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1. Payinent of Principal and Interest. Borrower shall promptly pay when due the principal eof and interest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided an the Note. and the principal of and interest
on any Future Advinces <ccured by this Morgage. '

Ustrorst Covksas s, Borrower and Lender covenant and digree o tolloas:

2. Funds for Taxes and Insurance. Subject 1o applicable lav or to a written wawer by Lender. Borrower shall pay
to Lender on the duy monthly mstaliments of principal snd interet are pavable under the Note, until the Note s pard in full
a sum (herein “Funds™) cqual to ene-twelfth of the vearly tanes and ascessments which may attain priority over this
Mortgage. and grourd rents on the Property. if anyv. plus one-tueifth of vearly premium instaliments for hazard ansurance.
plus one-twelfth of yearly premium instillments for nostgage insarance. if any, a'i as reasonably estimated initially and from
time 1o time hy Lender on the basis of assessntents and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantecd by a Federat or
state ageney (including Lender if Eender is such an institution). Fender shalt apply the Funds to pay ~atd taves, assessments,
insutance premiums and ground rents. 1 ender may not charge tor o holding and applving the Funds, analvzing said account,
or verifving and compiling said assewsmenis and hills. anless Lender pays Borrower interest on the Fuads and applicable law
petmits Lender to make such o charge. Boreower and Fender may agtee in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borreser, and unfess stch agreement is made or applicable faw
requires such interost to be paid, Leader shall not be required e pay Borrower any interest o1 catnings oo the Funds, Tender
shal} give to Borroaer, without charge. an annual sccounting of the Funds showing credits and debits to the Funds and the
purpose tor which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
hy thiv Moitgage. '

}f the amount of the Fonds held by T ender, together with the totare moathly in~tailments of Funds pavable prior to
the due dates of Laves, stssessments, insuranee premiomis and greund reaty. shall exceed the smoeunt required o pay said taxes,
asscssments, msursace premiums and grovnd rerts as they falb dues such evess <hall be, at Horrower’s option, ¢ither
promptly repaid 0 Borrower or credited to Borrower on mioathly imdliments of Fands. 1 the amount of the Funds
held by Lender shall not be suflicient 10 pay tanes. assosienis, insurance premims and ground rents as they fall due,
Borreaer shall pay to Lender any amount pecessan to mabe up the deficienay within 30 duays trom the date notice s mailed
by 1ender to Borroaer requesting pavment thereot.

Upen paymeat in full of all sums seenred by this Morntgege. 1ender shalt promptly refund o Borrower any Funds
held by Lender. 1iunder paragraph 18 hereof the Property s wld of the Properiy s otherwine acquured by Tender, Lender
shall apply. no Lster than mmediately prier o the sale of the Property or an acquisntion by Tender. any Funds held by
Lender at the time of application as a credit agamnst the sums secured by this Mortgage. .

2. Application of Payments. Unless appheable Jaw prevides otherwise. all paymients received by 1Tender under the
Note and paragraphs b oand 2 hereof shalt be applicd by Tender finnt i payment of amounis pay able to Fender by Borroser
under paragraph 2 bereof. then toaterest payable on the Note, then to the principal of the Note, and then to interest and
phncipal on any Future Advances. .

4. Charges; Heas. Borrower <hall pay all toves, assessments and other changes. fines and ympositions attributable to
the Property which may attain a priority over this Mortgage. and leascheld payments or ground rents. if any. in the manner
provided under paragraph 2 biereof or. +f net pad in such manner, by Borrower muaking payment. when due. directly to the
payee thereof. Berrower shall prompily furmish o Lender ail netices of amonnts Jdue under this paragraph, and in the event
Borrower shall make pavment directly. Borrower shall prompth furnish to Tender feceipts evidenong such payvmcnts.
Borroraer shall prompily discharge any hen whih has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such biea so fong as Borroser shall sgree in warinng o the payment of the obligation secured by
such lien in a munner aceeptable to L ender, or shatl in good Faith contest such tien by, or Jefend enforcement of such fien in,
lepal prevecdimgs which operate o prevent the entorcenent o the ben or torfeiture of the Propernty or any part thereof.

S, Hazard Inwrasnce. Horrower <hall heep the imipros cineits nies exiting of hereafter erected on the Property insured
against Toss by fire, huzards incleded within the term Vestended coverage™. and such other hazards as [ender may reguire
and m such amousts and for such pericds as Feader may requires provided, that ender <hall not reguire that the amount of
such conerage eweed that amount of coverape required 10 pay the rims secured by this Muorngage.

The insurande catrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval <hall aot be unreasenahly withheld. AlF premions on insurance policics shall be paid in the manner
provided under peragraph 2 hereof or,at not pad in such munner. by Borrower making payment. when due. directly to the
INSUrance carricr. ' ' '

Alt insurance policies and rencaals thereat shall be i torm aoveptable o ender and shall include a standard mongage
clause in faver of and 10 form acceptable 1o Lepder. Leader sl hae the right to hoid the policies and renewals thereof.
and Borrower shall promiptly furnish to Tender a1 rencwal sotives and Gl recvipts of paid premiums In the event of Joss.
Borrow er shadl e prompt notice 1o the insurance caroed and Lender. | cnder may mahe proot of Joseat not made promptis
by Borrower,

Uniless 1ender and Borroaer cthorwise agree i1 witing. inurance provecds shall be applicd to restoration or repair of
the Property damaged. provided such restoration or repair i cconomivaeily teasible and the security of this Mortgage
not thereby impaed. 11 such revoration or repar is net covnomivally feasble or at the security of this Mortgage would
be impaired. the nsurance proveeds shall be spplicd o the sums secured e this Mottgage, with the excess, if any. pad
to Borcower. [t ke Property is ahandoned by Borrower. ot Berrower Ly o respond to Lender within 30 days from the
date potice is maled by Tender to Borrower that the insurance cargier offens to settle 4 clam for insurance bencfits, Tender
iv authorized to collect and apply the msurance proceeds at Lenders eption cither to rostoration or repair ot the Properiy
or to the sums socured by this Mortgage. .

Unless Eender and Botrower othersise agree in wnling. any such applivation of proceeds to prnapal <hall not extend
or pustpene the doe date of the monthly instaliments referred ooan pafagraphs B oand 2 haeof of change the amount of
wuch installments I ninder paragraph 18 hereol the Property i acquired by Tender, all right, title and interest of Borrower
in and to any inswrance policies and 10 and to the proceeds thereot rosuling trom daitage to the Property prior to the sale
of acquistion shali pass 1o Lender to the extent of the sums secured by this Mortgage immediatedy prior to such sile or

aoQUisilion.

6. Presersation and Maintcoance of Property: [eascholdss Condominivns: Planned Unit Developments.  Borrower
shall keep the Property in good topair and ~hali not Ceinmii wasle oF POkl mpairment or deteriorztion of the Propernty
and shall comply with the provicions ot any fease 1f thiv Muongage v on a leawchold, 1§ this Maortgdge is on a unit in &
condominium vof 2 planned unit development. Borrower shatl pertorm all of Borrower's obhigations under the declarestion
of covenants creating of governing the condonumium or planncd unit development. the by-laws and regulations of the
condominium or planned unit development, and constituent documents, i 4 condominium or planned unit development
nder is exscuted by Borrower and recorded together wih this Mortgage, the covemants and agreentents of such nder
shalt be meorpotared into dand shall amend and supplement the covenants and agrecments of this Mortgage as af the rider
were it patt hereof. '

7. Protection of Lender's Sccurity. 11 Borrower fails 1o perform the covenants and agreements centained in this
Mortgage. of if any  action o procecding i comnmienced which materially offects Fender’s interest in the Property,
including. but net limited to. eminent domain. incolveny. code entorcenient, of arrangemenls of proceedings invelvung &
barkrupt or decedent. then Lerder at Fenders option, upon actice to Botrower, may muahe such appearances, disburse such
cunis and take such action as is necessary to protedt Lendeds interest. incuding. but net fimited 1o, disbursement of
reasonable atterrey's tees and entry upan the Propeny to make sepairs. 1 I ender reguired mornigage insurance as i
condition of misking the loan weured by this Mortgage. Borrower shall pay the premiums required to maintan such
insurance in offect until such tme as the requirenient for such msuiance terminates i aveordance with Borrower's and
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