt w condeminium o planned et development
nder s exvecuted by Borewer and recorded together wib this Maitzage. the corvenanty wnd agreenwnts ot soch rider
shail be incorporated into and shall amend and supplement the cosenants and agreemients of this Mortgage ds o the rider
were a part hercof.

7. Protection of Lender's Sccurity. I Borrower fuls to pedform the covenants and agreements contained in this
Mortgage, or if any actien or proceeding s commencaed which materialiy affects Teader’s interest m the Properiv.
including. but not Iimited w. eminent domain, molvena . code enforcenient. o arrangements of provecdings mvalvng a
bankropt or decedent. then Fender at 1 ender™ option, upen iwotice to Borrower, may imake <uch appearences. disburse ~uch
wins and ke such action as s nevessary” o protect enders mest, imchinding, but net limited oo disbamement of
reasonable attorney’s fees and entry upon the Propenty to make rparrs. 1 Tender required mortgage INSUTANGE s a1
condition of making the Joan secured by this Mongasge, Bomrewa shall pay the preniums requised to matmtan such
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insurance in effect until such time as the requirenient for such murance iminates i weverdance with Borrowers and

clive s
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