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1. Payment of Principal and Interest. Borrower shall premptly pay swhen Jdue the principal of and interest on the
indebtedness evidenced by the Note, prepayment and fste churges o provuded in the Noteo wnd the principal of and interest
on any Future Advances <ccured by this Mortpauge.

Uxirorst Covinanias, Borrower and Lender covenant and seree as folfows:

2. Funds for Taxes and Insurance. Subject to applivable Lew or 1o a wnitten waver by Lender. Borrower shall pay
to Lender on the duy monthly installments of prinvipa) and iaterest are pavable under the Note, unul the Nete is paid in full,
a sum (herein “Funds™) equal 10 one-twelfth of the vearly taves and assessments which may attan privrity »mer this
Mortgage. and ground rents on the Property. if any. plus onc-twelith of vearly premium nstaliments for hazard insurance.
plus one-twelfth of yearly premium installments for morteage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hilis and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acconnts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender s such an imtitutiony. 1 ender shall apply the Funds to pay soid taves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applving the Funds. analvzing said account,
or verifyving and compiling said assessments and bills. unfess Lender payvs Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Fender may agree in wnting at the tine ot execution of this
Mortgage that interest on the Funds shall be paid 10 Borrewer. and unless such agreement is made or applicable law
requines such interest to be paid, 1 ender shall not be required to pay Borrower any interest or eidirmings on the Funds. Leader
shal) give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made.  The Funds are pledged as additienal security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthlyv instailments of Funds payable prior to
the due dates of taves, assessments. insurance premiums and ground rents, shall exceed the amount required o pay said taxes.
assessments. insurance preminms and gronnd rents as they fall due. such excess shall be. ut Borrower's option, either
promptly repaid to Borrower or credited to Borrouwer on monthly installments of Funds. I the amount of the Funds
held by Lender <hall not be sufficient 1o pay faves. assessments. insurance premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting payment thereof.

Upoen payment 1n full of all sums secured by this Mortgage. | ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is ~old or the Property s otherwise acquired by Lender. Lender
shall apply. no later than immedtately prior to the sale of the Preperty or 1is acquisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sums secured by this Mornigage.

3. Application of Payments. Unless applicable faw provides otherwise, all payvmrents received by Lender under the
Noie and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note, then to the principal of the Note. and then o interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all tanes. assessmients and other charges. fines and impaositions attributable to
the Property which may aliain a prierity over this Mortgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when due. directly to the
pavee thereof. Borrower shall promptiy furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower <hall promptly furnish to Lender receipts evidenoing such payments.
Borrower shall prompily discharge any lien which bas priority over this Mornigage: provided. that Borrower shall not be
required to discharge any such licn <o long as Borrower shalf agree in writing to the payment of the obligation secured by
such lien in a manner accepiable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enfercement of the hen or torfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall keep the improvements now enisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “evtended voverage”™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall net require that the amount of
such coverage exceed that amount of coverage required to pav the v secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

Al insurance policies and renewals thercot shall be in form acceptable to Lender and shall include a standard mertgage
clause in favor of and in form acceptable to Lender. Fender <hall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish o Lender all reaewal notices and alf receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Fender, Lender may make proot of toss if not made promptly
by Borrower.

Unless ender and Borrowser otherwise szree in withing, insurance prosceds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is cconomically teasible and the securiy of this Mortgage 1<
not thereby impaired. If such restaration of repair is not cconomically feasihle or it the secunity of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. It the Property » abandoned by Borrower, or 11 Borrower tails to respond to 1 ender within 30 days from the
date notice is maled by fender 10 Borrow er that the msurance cartier offers 1o settle a claim for insurance benefits, Lender
v suthorized to collect and apply the isurance procecds at Lender’s option either W restoration or repair of the Property
or W the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wiiting. any such application of proceeds to pnngipal shall not extend
or pustpone the due date of the monthly instatiments referred to in paragraphs | and 2 hereof or change the amount of
such instailments. 11 under paragraph 18 hereof the Property is acquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting from danvage to the Properiy prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage rmmediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiume: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment of detertoration of the Property
and shall comply with the provisions of any lease it this Mortpage 15 ona leaschold. If this Mortgage v on a4 unit in g
condeminium or a planned unit developmient. Borrower shall pertorm all ot Borrower’s ebligations under the declaration
OF vovenants creating or governing the condominium or plinsed unt development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. I o condominium or planned it desclopment
nder is executed by Borrower and recorded together with this Mortgage, the corenants and agreements of such rider
shalt be incorporated mte and shall amend and supplerient the cosenents and agrecments of this Mortgage as af the rider
were a part hereof.

7. Protection of Lender's Sccurity. 11 Borrower fwis to pertorm the covenants and agreements contained in this
Maoitgage., or if any action of proceeding v vommicnced which materially affects Pender’s anterest in the Properis,
including, but not hmited to. eminent domun. msolvenoy, vode colorcement. of arrangements of provecdings imvelvng a
bankiupt of devedent. then {ender at Fonder's epten, npon netice 1o Borroaer, sy mahe such appeatanices, deburnse such
sams and take such action as 35 necessary ta protect Tender's mterest. aincheding. Bat et bonted  too disbarsement of
reasenable attorney’s foes and entry upon the Properiy to make tepars Bt Fender pequited moiigage msarance as o
vonditton of making the loan weevred by this Mortpage, Bomrowor <hall pay the premimmes sequired 1o imaontan sach

insurance in offect until such ime as the reguarcment ter sach msaranoe terminates moaccordance with Borrower's and
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