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Usirorst CoveNants. Borrower and Lender covenant and agree as follows:

1. Pyyment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebredness evidenced by the Note, prepayment and late charges as provided 1n the Note. and the principal of and interest
on any Future Adsances secured by this Morgage.

2. Funds for Taxes and Insurance. Subject to applicable 1aw or to 3 written waiver by Lender, Bormower shall pay

10 Lender on the day monthly installments of principal and interest are payable uader the Note. untd the Note is paid i full,
2 sum (herein “Fuads™) equal 1o ore-taelfih of the yearh taves and assessments which may attain priority over this
Mortgage. and ground rents on the Propenty. if any. plus ene-taclfth of yearly premium installments for hazard insorance,
plus one-tueilth’ of yearly premium instaliments for mortgage insvrance. if any. all'as reasonably estuiiated initiatly and from
tme to me by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or .
state agensy Gincloding Lender of 1ender is such an imtitution). | ender shall apply the Funds 1o pay said taves. assessments, '
nsurance premiums and ground reats Tender may not charge 1or o bolding and applying the Funds, amalyzing said ascount,

o venfying and compiting s3:d assessments and babls, unless Eender pays Borrower interest on the Funds and applicable law .
permits lendor ro make 'such a charge  Borrower and lender may agree 10 wnbing at the time of evecution of this .
Mortgage that interest on the Funds shall.he pard to Borreaer, and unless such agreement s made or applcable law i
requires such intercst to be paxd, | ¢nder shall not be rzquired 1o pay Borrower any interest of earnings on the Funds. 1ender
shall give to Boeroaer, without charge, an annpal acovunting of the Funds showing credits and debits to the Funds and the
purpose for which ezch debut 1o the Funds was made  The Funds are pladged as addinonal security for the sums secured
by this Morrgage ' ' )

“If the amount of the Funds held by LeaXkr. together with the future montkly instaliments of Funds payable prior to ;
the due dates of 1aves, assessments, msurance premiuns and ground reats, shall eneeed the amount required 1o pas sad taves, H
assessments. ensurance premiums and ground rents as they fall due sixh encess shall be. at Borrower’s option, either -}
promptly repaid 1o Borroaer or credited to Borrower on monthly ansatiments of Funds. I the amount of the Funds :
held by Lender <hall not be suffizient to pay 1anes, assessments. insurance premaems and grourd rents as they fall due,
Barrower shall pay 1o Lender any amaunt nevessary to nusbe up the defioensy aithin 30 days from the date notice is railed
by Lender to Borroaer requesting payment thereot. : i

Upon pasment in full of all sums secured by 1hes Mortgege, Leader shalt promptly refund 1o Borrower any Funds
held by Teader. 0f under paragraph I hereof the Property s «0ld or the Property s otherwise acqured by Lender. Lender
shall apply. no later than immediiteh prior to the sale of the Propery or its acquisition by Leeder, any Funds keld by
Lender at the time of apphication as 2 credit 2zainst the sums secured by thes Mortgage '

3. Application of Payments. Unless appheable Taw provides othorwise. all payments received by Tender unter the
Note and piragraphs 1 and 2 hereof shall be apphicd by 1 ender firstn pavment of amounts payable to Eender by Borrower
vnder paragraph 2 hereof. then 1o interest payable on the Mo, then o the pringipal uf the Neote, and then to interest and
principat on any Future Ad.ances.

4. Charges; Liens. Borroaer kol pay el taves, asstssments and other charges. fines and simpositions attrbutable to
the Property which riay atiain a preority over this Mortgage. ard leasehald payments or ground rents. if any. in the manper
prosidedunder paragraph 2 hereof or. of not pad 10 such menner. by Borrower making payment. when due. Jdirectly to the
payee thereel. Borrower shall promptly furnsh to Dender all notices of amounts due under thrs paragraph, and in the event
Borrower shall male payment directhy . Borroaer <hall promprsy fumish 1o Lender receipts evidenaing such payments
Borrower shall promptly discharge any hen whih has prongdy over this Mortgage: provided. that Borrower shall not be
required to doscharge any such lien w0 Joag a5 Borroaer shall s2ree in wniting to the payment of the oblzation secured by
such kenin a manner acceptable to Lender. or shall in good faith contest such liea by, 0i Jdefend enforcement of such lien in,
tegal proveedings which opcrate to pievent the enforcement of the Lien or forfedare of the Property or any pan thereof.

5. Harzard Insurance. Borroaer shall beep the improvements noa ouisting of hereafter erccted on the Property insured
sganst foss by fire, hazards incloded withion the term “enterdod coverazgz’. and such other hazards as Dender may require
and in sich amournts and for such peniods as Lender may reguire: provided. that Lender <hall not require that the amount of
such coverage exceed that ameunt of coverage required 1o pay the soms secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided,
that such appraval shall not be unreasonably withheld Al premuioms on inssrance policies shall be paid in the manner
provided under paragraph 2 hereof or of not pard in such maraer, by Borrower making payment, when doe, directly 10 the
tnsurame cargier.

Allinsurance pohicies and renewals thereot shall b in torm aoceptable to Lender and shall include a standard mortgage I
clause m faver of and in form acceptable to fepder. ©ender shall have the right 1o hold the policies and renew als thereof,
and Borrewer shall promptly fuensh to | ender all renewal notices and alf receipts of paid premiums. In the event of loss,
Borreaer shall give prompt actice 1o the insusrence cariser and Lender. Lender may make provt of Wss if ot made prompily
Ey Boreower. .

Unless T ender and Borroaer otheraase agree in wnbicg. insurance procesds shall be applied to restoration or repair of '
the Property damoaged. provided sch restoration of repair is economically feasble and the secunity of this Mortgage is
not thereby imparred. B sich restoration or repair 15 net econvmically feasible or of the secunty of this Mortgage would
be impared. the insurance proceeds thali be dpphied 1o the sums secured by this Mortgage, with the evcess, if any. paid
W Bortewer 1 the Propeity s abandoned By Borroaer, or o Borrower fais to respord to 1 ender within 30 days from the
Jate notie is mailed by Lender to Borroaer that the insurance carnier oifers to settle a ¢laim for insurance benefits, Lernder
i authonzed 1o cotlect and sppiy 1he nsurance procecds ot Lender™s cption eithed o restoration or repair of the Property
©1 10 the sums secured by this Mortgage

Unless [ender and Borrewer othzraise agree 10 wniting. any such apphication of proceeds to principal shall not exiend
or postpone the dee date of the menthly insta!iments referred 1o in parzgraphs | and 2 herecf or change the amount of
such imstaliments. It under paragraph 18 hereof the Proporty iy acguired by Lender, all night, title and interest of Borrower
in and to a2y insurance polwics and in and w the proceeds thereot resuitng from damage to the Froperiy prior (o the sale
or acquisition shall pass (o Lender o the event of the sums secured by this Morlgage immediately poor to such sak or
acquisition. o '

6. Preservation and Maintenance of Property; [ eascholds; Condominiumsy; Planned Unit Developments. Borroaer :
shall keepthe Property in good repair and shall nor commit waste or germ:t impairment or Jetenoration of the Property '
and shall comaply with the provisions of any lease f this Mortgage 15 on a leaschold. If this Mortzage is on a veit in a ;
condomiiom or g planned unii deselopment, Borroser shali peeform all of Borrower’s obligations wader the decliravon .
or covenints vrcating or governing the cendenunium or planned vt develepment, the by-laws and regstations of the
condominum or planned unit deselopment. and constituent dJocuments M a condominium or planned vt Jdevelopment
et 15 ewecuted by Borroacr and revorded tegether with this Mongage, the covenants and agreements of sxh nder
shall bencorporated into and shall amend and supplement the convenants and agrcements of this Mortgage as if the rider
weie a part hercof. )

T. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Martgage, or if any action or provecding s commoenced which materially affects Lender’s intcrest in the Property,
includirg. bl not Fmited to. eminert Jomain. insobvency. code enforcement. or arrangements ¢ provecdings invelving a 3
krankrupt or decedent, then Lender at | ender’s option, upen notice 10 Borroaer, may make such appoarances, dishurse such ™~
sums and take such action as is pecessan o protect lLender’s nierest. ancluding., but not linuted 1o, dssbursement of . a
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reasonable attorney’s feos and entry upon the Propenty to mahe repars If Lender required morigage insurance as a
vondition of making the loan secured by this Mostgage. Borroawr shall pay the premiums required to maintain such
insurance 13 otfect until such tme as the requirement for such msurance termindtes e accordance with Borreaer’s and :




