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Usiporst Covenangs, Borrower and Tepder covenant and agree as tollows:

1. Payvment of Principal and Interest. Borrower <hall promptly pay shen due the prmeipel of and interest en the
indebtedness evidenced by the Note, prepayment and Fate charges o provided in the Noteo and the principal of sod interest
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a4 writen wawver by Lender. Borrower shall pa
to Lender on the dav monthly installments of principal and interest are patable under the Noteo until the Note i pod i fulls
a sum thercin "Funds™) equal to one-twelfth of the yearly taves and assessments which may attam privrity. over the
Mortgape. and ground rents on the Properniyvoif any. phus one-twelfth of vearly premium installments for hazard insurance.
plus one-taelfth of vearly premium instaltments for mortgage insurance. 1if any. all s reasonably estimated initialiy and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereot.

The Taids shall Fv held it ai isiitation e deposis of acceunts o which are imsured or gueranteed hy o Federal or
state agency tincludmg Lender if Lender is such an institunion). | ender shall apply the Funds to pay sad tanes, assessments,
surance premiums and ground rents. Fender may not charge tor so holding and applying the Fuads analbyzing satd account.
or verifying and compiling satd assessments and bl ualess Lender pays Borrower mterest oa the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree inownting at the time of execution of this
Mortgage that interest on the Funds shall be pard to Borrower, and untess such agreement i made or cpplicable law
requires such interest to be paid. I ender ~hail not be required 1o pay Borrower any ipterest of earnings on the Funds. Lender
shall give to Borrewer, without charge. un annual aceonnting of the Funds showing credits and debits o the Funds and the
purpose tor which cach debit t the Funds wis made. The Funds ure pledged as additionad security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the tuture monthly installments of Fundy payable prior to
the due dates of Laves. assessiments. insurarce prenaims and ground rents. shatt exceed the amount required to pay said tanes,
assessments, insurance premivms and ground rents as they 1all dues such excess shall beo at Borrower’s option. cither
promptly fepaid to Borrower or credited o Borrewer on moathly installments of Fund~. H the amount of the Funds
held by lender shall not be suflicient to pay taves. assessmients, insurance premiums ard ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days trom the date notiee 13 mailed
by Lender to Borrower requesting payment thereot,

Upen payment in full of all sums sccured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph I8 hereof the Property 15 sold or the Property 15 otherwive acquired by Eender, Lender
shall apply. no later than immediately prior 1o the ~ale of the Property of its acquisition by Lender. any Funds held by
Lender ai the time of application as a credit against the sums ~ecured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by I ender under the
Note and paragraphs | and 2 hereof shall be applied by Leader fint in payment of aniounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable en the Note. then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such munner. by Borrower making payvment. when due. direcily to the
pavee thereof. Borrower shall prompily furnish to Lender all notives of amounts Jue under this paragraph. and in the event
Borrower shall make payment directiv. Horroacer shall promptly furnish to Lender recelpts cyvidenving such payments.
Borrower shall promptly dischurge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long us Borrower shall agree in writing to the payment of the obligation secured by
such lien 1n a manner acceptable 1o Lender. or shall in good faith contest such Tien hy, or defend enfercement of such lien in,
legal proveedings which operate 1o prevent the enforcement ot the lien or forfeiture of the Property or any pant thereof.

5. Hazard Insurance. Borrower shall keep the improsements now existing or hereafter erected on the Property insured
against loss hy fire, hazards included within the term “extended coverage™. and such other hazards as< Lender may require
and in such amounts and for such periods as Lender may require: provided. that Eeader <hall not require that the amount of
such coverage eaceed that amount of coverage required o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be vnreasonably withheld Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. f not pard 1 such manner. by Borrower making payment. when due, derectly to the
INSUrance carrier.

Allinsurance policies and renewals thereof shuali be in form scceptable to 1 ender and shall include a standurd morigage
clause 1n favor of and in form acceptable to Lender. §ender shuli huve the right to held the policies and renewals thereof.
and Borrower <hali promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance career and Teader. 1ender may make proot of loss if not made promptly
by Borrewer.

Unless [ ender and Borrower otherwise agree wn santing irsarance provecds shail be applied to restoration or repair of
the Property damaged. provided such resteration of sopar s cocnemtcsth teastble wnd the security of this Mortgage i
not thereby impaired. 1t such restoration or sepair i net ceonenncabiy teasthle of it the secunty of this Meortgege would
be imparred. the insurance nrocceds shall be applicd te the sums secuted by this Mortgage. with the excess, if any. paid
to Borrower. I the Properts is abandoned by Borrower, or it Horreser taeds 1o respond 1o L ender within 30 days from the
dJate notice 1s maited by Lender to Borrower that the msurende carter offers 1o settle a clam for instrance benefiis, Fender
s astherized to coilect and apply the insurance proceeds ot Fondar’s opton ither o restoration of repair of the Property
ar 1o the sums sewured by this Mortgage.

Unless Lender and Borrower others ise agree i witing, any such applivanion of proceeds to principal shall not cxtend
or postpene the due date of the monthly anstalliments referred to in paragaphs 1 oand 2 hereof or ¢hange the amount of
such instatiments. 1t under paragraph I8 hereof the Properts 1s acquired by Lemder. all nght. inle and interest of Borrower
in and W any insurance policies and in and 1o the proceeds thereot resulting trom damage to the Property prier to the sale
or acquisiion shall pass to Lender to the extent of the sumis secured by this Mortgage immcdiately prior (o such sale or
acguision.

6. Presersation and Maintenance of Properts: 1easeholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or peraul unpament of deterioration of the Property
and shall comply with the provisions of uny lease il this Morgage s on o feascholds 1 s Maonigage v o oa unit ;moa
condominiuin or 4 planned unit development. Borrower ~hall pertorm gl ot Borrower’s obligations under the dedlaratien
oF covenants crcating or govermng the condomimium or planned umit devefepment. the by -faws and regulations of the
condominium or planned unit developmicat. and constittent documicnts Tt o condominium or planned vt deselopment
nider s executed by Borrower and revorded together with this Mortgage. the covepants and ggreements of such rider
shafl be incorporated into and shall amend and supplement the coveiants and agrecinents of this Mortgage as 3t he rider
were i part hereof. _

7. Protection of Lender's Security. It Borrouer fals to pedform the covenants aml agreements contamed in 1his
Mortgage. or if any action or prowveeding s commenced which metcrialhy aafedis Leaders anterest i the Properniy,
including. but net limirted oo enitnent domain. tselency, code entofoaemient, or arrangericnis o prevecdimes amvebong a
bankrupt or decedent. then Tender at Tenders eption, apen netice to Beirower. may mahe such appearances. desbirae aach
wims and take such action as 15 necessary to protect Leaders mtorest anddodimg, Bat ot houted tos disbumseinent o
reasonable attorney’s tees and entry upon the Propern to nbe ropais. It Tender reguaiad mertease DTG s
conditton of making the loan secured by this Mogtgage, Borrower sbadl pay ihe prenuine regrired to mainten wich
insuTance in offect untal such Gme as the reguitenient ter och msandnee fermumatos i acceidasoe et B.orrowers and
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