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1. Payment of Principal and Interest. HBorrower shall promptly pay when due the prmdipal of and interest o the
indebtedness evidenced by the Note. prepaynent and late charges as prosvided in the Note, and the prinapal of and intercsy
on any Future Advances secured by this Mortedge

Uintrorst Covisanas, Borrower ind Lender covenant and azree o follows:

2. Funds for Taxes and Insurance. Subject to applicable Law or to 3 wrtten waiver by Perder. Borrower shall pay
to Lender on the day monthly installments of principet and interest are pavible under the Noteo unul the Nuote is pard i full
a sum therein “Funds™) equal to one-twelfth of the yearly taves and assewsments which may attain priviity over this
Mortgage. and ground rents on the Propety. if any. plus ene-twelfth of yearly premium instailments for hazard msurance,
plus one-twelfth of vearly premium installments for mortgage insurance. # any. all as reasopably estimated initrally and from
time to time by Lender on the basis of assessments and hills and reasonable estintates thereol.

The Funds shall be held in an institution the deposits or accounts ot which are insured or guaraniced. by a Federal or
state agency lincluding Lender if Lender is such aninstitution). § ender shall apply the Funds o pay satd taves, asessments,
insurance premiums and ground rents. Feader may not charge tor socholding and apphying the Funds. analyzing said account,
or verifving and compiling <aid assessments and Rills unless Teader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Feader may agice in wnting at the time of execution of this
Maortgage that interest on the Funds <hall be paid to Borroaer, and unless such agreement s made or applicable law
requires such interest to be paid. Fender shali not be required to pay Borreaer any interest of earnings on the Funds. Tender
shall give to Borrower. without charge. an ananual accounting of the Punds showing credits and debits to the funds and the
purpose for which each debit to the Funds was made The Fuads ure pledged as additional security for the sums secured
by this Morgage. ‘ _

If the amount of the Funds held by 1ender. together with the future monihly installments of Funds pavable prier to
the Jdue dates of 1aves, assessments, insuranye premiums and ground rents. shall exceed the amount regitired to pay said taves,
assessmients. insurance premiums and ground rents as they fall due. such exvvess <hall ‘be. ot Borrower's option, cither
promptly repaid to Borrower or credited o Borrower on monthly mstaliments of Fund~. I the amount of the Funds
held by Lender shall not be sufticient to pay [anes. 4ssessients. insuranee premiums and ground rents as they fall due.
Borrewer shall pay to Tender any amount necessary to make up the deficiensy within 30 davs from the date notice is muifed
by Lender to Borrower requesting payment thereot.

Upon pavment in full of all sums secured by this Muortpape, 1 ender shall prompily refend to Borreaer any Funds
held by [ender. If under paragraph 18 hercof the Property s wold or the Properts s otherwise acquured by Lender, Lender
shall apply. ro later than immediately prior to the <ale of the Propernty or its acquisttion by lLender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morngage. .

3. Application of Payments. Unless applicable faw provides otheraisel all payments received by Eender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Tender firntin payment of amounts pavable to Lenpder by Borrewer
under paragraph 2 hereof. then to interest payable on the Notel then 1o the principal of the Nete, and then tointerest and
principal on any Future Advances. _

4. Charges: Liens. Borroacr <hall pay all taves assewments and other charges. fines and impositens atinbutable to
the Property which may attain a priority over this Mortgage. and leacchold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof oroaf noet paid in such manner. by Borrower miahing pasvment, when due. directly to the
payee thereof. Borrower shall promptly furnih 1o Bender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directiy, Borrower shall promptly  turnish to bender receipts evidencing such payments.
Borrower shail prompily discharge any lien which has prionity ener this Moerigage: provided. that Borrower <hall not be
required to discharge any such liea ~o long 45 Borrower <hall agree in writing 1o the payment of the obligation secured by
such lien in a manner aceeptable to Lender, of shall in goed faith contest awch lien bye or defend catorcement of such lien in,
legal proveedings which operate to prevent the enforcement of the ben or ferfeiture of the Property or any part thereof.

8. Hazard Insurance. Horrawer <hall beep 1he improvemients nos enisting or hercafter erccted on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as T ender may requure
and in such amounts and for such pericds as Fender may require: provided. that Eeader <hall not require that the ameunt of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance vatrier providing the msurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld Al premiums on insufance policies <hall be paid in the manner
provided under paragraph 2 hereof vroaf not paid 1n such manier. by Borrower making paymeat. when due. directly to the
INsSurance cartier. ' ' '

~ Allinwrance pohcies and renewals thereot shall ben torm ecceptabic to [ ermder and shall include a stindard mengage
clause in favor of and i form acscptable to Tender. Pender shill have the right 10 hold the policies and renewals thereof.
and Borroaer shall prompily furnish to Tender all renewdi nences aad dib recerpts of patd premiums. In the event of loss,
Boirower shall give prompt notice to the istrance varrer and Teader, Fender may e provd of toss if noet made promptly
by Borrower.

Unless 1 ender and Borrower otheraise agree in s tny. sinurane provecds shall be applicd to restoration of repair of
the Property damaged. provided such revteratien of repair i covaomicaly teauble and the security of this Mortgage is
not thereby impared. Tt such restoration oF repair s tet coviemicaliy feastble or at the securiy of this Meggage would
be impaired. the insurance proceeds shall be applied o the sums secured by this Mortgage, aith the excess, if wny, pad
to Borrower. 11 the Properiy is abandoned by Borresers o i Borroaer Ll to revpond ol ender within 30 days frem the
date notice is mailed by I eader to Borrower that the msursnae carnier oifeis to settfe oo clam for imsuranee benefits, Lender
is authorized 1o colect and apply the insurance procceds ot Lender’s option cither to restoration of repair of the Property
or to the sums secured By this Muoitgage _

Unless Lender and Borrower othenvise agree m woiing, any such applivation of proveeds to primcipal shall not extend
or postpone the due date of the menthiy issvaitments referred 1o paragraphs 1 and 2 hereof or change the amount of
such installments. it under paragraph ¥ hereot the Properts s acquired by Lender. ail right, title and interest of Borrower
in and to any imsurance polivies and in and 1o the proveeds thereot sesuting from damage to the Peoperty prior to the sale
or acquisition shall pass to Lender to the evtent of the sums secuted by this Morigage imimeduicty prior (o sach sale of
acquisttion.

6. Preservation and Maintenance of Preperty: Lesscholds: Condominivms: Planned Enil BPevelopments.  Borrower
shali heep the Property in gocd fepair and shail not COmmil wasle of poront mpairment of deterioration of the Proporty
and shall comply aith the provisions ot any lease of this Motigage is en o teascheld. Bt this Mortgage s on g unil ina
condemimum or a planned umit development. Borrower <hall perterm ali of Borrower's obhgations under the deciaratien
or covemants creatmg of governing the wondotmrum or planned amit developmient. the by-laws and regilations of the
condominium of planned unit development. and constituent docunments, Bta condeminium or planned vt deselopment
rider is executed by Borrower and recorded togcther wath this Mortpage. the conenants and agreenmients of such rider
shall be incorporated inte and shall smcnd and supplement the vovenants snd agivements of this Mortgage asaf the rider
were a pert hereef.

" 7. Prolection of Lender’s Security. I Borrower fals to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding s commenced which muaterially affects Dender's dnterest in the Propeniy.
including. but not hmited to. eminent domain, inselvency, code ¢REOTCEMEnT. OF affangements of proceedmgs mveiving a
bankrupt of decedent, then Lender at Fender's option, upen notice to Borrewer, may miahe such appeatances, disburse such
cims and take such action as is necesary o protect Pender’s snterost indduding. but ot hnated 1o, disharsement of
reasonable attorney's tees and cntry upen the Property to muke repanrs It ender reguited moripage insurance as
condition of nraking the lean: secured by ghis Mortgage, Berrower shall pay the premiuvmis required 1o maint:in sudh
insurance in effect until suck time as the reguirement for such nsurance erminates m aceordance with Borrower's and
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