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Unirorse CovENAsTs. Borrower and Lennder covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepsyment and Late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Moregage.

2. Funds for Taxes and Insurance. Subject to applivable faw or 1o a written waiver by lender. Borrower shall pay
to Lender on the day monthly installments of principat and interest are pavable under the Note. until the Note is paid in full,
a sum (hercin “Funds™) equal to one-twelfth of the yearly 1aves and uassessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premiom instaliments for hazard msurance,
plus one-twellth of yearly premium installments for mortgage msurance. 1f any, all as reasonably estimated initially and from
time to time by Lender oa the basis of assessmients and bills and reasenable estimates thereof.

The Funds shali be held in an institwticss the deposits or accounts of which are imsured or guaranteed by a Federal or
state agency (including Leader if Leader issuch an institution). Lender shall apply the Funds to pay said tazes, assessments,
tnsurance prentiums and ground rents. Teader may not charge tor so kolding and applyving the Funds, analyzing said account,
or verifying and compiling said assessments and bilh, unless Lender pay~ Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender nrny agree in writing at the time of execution of this
Moertgage that interest on the Funds <halt be paid 1o Borrewer, and unless such agreement iv made or applicable law
requires such interest to be paid, 1ender shall not be reguired 1o pay Borrower anv interest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits w the Fuads and the
purpose for which cach debit 1o the Furds wias made. The Funds are pledzed as additional security for the sums secured
by thiy Mortgage. .

If the amount of the Funds held by lender. tegether with the future monthly insllments of Funds pavable prior to
the due datey of tanes, aswessnients, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground  rents as they fell dues such excess <hall be. at Borrower™s option, either
prompily repaid to Borrower of oredited 1o Berrower on monthly installments of Ferds. I the amount of the Funds
held by Lender shall not be sufficient to pay  taves. assessmients. imsurance premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to mabe up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upon pasment in full of all sums secured by this Montgage. Tender shall promptly refund to Borrower dany Funds
held by Lender. Tf under paragraph IS hereof the Property s wold or the Properts s otherwise acquired by Lender. Lender
shall apply. no later than immediately prior 1o the <ale of the Propenty or ais acquistion by Lender, any Funds held by
i.ender at the ume of application as a credit aeaind the sums weured by this Mortgage ‘

3. Application of Payments. Unless applicable law provides otherwise. all payments reccived by Lender under the
Note and paragraphs’l and 2 hereof shall be applicd by Lender first in pavment ot amounts payable to Lender by Borrower
under paragraph 2 hereol. then o tnterest pavahle on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay sl tives, assessmients and other charies, fines and imipositions attibutable to
the Propenty which may attain a priority over this Morigage. and leachold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manreer. by Borroaer making pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish o Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make pyment directly, Borrower <hall promptiy furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien w hich has priory oaer this Morigage: provided. that Borrower shall not be
required to discharge any such lien <o lonz s Borrower «hall agree in w nitag to the payment of the obhigation secured by
such lien in a manner accepiable to Lender. or <hall in govnd faith contest such fien by, or defend enforcement of such lien in,
legal procecdings which operate to present the enforcement of the len or forfeiture of the Property ar any part thereof,

5. Hazard Insurance. Borrower shall keep the improsements noa existing or hereafler erected on the Property insurd
against loss by fire. hasards included within the erm estended coverage™, and such other hazards as Leader may require
and in such amounts and for such pericds as Fender may require: provided, that Lender <hall not require that the amount of
such coverage exweed thal ameunt of coverage required 1 pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject 1o approval by Lender, provided.
that such approval <hall rot be unreasopably withheld Al premiums on insurance palicies shall be paid in the manner
provided under paragraph 2 hereof or.of not paid in such manaer. by Borroser making payment. when due. directly to the
1OsUrance Carrier. _

All insurance policies and renewals thereot shatl ben torm aoceplable o Fender and shall incliede a standard morigage
clause in favor of and in form acceptable to 1ender. 1 ender shali bave the right to hold the policies and reaewals thereof.
and Barrower shall promptly furnish to Lender all renewal rotces and aldl receipts of paid premiums. In the event of laoss,
BBorrower shall give prompt notice 1o the inurance carrier and Lender. Leader may make proot of loss if not made proniptly
hy Borrower,

Unless Lender and Borrower otherwase agree in wndimg, insutarce provecds shall be applied 1o resoration or repair of
the Property diamaged, provided such restoration or repair v economically feasible dnd the secunity of this Mertgage is
ot thereby impaired. I such restaration of repan is not coonemically feaehle or if the securty of this Moitgage would
be impaired, the insurance proveeds shall be applicd to the sums secured by this Mortgage. with the excess, if any, paid
1o Borrower. 1t the Property is abandened by Borrower, or it Borreaer L 1o respond to Lender within 30 days {rom the
date notice is mailed by Lender to Borroaer that the insurance carrier offen to settle a ¢lam for insurance benefits, Fender
i~ authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property
o1 10 the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree m aniting. any sich application of proceeds to principal shall not extend
or pustpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. It under paragraph 18 hereof the Propety iy acyuired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the prococds thereot resalting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior 1o such sale or
acquisition.

6. Preservation and Maintenance of Propenty: Leascholds; Condominiums; Planned Unit Developnients. Borrower
shall keep the Property in goed repair and shall not commit waste o permit impairnent or Jdewerioration of the Properly
and shali comply with the provisions of any lease it this Monigage w on a feaschold. It this Mortgaze 15 on 2 unit o a
condominium or a planned unit develepmeni. Borrower shall perform atl of Barrower's obligations under the declaration
or covenants creating of governing the condominiom or planned unit dowelopment, the by-laws and regulations of the
condominium or planned unit development. and constituent dovunwenis. It a condominium or planned unit development
rider is erecuted by Borrower and recorded togeiher with this Mortgage the covenants and agreemients of such rider
shail be incorporated inte and shali amend and wupplemient the covenants and agreements of this Mortgage as if the rider
were a patt hereof.

7. Protection of Lenders Security. I Borrower fals o peiform the covenants and agreements contained in this
Mortgage. or if any action or procesding s commenced which matenally atfects Tenders interest in the Property.
including. but vt hmited to. eonnent domain. isolvency. code entorcement, or arrangenmienis or proveedings involving a
bankrupt or decedent. then Fender at Teader™s option. upan notice to Borreaer, may nuke such appearances. dishurse such
suny and tahe such aution as is necesary to protedt Tenders imterest, iluding, bat net limited to, disbursenwent of
reasonable attorney’s fees and entry upen the Propeniy o maeke repairs. It Fender required mortgage insurance as a4
condition of making the loan secured by this Mortgage, Borrower shall pay the premuoms required  to maintain weh
inwrance in oot until such time as the requiiement for such insurance terminates in accordance with Borroaer™s and
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