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Usirorst Covesangs, Borrower @nd Lender convenant and Gzree as follows

1. Pavment of Principal and Interest. Borrower shall promptls pay when «due the prncipal o and snterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Notesand the principal of and interes!
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject to applivable law or to w wntten waiver by Fender, Borrower shall pany
to Lender on the day monthly installments of principal and interest are pavable under the Noteo untl the Note s paid i full.
a sum therein “Funds™) equal to one-twelfth of the vearly tunes and assessmients which may attan priceiiy over this
Mortgage, and ground rents on the Properiv. if any. plus cae-taclfth of yearly preminm o nstaliments for hasard insurance,
plus one-twelfth of yearly premium installments for mortgage wsurance. if any. ol as reasonably estimaied initkally and from
time to time by Lender on the basis of assessmients and hills und reasonable estimates thereof.

The Funds shali be held in an institution the deposits or accounts of which are imsured or guaranteed by a Federal or
state agenvy tinciuding Lender if Lender is such an instuutiony. 1 endes shaii appiy il Tunds o pad said Tangs, assessmienty,
mnsurance premiums and ground rents. [ender may not charge tor ~o holding and applving the Funds. analvzing sard account,
or verifiving and compiling satd assessments and hills, unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender 1o make such o charge. Borrower and Lender may ugree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and untess such agreement s made or applicable law
requires such interest to be paid, Fender shall not be reguired to pay Borrower any interest oF earmngs on the Funds. Lender
shall give to Borrower, without charge, an ansual accounting of the Funds showimg credits and debits o the Funds and the
purpose tur which cach debit to the Funds was made. The Funds are pledged s additional security for the sumy secured
by this Morigage.

If the amount of the Funds held by Tender. together with the future monthiv installments of Funds pavable prior to
the due dates of fanes, assessmients. insuranve premiums and ground rents, shall exceed the amount reguired to pay said taxes.
assessments. instirance premiums and grovnd rents as they fall dues such evcess shall bel Borrower's epuon. either
promptly repaid to Borrower or credited fo Borrower on monthiy installments of Fonds. Hf the amount of the Funds
hetd by Lender shall not be sutficient to pay Laies. AsssIlenis, Insufance preaiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to muake up the deficieney within 30 Jduys from the date notice is mailed
by Leader to Borroner requesting payment thereot

Upen payment i full of all sums secured by this Mortgage. 1 ¢nder <hall promptly retund o Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Property s otherwise acquired by Lender. Lender
shall spply. no later than immediately prior 1o the ~ale of the Properly or nis acquisitton by Lender. any Funds held by
Lender at the ume of application as a credit agamst the sums secured by this Morigage.

3. Application of Payments. Unless applicable faw provides otherwise. all payments received by Lender under the
Note und paragraphs 1 and 2 hereof shall be apphbed by Lender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note. then to the prinvipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all taves, aseessments and other charges. fines and mmpositions attnibutable to
the Property which may atiain a priority over this Mortgage. and leaseheld payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. f not paid in such manner. by Borrower making payment. when due. directly to the
pavee thereof. Borrower shall promptly furnish to 1 ender all notices of amounts duce under this paragraph, and in the event
Borrower shall make payment directly. Borrower shatl prompth turnibh to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any hen which has prienity over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so fong as Borrower shafl agree in wating to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good fuith contest such lien by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcenwent of the hien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements now evisting of hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended voverage™. and soch other hazards as Lender may reguire
and 1 such amounts and for such periads as Lender muay require: provided. that Lender ~hall not require that the amount of
such coverage exceed that amount of coverage required to pav the ~sams cecured by this Morigage.

The nsurance carrier providing the insurance <hall be chosen by Borrower subject to approval by 1 ender: provided.
that such approval shall pot be unreasonably witbheld. Al premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hercof or.if not pard in such manner. by Borrower making payment. whea due. directly to the
INSUrance Carrier.

Al insurance policies and rencwals thereot shali be i form aoceptable 1o Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Tender. T ender ~hali have the right to hold the pelicies and rengwals thereof,
and Borrower shali promaptly furmish to Tender all renewal netices and all receipts of paid premiums. In the event of loss,
Borrower shali give prompt notice to the msurince curner and Feader. Tender may make proof of loss if not made prompthy
by Borrower.

Untess I ender and Borrower ofhersise agree in writing. insurance provecds shall be applied to restoration of repair of
the Property damaged. provided such restorabion of repar s coenomically teastbic and the security of this Mortgage is
not thereby impaired. I such resteration or repait s et ccenonmicath teasthie orat the secunty of this Mortgage would
be impaired. the insurance proceeds shall be appired to the sums secured by thas Mortgage. with the excess, if any. pad
to Borrower. 11 the Property s abandened by Borreacr., or 1 Borrower tards o respond to 1 ender within 30 days from the
date notice i~ maled by Lender to Borrower that the msurance carnier eoffers to settle o clasm for imsurance benefits, Lender
is authorized 1o collect and apph the insurance procecds ot Fonder’s option either W restoration or repair of the Property
or 1o the sums ~evured by this Mortgage

Unless Lender and Borrower othepwise sgree i anting, any such apphication of proceeds to principal shall not cxtend
o postpone the due date of the monthly instaliments refeired oo paragraphs 1oand 2 hercof or change the amount of
such installments. 3t under paragraph I8 hereof the Properts s acquired by Lender. ul night, title and interest of Borrower
in and 1o any insurance policies and i and to the proceeds thereot resulting trom damage to the Peoperiy pnior to the sale
or acquisitton shall puss o Lender to the extent of the sumis secuted by this Morigage immedrately prior to such sale or
acquisition.

6. Preservation and Maintenance of Properts: Leaseholds: Condominiumis: Planned Unit Developments. Borrower
shall keep the Property in good repair and <hall noi commit waste of permut impatrment or deterioration of the Property
and shall comply with the provisons of any lease 1t this Mortgage s onoa leaschold, TE this Mortgage i onoa umit inoa
condomimiuin or o planaed umt develepment, Borrower shall perterm all of Borrower's ohligations under the declaration
or covenants oreating or governing the vondennmum or planned st develepment. the by-laws and regulations of the
condeminum or planned unit desclopment. end constittent Jovuments, Tt o condominium or planned umit desclopment
nider is evecuted by Borrower and recorded together with this Maortgage. the covenants and agreemients of such ruder
shall be incorporated into and shall amiend and supploment the cosvenants and agreemenis of this Mortgage as it the nder
were a4 part hercof.

7. Protection of Lender's Security. It Borrower fals to perform the covenants and agreements contained in this
Mortgage, or if any ation or proceeding v commenced which muaterialy affects Tender’s iterest n the Propeniy,
invindmg. but not hmited to. eminent domain, imsebenay, code enforaenient. oF arfangements of proncedings mvolvng a
banhrupt or decedent. then ender at Lender’s option. upen notice to Borrower, may mahe such appearaies, disbarse such
s and lake sich action as s pocessary o protect beaders nterest indindimg. but net himted tos dishbumsement of
reasonable attorney’s fees and entry upon the Propern to mvke repairs. bt Fender registred morigage INSUFATICE das
conditien of making the Tean seonted by this Moggzaze Boerrower shadl pav the premmmme roguered to maintan «aich
insuranee in etfect untl such ume as the tequircment tor such msarance ferminates in aovordance with Borreawers and
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