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1. Payment of Principal and Interest. Borrower shadt prompthy pay swhen due the primapsl of and interest oo the
indebtedness evidenced by the Note, prepayment and bate charzes o provided an the Noreoand the principal of and interest
on any Future Advances secured by this Mortgage

Untrordy Covexsans, Borrewer and Tomder covenant and soree o tolloas:

2. Funds for Yaves and Insurance. Subject to apphicable law of to u wntten wawver by Teader, Borrower shaell pan ﬁ
to Lender on the day monthiy instaliments of principal «nd interest are pavable ander the Note, untl the Note s paid m tulk, : .
a sum therein “Funds™) equal to cne-twelfth of the vearly tanes and assessments which may attan prieniny over this _
Mortgage. and ground rents on the Propertv, if anv. plus one-twelfth of vearly prenium installments for hasard insurance. ;
plus oic-twelfth of vearly premium nstalinients for mortgage insurance. if any. all as reasenably estimated nitialh and from
time to ume by Lender on the busis of assessmenis and hills and reasonable estimutes thereof,

The Funds shall ke held in an imstitution the deposiis or accounts of which are insured of guaranteed by a Federal or
state ageney Cincluding Lender if Eender is such an institation) . T ender shail appiy the Funds o pay sad tanes, assessments.
insurance premiums amd ground rents Leader may noet charge tor o holding and appiving the Funds. analvzing said account, a
or verifving and compiling said assessments and bills, unless eader payvs Borrower interest on the Funds and applicable law
permits Lender te make such a charge. Borrower and [ender may agree in wnting at the time of execution of this O
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Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement i made or apphlicable law
requires such interest to be paid. Leader shali not be required 1o pay Borrower any interest or earmings on the Fuads. Lender
<hall give to Berrower, without charge. an unnuwal accounting of the Fumds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was ntade. The Funds are pledged as addiional security for the sums secured
by this Morigage.
If the amount of the Funds held by Lender, together with the future monthly mstaliments of Funds payable prior to
the due dates of tanes, aasessnients, instrance premiums and ground rents, shall exceed the amount requited 1o pay said taves,
assessmients. insurance premivms and ground rents as they tall due. such excess shall beo at Borrower's option. ¢ither
promptly repaid to Borrower or credited to Bosrower on monthhy anstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves. assessnients. imsurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any anmount nocessany to make up the deticiency within 30 days trom the date notice is matled
by Lender 1o Borrower requesting payment thereot
Upon payment in full of all sums secured by thus Mortgage. Fender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is ~old or the Property iy otherwise acquired by Lender. Lender
shalt apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sums secured by this Morigage. o
3. Application of Payments. Unless applicable law provides otherswise. all payments received by ! ender under the Con T
Note and paragraphs 1 and 2 hereof shall be appiied by I ender firnt in payment of amounts pavable o [ender by Borrower
under paragraph 2 hereof, then to interest payable on the Notwe, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower ~hall pay sl tives, assessments and oiher charges. fines and impositions atiributable to
the Property which may attain a priority over this Mortgage. and leasehold piayments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shali promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directiv. Borroaer <hall promptly furnish to Leader receipts evidencing such pavments.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower <hall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender. or <hall in good fuith contest such lien by_ or defend enforcement of such lien in.
legal proceedings which operate to present the enforcement ot the Len or forfeiture of the Property or any part thereof.

&, Harard Insurance. Borrower shall keep the improsemients now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “ontended voserage™. and such other hazards as L ender may reyuire
and in such amounts and for such perieds as Fender may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amoeunt of coverage required to pav the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be ¢hosen by Borrower subjett to approval by Lender: provided.
that such approval <hall not be unreasonably withheld. All premiumis en insurance pelicies shatl be paid in the manner
provided under paragraph 2 hercof or, if not paid in such manner. by Borrower making payment. when due. directly to the
InSUrance carrier.

All insurance policies and rencwals thereot <hall be in form accepiable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable o §ender. T ender shall hine the right to hold the policies and rencwals thereof.
and Borrower <halt promptly furmish to Lender ali renewal notices and all receipts of paid premivms. In the event of loss.
Borrower shall give prompt notice to the imsurance carrer and tender. ender may make proot of loss if not made promptiv
by Borrower.

Unless Tender and Borroawer otherwise agree in sniting. insurance procecds shall be applied to restoration or repair of
the Preperty damaged. provided such restoration of repair v cconemically feasible and the security of this Mortgage 15
not thereby impatred. If such restoration or repasr is not ceenomistly feavble or af the security of this Mortgage would
be imparred. the insurance proveeds shail be applied to the sums sevured by this Mortgage, with the excess, if any, paid
to Borrower. I the Property is abandoned by Borrower. or i1 Berrower tails to respond to Leader within 30 days from the
date notice 1~ mated by Lender 10 Borrower that the msurance catizor offers to setife o claim for insurance benchits, Lender
iv authorized o collect and apphy the insurance proceeds at Feinder's option either o restoration or repair of the Property
or 10 the sams sevured by this Mortgage.

Unless Lender and Borrower otherwise apree in woting, any such application of proceeds to poncipal shall not extend
or postpone the due date of the monthly instaltments referred o in paragraphs |1 and 2 hereof or change the amount of
such installments. Bt under paragraph 18 hereot the Property i acgusred by Lender. alt right, atle and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting rom damage to the Property prior to the sale
or acyguisition shall pass to Lender to the extent of the sums secured by thas Mortgage immediately prior 1o such <ale of
acquisition.

6. Presenation and Maintenance of Property: 1ecaseholds: Condomininms: Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall not commit waste of pernut impairment of Jdeterioration of the Property
and shall comply with the provistons ot any fease it this Mortgape v on a leaschelds It this Moertgage is it 4 umit in a
condomimum or a planned unit development. Borrower shall pertor all ot Borroswer’s obligations under the declaration
or vovenanis creating or govermng the condominum or planaed v developments the by-faws and repulations of the
condominium vr planned unit develepment. and constitient documents. T a condominium or planned vt development
rider s executed by Borrower and recerded together wath this Mortzage, the covenants and agreements ot such rdder
shall be imcorperated mte and shatl amend and supplement the cosenants and sgrecinents of thix Mongage as it the nider
were a part hereof.
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7. Protection of Lender’s Security. 1t Bortower fals to perform the covenants and agreements contained o this
Mortgage. oF if any action or proceedimg s commenced which naterially atfedts Tenders materest i the Property,
including. but not fisted to, eninent domam, mselvenay s cde entorocmmient. or arrangemconis of proceedings obung a
bankrupt or decedent. then Lender at Tenders optivn, upon notee fo Berroaer, nun insbe such appeatances, disburse such
waums and take such aotion as iy poeessary te protoct Feeder’s nterest, ssdodms bat oot Biered to, disbimsemient of
reaconable attorney’s teos and entry upen the Property e mabe repastss B Fende reasired motzane TosuTanee as
condition o1 mahing the Jean socured by this Mortgages Borrowes shali pay the pronns reginecd teo maaten sach
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