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UsikorM Covexanis, Borrower and Lender covenant and acree o tollows:

1. Payment of Principal and Iaterest. Borrower shall premptly pay when Jdue the principal of and anterest on the
mifebtedness evidenced by the Note, prepayment and late charges as provided mothie Noteo and the primcipal of and interest

.
on any Future Advances secured by this Morigage. .

2. Funds for Taves and Insurance. Subject to applicable Liw of to a whitten waorver by Lender, Borrower <hatl pay .
to Lender on the day monthly instalimenis of principal and intorest are puvable under the Note. untd the Note s paid in full, m
a sum therein “Funds™) equal to one-twelfth of the vearlv tunes and asvessments which may attain priority. over this ) "
Mortgage. and ground rents on the Property. if anv. plus ene-twelfth of vearly prenunm installments for hazard insurance. _
plus one-tweifth of yearly premum inctaliments for mortgage msurance. if any. all a< reasonably estimated mmtially and from b e

time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or aoceunt of swhich are insured or gu

state ageacy tinctuding Lender if fender is such an insthitutiony. Lender shall apphy the Funds to pay «

G
ar

by o Federat or g

ard tanes, assessments,

isurance premiums and ground rents. 1Tender mayv not charge tor so holding and appiving the Funds. analvzing satd account. rlh\
or verifving and compiling said assessments and bills, unless Tender pavs Borrower interest on the Funds and applicable law

permuts Lender to make such o charge. Borrower and Eender may apree in wnting at the time of execution of this —_
Mortgage that anterest on the Funds shall be paid to Borrewer, und unless wuch agreement i made or upplicable Taw

requires such interest to be paid, Lender shall not be required o pay Borrower any interest of earnings on the Funds. Lender

shal] give to Borrower, without charge. an annreal sccounting of the Funds showing credits and debits to the Funds and the O-
puarpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured

by this Mortgage.

If the amount of the Fuads held by ender. together with the future monthly installments of Funds pavable prior to
the due dates of faxes, assessments. insurance prenuunts and ground rents, shail exceed the amount required to pay said taves,
assessments, msurance premiums and ground renis as they fall due. such excess shalt be. at Borrower’s option, aither
promptly repaid to Borrower or credited 1o Berrower on moenthh nsteliments of Funds, 1f the @mount of the Funds
held by 1.ender shali not be sutlicient 10 pay taves. assessmients. tnsurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make vp the deticiency within 30 Javs from the date notice is mailed
by Lender 1o Borrower requesting payment thereot

Upen pavment in full of all sums secured by thns Mortgage, 1 ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Propenty i< ~sold or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its ucquisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums secured by this Morgage.

3. Application of Payments. Unless applicable Taw provides otherwise, all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph I hereof. then 1o interest payable on the Note. then to the principal of the Note, and then to interest and
pnncipal on any Future Advances.

4. Charges: Liens. Borrower shall payv all tanes. assessments ind other charges. fines and mmpositions atinibutable to
the Property which may attain a priority over this Morigage, and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. i not paid in such manner. by Borrower making pavment. when due, directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directiv. Borrower ~hall prompily furnish to Lender receipts evidencing such payments.
Botrower shalt promptly discharge any lien which has prionity over this Mortgage: provided. that Borrower shall net be
required to discharge any <uch lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, or <hall in geod faith contest wuch tien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enfercement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improsements now existing or hereafter erected on the Property tnsured
against loss by fire. hazards included within the term “entended coverage”. and such other hazards as Lender may reguire
and in such amounts and for such periods as Lender may require; provided. that Lender <hall not regquire that the amount of
such coverage exceed that amount of coverage required to pay the <ums secured by this Moregage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld, All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower miaking payment. when due. directly to the
msurance carrier.

All insurance policies and renewals thereot shall be in form scceptable to 1 ender and shall include a <tandard mortgage
clause in favor of and in form acceptable to Lender. 1ender ~hall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shali give prompt notice to the insurance carrier and 1 ender. Tender may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insutance proceeds shall be applied to restoration of repair of
the Property dumaged. provided such restoration or repatr is eovniomieally feasible and the security of this Morigage is
not thereby imparred. 1 such restoration or repair 5 not ceonomicelly feashle or af the securnity of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Morigage. with the excess, if any, paid
o Borrewer. H the Property 1s abandened by Boreower. or it Borrower fails o respond to Tender within 30 days from the
dute notice is matled by Leader to Borrower that the insurance carrier affers to settle o claim for msurance benefits, Lender
v authonzed 1o collect and apply the insurance proceeds at Toeoder’s option either 1o restoration or repair of the Property
or to the suni» sevured by this Mortgage.

Unless Lender and Borrower otheraise agree in wrniting. any such application of proceeds to principal shail not extend
er postpone the due date of the monthly instatiments referred to o paragraphs b oand 2 hereof or change the amount of
such installments. If under paragraph 18 hercof the Property o acquired by Leader. all night. title and interest of Borrower
in and 1o any insurance policies and 1 and o the proceeds thereot resulting trom damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sunis secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: 1eascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or perint impairment or deterioration of the Propernty
and shall comply with the provisiens of any lease it this Mortgage s on o leaschold, I this Mortgage iy oin a unit in a
condomimum or a4 planned unmit desclopment. Borrower <hall performe all of Borrower’s obligations under the declaration
of covenants creating or governmmg the condomimiom or planned vnit develepment, the by-laws and regulations of the
condeminium or planned unit development. and constituent documents oo condominium or planned nmit deselepment
rider s exvecuted by Borrewer and recorded tegether with thee Moertgage, the covenants and agreements of sich nider
shall be incorporated mto and shall amend and supplenient the covenants and agreements of thas Mortgage as it the rider
were 4 part hereof.

7. Protection of Lender’s Securily. It Borrower fals to pertorm the covenants and agrecments contiained in this
Mongage, or if any actien or proceeding v commenced which materially otlects Teader’s snterest in the Properiy.,
including. but not linuted to. cnunent domain. soivenay. code entorceinent, or airangements or preceedings involung a
bankrupt or decedent. then Feoder at 1 ender’s opiion, upon notice 1o Berrower, may mehe such appearances, disbhurne <uch
sums and take such action as s necessary 1o protect Tender’s nrerest, anddudmye, Put not himazed  to,

Juisharsement of
reasonable attorney™s tees and oty upon the Propeity to make tepans,

It Toemder sequmized mortgage isurance as o
condritron of making the lean woured by this Monrgage, Borrower sholl pav the promnomns rograred to maintan «uch
insurance 0 ctfect untl saoch nime as the roeguitement for such instizance terminates v accordance swaith Boerreser’s and
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