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Usttora: Covinanas, Borroner and Lender covenant and agree as folows:

1. Payment of Principal and Interest. Borrewer <hall promptdy pay when dee the principal of and interest on the
indebtedness evidenced by the Note. prepayment and kate charges as provided i the Noteo and the prinvipal of and interest
on any Future Advances secured by this Mortgage. _

2. Funds for Taxes and Insurance. Subject to applivable law or o a writen waiver by 1¢cnder. Borrower <hall pay
to Lender on the day monthly insallments of principal and interest are payable under the Note. untd the Note is paid in full,
a sum {herein “Funds™) equal to one-twelfth of the yeardy tanes and asssessments which may attain pnority over this
Mortgage. and ground rents on the Property. if any. plus ene-twelith of yearly preminm instaliments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof. _

The Funds shall be hel in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Eender is such an ipstitution ). Tender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground reats. Lender may not charge 1or s holding and appiving the Funds. analyzing said account.
of verifving and compiling s3id assessments and bills, unless Tender payvs Borrower intzrest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agrec in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement iy made or applicable law
requires such interest to be paid. Lender shall not be required to pay Borrower any interest oF carnings on the Funds. Lender
shall give to Borrower, without charge. an annnal accounting of the Funds showing credits and debits to the Funds and the
purpose tor which cach debit to the Furds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. :

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds pavable prier to
the due dates of taves. assessments, insufance premiums and ground rents. shall exceed the amount required to pay satd taves.
ascessments, insurance premiums and grovnd rents as they fall due. «ch excess shall be. at Borrowers option, cither
promptly repatd to Borroser or credited o Borrower on -menthly instaliments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient (o pay faves. assossments. IMSUfanie prenuums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessan to mabe up the defivieney within 30 davs from the date notice is mailed
by Lender to Borrower requesting payvment theredt.

Upen payment in full of all sums secured by this Mortgage. Tender <hall prompily refund to Borrower any Funds
held by Tender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acqunred by Lender, Tender
shall apply. no later than mmedistely prior 1o the sale of the Properiy or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit aganst the sums secured by this Morngage. ‘

3. Application of Payments. Unless apphuable Taw prosides otherwice. all payments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts pavable to fender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of 1the Note, and then to interest and
principal on any Fulure Advances. ‘

§. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fines and impaositions attrsbutable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
prosided under parsgraph 2 hereof or. if not paid in such manner. by Borrower making pa}ment when due. directly to the
payee thereof. Borreaer shall promptly furnish to Eender all notices of amounts Jdue under this paragraph, and in the event
Borrower shall make payment directly. Borrower <hall promptly furnsh to Lender receipts evidenomg such payments.
Borrower shall proemprly discharge any lien which has prionity ower this Morigage: provided. that Borrower <hall not be
requred to discharge any such lien <o long as Borrower <hall agree in wnting to the payment of the obhization secured by
such lieir in a munner acceptable to Lender. or <hall in goed faith contest such Tien by or Jdefend enforcement of such lien in,
legal provecdings which operate to preveat the enforcement of the lien or forfenure of the Property or any part thereof.

5. Hasard Insurance. Borrower shall Leep the improsements now evisting of hercafter erecied on the Properiy insuied
against loss by fire. hazards inchuded within the term “estended voverage”. and such other hazards as Lender may reuire
and m such amounts and for such perivods as | ender nudy requare: provided, that Lender <hall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The snsurance carsier providing the insurunce shall be chosen by Berrower subject to appros al by Lender: provided.
that such approval <hall pot be unreasenably withheld  AlL preminms on insufance policies <hall be paid 1n the manner
provided under paragraph 2 hereof o1 of not paid ia sich manner, by Borrower making payment, when due. directly to the
insurance carrier. S : :

All insurance policies and renewals thereot shall bein torm coceptable to 1ender and shalt include a standard moertgage
clavise in favar of and in form acceptable to Lender. 1eader shall have the right 1o hold the policies and renewals thereof,
and Borrower shall promptly furnish to Leader all repew2l notoes and atl receipts of paid premiums. In the event of loss,
Borsower shall give prompt notice to the msurapce carnwr and Lender. Tender may make proot of 1oss if not made promptly
by Borrower. .

Unless | ender and Borrower otherwise agree in wrting. misutanve proceads shatl be spplied to resteration or repair of
the Property danmaged. provided such resteratien of repair 18 cvcnomnatly fessihle and the secerity of this Mortgage i~
not thereby impaired T such restorataon or repair s nvt coenenitcalhy feasthle of if the sccunity of this Mortgage would
be imparred. the insurance proseeds shall be upphed to the sums secured by this Mortgage. with the ewess, if any, paid
to Berrower. Bt the Properiy is abandored by Borrower. or it Bertower fals o respeind to b ender wihin 300 days trom the
date notrce 1 mailed by 1 ender 10 Borrower that the masurance carrivd offers to settle a chaim for insurance benchits, Fender
is authonized 1o collect and apply the nsurance proceeds at Lender’s option either to restordtion or repair of the Property
or to the suris secured by ths Morigage

Unless Tender and Boriower ctherabse aprecin wnling. any sueh spplication of proceeds to principal shatl net extend
or postpone the due date of the monthly instatiments roferred vom patagraphis 1 and 2 hereof or change the amount of
such instaliments. 1f under patagraph 18 hereof the Property is acquired by Tender. all nght, titfe and interest ol Borrower
inand 10 any ansurance polivics and in and to the procedds thereot rosulting trem demage o the Property prior 1o the sale
or acquinition shali pass 0 Fender o the extent of the sunns secured by this Mortgege unmicdiately prior 1o such sale or
acquisition.

6. Presersation and Maintenance of Property: Leaschotds Condominiums: Planned Unit Developmientds. Borrower
chall Leep the Propetiy in gdod repair and shall not commit waste or peimit impairment or dererioratton of the Property
and shalt comply with the provisions of any fease 1t ths Mortgege v on o lcaschold. If this Mortgage is on a umtin a
condominmum of a planned pait development. Borrower shall perterm «li o1 Borrower’s obigstions under the deciatation
or covenants oreating of gvermng the condominium or planned unst develepment, the by-Jaws and regutations of the
condeminivm or plainned unit development. and constiteent documents. 11 & condominiom or planned vnit development
rider is evecuted by Borrower and recorded together wath this Morngage. the conenants and agreements of such rider
shall be incorporated into and shall amead and supplement the covenants and agreements of this Morigage as if the rider
were a patt hercof.

7. Protection of Lender's Sccurity. It Bomrower fails o perform the covenants and agreements contained in this
Mortgage. or if any action of proveading s commenged which muterially offccts Fender’s interest in the Property.,
including. but not limited to. enunent domain. insolsvency. code enforcement. of arfangements o proveedings mvelung a
bankrupt or decedent, then Lender at Lended™s option. upon notice to Borrower, miay make such appearances, disburse aich
cums and take such action as 15 necesary o pretect Lender’s interest. including, But not finited to. disborsenent of
reasonable attornay’s fees and entry upen the Property to muake repatrs. I Fender required mertgage msuqance as a
condition of making the lean sccured by this Mertgage. Bomrower shall payv the premiums requuired to maintam such
insurance in etfect uatil wweh timie as the regquirement for such insuiance terrinates 10 aocordance with Borrowess and
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