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1. Payvment of Principal and Interest. Borrower shall promptiv pay when due the principal o and interest oo the
mdebredness evadenved by the Note, prepayment and bate charges as prosuded i the Noteo and the pnincpal of and interes
on any Future Advances secured by this Mortgage

U~sirorst Covixanas, Borrower and ender covenant and agree as tollows:

2. Funds for Taxes and Insurance. Subject o applicable Law or 1o a wntten waver by Leader. Horroaer shall pa
to Lender on the day monthly mstallments of principal wnd mterest are pavable cnder the Noteo untid the Nete s paid an tull,
a sum (hercin “Funds™) equal to eonciwelfth of the searh tanes and assessments which may attain priveity over this
Mortgaze. and ground rents on the Property. if any. plus one-twelfth of yearly prennom mstatiments for hazard insurance.
plus one-twelfth of vearly premium instaliments for mortgage insturance. if any. alb as reasonably estmuated intially and {rom
time to time by | ender on the basis of assessments and hibls and reasonable estimates thereot.

The Fuads shali be held in an institution the depostts or accounts of which are insured or goaranteed by a Federat or
state ageney (including Lender if Lender s such an institutioni. | ender shall apply the Funds to pay said tases, assessmenis.

msurance premiunis and ground reats Dender miay not Jharge for o helding and apphiing the Funds anabizing sand acconnt,
or verifuing and compiling said assessments and kRills. unfess Lender pavs Borrower inicrest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wnting at the tme of executton of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless such agreement is made or applicable law
requires such interest to be paid, Lender ~hall net be required 1o pay Borrower w0y interest or earnings on the Funds. Feader
shall give to Borrower. without charge. an annual acovcunting of the Funds showmg credits and debits 1o the Funds and the
purpose tor which cach debit 1o the Funds was made. The bunds are pledged as additonal securnity for the sums secured
by this Mortgage.

If the amount of the Funds held by Eender. together with the future monthlv installments of Funds pavable prior to
the due dates of taves, assessnients, insurance prepuums «nd ground rents, shall exceed the amount required to pay said tanes,
assessments. insurance premiums and grovnd rents as they tall dues such eveess <~hall bel at Borrower’s eption, cither
promptly repaid to Borrower or credited 1o Berrower on monthiv installments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficient 1o pay laves. assessmicnts. imstfance prepims and ground rents as they fall due.
Borrower shall pay to Leader any amcuni ncvesars v iahe up the defivienes sathin 30 days from the date retice s mailed
by lender to Borrower requesting payment thereot

Upen payment tn foll of all sums secured by this Mortgage. Fender shall promptly retund 1o Borrower any Funds
held by Lender. If under paragraph IN hereof the Property s ~old or the Property ss otherwise acquired by 1 ender, Fender
shall apply. no iater than immediately prior to the sale o1 the Propeniy or it acquisiiion by Lender. any Funds held by
Lender 4t the tme ot application as a credit against the sums sevured by this Moernigage

3. Application of Payments. Unless apphicable Jaw pronades otherwise. ail payments recened by 1 ender under the
Note and paragraphs 1 and 2 hereof shalf be applied by Lender first in payment of amouats pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Nore. then o the principsl of the Note, and then o interest and
principal on any Future Advances.

4. Charges: Liens. Borrower <hall pay a1l tanes. assewmients and other charges. fines and impositions atinbutable to
the Property which may anain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. ditectly to the
payee thereof. Borrower shall promptly furmish to Lender all notces of amounts due under this parageaph. and in the event
Borrower shall make payment directis. Borrower <hall promptiyv turnish to Leader receipts evidencing such payvments.
Berrower shall prompily discharge any ben which has priorty oser this Mortgage: proveded. that Borrower shall not be
required to discharge any such lien so long as Borroaer shall agree in wnnng to the payment of the obligation secured by
such lien 1n 2 manner acceptable to tender. or shall in good Faith contest siach lien by, or defead enforcement of such lien 1.
legal provecdings which operate to prevent the enforcement of the fwo or forteiture of the Propeny or any part thereof.

5. Hazard Insurance. Borrower shall keep the improsements nova existing or hereafter erected on the Property insured
against loss by fire. hazards incloded within the term “extended coverage . and such other hazards as Lender may regutre
and in such amounts and for such periods as Lender mas require. provided. that Lender shall not require that the amount of
such coverage exceed that amount of coserage required to pay the sums secured by this Mortgage.

The insurance varner providing the insurance shalt be chosen by Borrower subject to approval by Tender: provided.
that sich approval shall not be wnreasonabiy withheld Al pramuims on nsurance policies shall be paid wn the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Borrower making payment. when due. directly to the
IASUTANCE CATFIer,

All insurance policies and reacw als thereet shall be s forme soceptablie to Lender and shatbinciude o standard mortgage
clause in favor of and in form aceeptable to fender. Eender shatl huve the night o hold the policies and renswals thereof,
and Borrower shall promptly furmsh to Lender afl repewal notees and all recapts of paid premiums. I the event of Foss,
Borrower shail give prempt notice to the msurance carrer aod Fender. Tender may mahe proot of Tss af not made promptlh
hy Borrower.

Unless | ender wnd Borrower othera g apfoe 1 anhing maurance provecds studh be apphied to restoration or repair of
the Property damaged. providesd such restoration of repasr s eoe somicadhy feavble and the secunity of this Mortgage s
not thereby impaired It such restoration or repair s 0ot cocm me siv teasshle o 1t the security of this Mortgage would
be impaired. the insurance proveeds shall be spphod toothic sumis secored by this Morigage. woth the exeess, if wny. pard
to Borrower 1t the Properts is abandened by Borsower o st Borrower tarh 1o respend to Fender within 30 days trom the
date notice s menled by Fender 1o Borrower that the nisurance carrr otfers toosettle s clarm for insurance benefits, 1.coder
is authorized to collect and apply the msurance procecds af Tondor ~ optron either o restorgtion or repair of the Property
of o the sumis securead by this Mortgage

Unless Lender and Borreaer othera e sgice i wrnihing ans sich applicanion of proceeds to ponaipal shall not extend
or postpenie the due date of the monthls nstailments rofered Goon paragrephs T oand 2 biereet or change the anmweant of
such imstaliments. It under paragraph 15 hereot the Propueris i acginred by Lender. oif night. tritle and interest of Borrewer
in and to any insurance pobices and i and to the proceeds thereot rewalting from damage o the Property prior to the sale
or acdibsiion shall pass to Tender to the exiviit o the sumis secuted by this Mortgspe immediately prior to such sale or
acyginsition.

6. Preservation and Maintenance of Property: 1 caseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repar and shall not commit suaste or pernutamparment or detertoration of the Propenty
and shall comphy with the provisons of any Tease 11 this Morigage o ona feascholds T this Mortpage s ona amit m g
condominmin or 4 planned unit deselopment. Borrower shall porterm slb of Borrower's ebligations under the declaration
OF covenants vreating or governny the condonnmum or planned vt develepment. the by daws and tegulations of the
condeminium or planned unit development. and constitient Jocaments g condoimmiun or planned ot deselopment
rider 1~ evevuted by Borrower gind recorded topethier swith this Morigage. the covenents and agreenmients of sich nder
shall be yncorporated imte and shall amend and supplement the covcnanis and agreements o this Mortgsge asat the rider
were o part hereof.

7. Protection of Lender's Security. 1 Borrower fuls 1o pertesm the cosenanty and agreements contained n this
Mortgage. or if any acton of preceading s vommenced which materialhy alfects Fender's anterest in the Properiy,
inchuding. but not nnted o, erivment domain, msolvency. code entorcement. or arrangements of proveedings mvolving a
bankiupt or decedent, then Lender at Lender's optien, upen notice te Borreswer, nuy make such appearances. disbune sich
wms and take such action as s povessary feoprotect Ferders interest. sncludinge. bat nog dinvted tol dishimaemient. of
ressonablc atterney’s tees and entry upon the Property to make repars Tt Fender acgiited mortgage mmsurance as o
condiiton of making the loan secered by thas Mortzage, Bemmoaor ~shall pay the premiims equired o marntan suvh
imsuTance in offect uniil siwh tme as the regaienient ter sach pearance forminates moaaeordance with Borrewer’s and
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