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Usmrorag Covexants. Borrower and Lender covemnt and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and mnterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinvipal of and interest ' 3
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender. Borrower <hall pay
to Leader on the day monthly installments of principal and interest are pavable under the Note. untl the Note is paid in full,
a sum (herein “Funds”) equal to onc-twelfth of the vearly taves and assessments which may attain prionrity over this
Mortgage. and greund rents en the Propenty. if any. plus one-twelfth of yearly premivim instaliments for hasard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and ressonable estimates thereof.

_ The Funds shall be held in an institution the deposits o aceounts of which are insured or guaranteed by a Federal or

state agency {includiog Lender if Lender is such an instagtion y . Fender shall apphy the Fuads to pay «aid 1aves. assessments,
insurance premiums and grouad rents. 1ender may not charge tor «o holding and spplyving the Funds. analvzing said account,
or venfying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agiee in writing at the time of excoution of this
Mortgage thiat interest on the Funds shall be paid to Borrower, and unless such agreement v made or applicable law
requires such interest to be paid. Leader shall not be requited 1o pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrewer, without ¢harge. an annual decounting of the bunds showing credits and debits to the Funds and the
purpoce for w hich each debit 1o the Funds was made. The Funds are pledged o additional secunty for the sums sevured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monihh in~tallments of Fands pavable prior to :
the due dates of 1aves, assessmients. insurance premiums and ground rents, shali exceed the amount tequired to pay said taves, .
assessments. insurance premiums and ground rents as they full due. siwh exeess shall beo at Borrewer's optien, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient te pay taxes, assewsnicnts. insuranee premiums and ground reots as they fall due.
Borrower shall pay to Lender uny amount necessary to mebe up the deficiency within 30 days from the date notice is mailed

by Lender to Borrower requesting payment thereol. _ E
Upen payment in full of all sums secured by this Mortgage. Tender shail promptly refund to Borrower any Funds %
held by Lender. If under paragraph I8 hereof the Propeity s sold o the Properny o otherwise acquired by Eender, Lender

shall apply. no later than imimediately prior 1o the «ale of the Property or ats acquisttten by Lender. any Funds held by
Lender at the time of application s a vredit againa the sums ~ecured by this Mortgage.

3. Application of Payments. Unless apphicable Taw provides ciherwises all pay menis received by Fender under the
Note and paragraphs T and 2 hereot stalt be applied by Fender first in pasment of amounts payable to [ender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then o the principal of the Note, and then to interest and
prncipal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves, wssessnrents and other charges. fines and impositions atinbutable 1o
the Propenty which may atrain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or.:f not pard in such maneer. by Borrower msking payment. when due. directly to the
payee thereof . Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borroaer <hall make payment directly, Borrower <hall prompily turnisch to Lender receipts evidenaing such payments.
Borroaer shall premptly discharge any lien which has pronity over this Morigszer provided. that Borrowes shall not be
required to discharge any such lien <o long «s Borroaer shadl ageee in anting to the payment of the obligation secueed by
such lien in a manner acceptable o Lerder. or shall in good tatth contest such liea by, or defend enforcement of such hen in,
legal provecdings which operate 1o prevent the enforvement o1 the Ten or forfature of the Propernty or any part thereof.

5 Hazard Insurance. Borrower <hall keep the improsemients now existing of kereafter erected on the Property insured
against loss by fire. hazards indluded within the term “ostended coverage™. and sech other hazards as [ender may require
and in such amounts and for such periods as 1 eader tiay regquire: provided. that Jeader ~hatl not require that the amount of
such conerage eveeed that wmoont of coverage regunired to pay the susis secured by this Mergage.

The insurance carrier providing the insurance <hall be chosen by Borrower subject to approval by Lendern: provided,
that such approval shall aot be unreasonably withheld Al preminnis on insurarce policies shall be paid in the manner
provided under paragraph 2 hereof orif not paid in such manner. by Burrower makung payment. when due. directly 1o the
1SUIATC CAFTICT. .

Allinsurance pohicies and renewals thereot shall bein form acceptable to 1ender and shall include o standard merigage I T
clause in favor of and in form acceptsble to L ender. Tender shall have the right to hold the policies and rencwals thereof,
and Borrower <shall prompily furmsh to Leader all rencaal notices and b receipss ot paid premiums  In the exent of loss.
Borreaer shall give prompt notice to the msurance carser and Lender, Leader may make proot of ks if not made prompily
hy Borreaer. _

Unless Tender and Borrower otherane agree in wnbng, insurance proveeds shall be apphed to restoration or repair of
the Property damaged. provided sich restoration or qepair s cconomically teavhle and the <ccurily of this Mortgage s
not thereby Impaired. 11 such restorstion or fepur is not cconeiivally teasble or at the secunty of this Morngage would
be impaired. the insurance proceeds shall be applied to the sums secured by ths Morigage, with the exvcess, if any. paid
to Borrewer. 1t the Property is abandeaed by Borrower, or 11 Borroacr tails toropond to 1 cnder within 30 days from the
date aotice is maded by Lender 1o Borrower that the swurance carnier otfers to wehile a clain for insurance bedefits, Lender
1» authonzed to collect and apply the msurance proceeds at 1 ender’s option eitike to restoration or repaiv of the Property
of o the sunis secured by this Morigage

Unless Lender and Borrower otheraise agree in anting, any sinh applivation of proceeds to principal shall not extend
or postpone the due date of the monthly installmenty reterred toin paragraphs and 2 hereof or change the amount of
such instalimients. It under paragraph 18 hereof the Property 1y acquired by Lender, all right, title amd interest of Bortower
in and to any isurance policies 2ad 1 and to the proceeds thereot rewuiting from damiage to the Propeity prior to the sale
or acquivition shall pass to Lender to the extent of the sums secured by this Mottgage immediately prior to such sale or
Acawsition. ‘
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6. Presenvation and Maintcnance of Propaty: Eeascholds: Condominivmy; Planned Unit evelopments. Borrower
shatl keep the Property in good repair and shall not commit waste or permt impairment or deterioration of the Property
and shall comply with the provisions of any lease tf this Morigage » on a leaschold. I this Morigage s on a unit in 3
condominmem or a planned vmit develepment, Borrower ~hall perform all of Borrower's obligations under the declaration
of covenants oreating or poverming the condenumuom or planned st development, the by-laws and regulations of the
condominium or planned unit development. and contitent dovuments. I a condominium or planned unut development
nder iy evecuted by Borrower and recorded together with this Mortgage. the covenants and agreements of suwch nider -
shall be incorporated inte and shall amend and supplement the covenants and agreenseats of this Mortgage asf the nder
were a part hercof.

7. Protection of Lender's Security, If Borrower fails 1o perform the covenants amd agreements contained in this
Moitgage. or if any. action or provesding os commenced which materialhy affects Tender's mterest in the Property,
including. but net hnuted  to. eminent Jomain. insohency . code enforcament. or srrangements of proveedings mvohing a
bankrupt or decedent. then Peader at Tender™s opuion, upon nete o Borrowcr, may make such appedrances, dishune such
wims and take such action as is necessary o protect Tender’s snerests aincludimg. but not Lovited to. disharsement of
reasonable attorney™ fees and entry upon the Piopeny 1o mahe repans. Tender required modigage  Insuranoe as A
conditon of making the loan secured by this Moerngage, Borower shall pay the preotiums required too mdintaia such
insurance in offect unul such time as the requiteient for such nsurance termindtes m accordance with Borrewer’s and
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