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TO HAVE AND TO HOLD ail and singular the Property unto Morigagee and ine successors or assigns of Morigagee
forever.

MORTGAGOR covenants that Mortgagor 1s lawlully seized of the Property in fee simple absolute. that Mortgagor has
good right and is tawfully authorized to sell. convey or encumber the same. and that the Property 1s free and clear of all
encumbrances except as expressly provided herein. Mortgagor further covenants to warrant and forever detend all and
singular the Property unto Mortgagee and the successors or assignis of Mortgagee from and against Mortgagor and ail
persons whomsoever lawfully claiming the same or any part thereof

PROVIDED ALWAYS, nevertheless, and il 18 the true intent and meaning of Mortgagor and Mortgagee, that if Mort-
gagor pays or causes 1o be paid to Mortgagee the debt secured hereby. the estate hereby granted shall cease. determine and
be utterly nult and void, otherwise said estate shall remain in full force and effect.

IT IS AGREED tha! Mortgagor shali be entitled to hold and enjoy the Property untii a Default as herein defined has
occurred.

MORTGAGOR further covenants and agrees with Mortgagee as follows:

1. Assignment of Rents and Profits. As further security for all sums secured by this Mortgage. Mortgagor assigns
to Mortgagee all rents and profits arising from the Property. provided. however. that so long as no Default as hereinafter
detined has cccurred, Mortgagor shall be entitled 10 collect and retain all such rents and profits as the sole property of Mort-
gagor without accounting to Morigagee therefor.

2. Maintenance. Mortgagor will maintain the Property in good condition and repair and will neither permit nor allow
waste thereof. Mortgagor will promptly repatr or restore any portion of the Property which is damaged or destroyed by any
cause whalsoever and wili promptiy pay when due all costs and expenses of such repair or restoration. Mortgagor will not
remove or demolish any improvement or fixture which is now or hereafter part of the Property and will cut no timber on the
Property without the express written consent of Mortgagee. Mortgagee shall be entitied 10 specific performanze of the
provisions of this paragraph.

3. Insurance. Mortgagor wili keep ail improvements and fixtures which are now or hereafter part of the Property
insured by such company or companies as Mortgagee may reasonably approve for the full insurable value thereof against ail
risks including. if coverage is available, flood and earthquake Such insurance wili be payable to Mortgagee as the interest of
Mortgagee may appear pursuant to the New York standard form of mortgagee ciause or such other torm of mortgagee clause
as may be required by the Mortgagee and will not be cancelable by either the insurer or the insured without at ieast ten (10)
days prior written notice 1o Mortgagee. Mortgagor hereby assigns to Mortgagee the right to collect and receive any indemnity
payment otherwise owed to Morigagor upon any policy of insurance insuring any portion of thie Properly, regardiess of
whether Mortgagee is named in such policy as a person entitled to collect upon the same. Any indemnity payment received
by Mortgagee from any sucn policy of insurance may, at the option of Mortgagee, (1) be app'ied by Mortgagee to payment of
any sum secured by this Mortgage in such order as Mortgagee may determine o (i) be applied in a manner detarmined by
Morigagee to the repiacement, repair or restoration of the portion of the Property damaged o destroyed or (1i) be released to
Morigagor upon such conditions as Mortgagee may determine or (iv) be used for any combination of the foregoing purposes.
No portion of any indemnity payment which is applied 10 repiacement, repair or restoration of any portion of the Property or
which is released 1o Mortgagor shall be deemed a payment against any sums secured by this Mortgage. Mortgagor will keep
the Property continuousiy insured as herein required and will deliver to Mortgagee the origina! of each policy of insurance
required hereby. Morigagor will pay each premium coming due on any such policy of insurance and will deliver o Morlgagee
proo! of such payment at ‘east ten {10) days prior o the date such premium would becoms overdue or delinguent. Upon the
expiration or term.nat:on of any such policy of insurance. Mostgagor will furnish 1o Mortgagee at least ten (10) days prior to
such expiration or termination the oniginal of a renewal or rep'acement policy of insurance meeting the requirements hereof.
If Mortgagor fails to insure the Property as herein required. Mortgagee may after giving ten (10) days written rotice to Mort-
gagor so insure the Property in the name of Morigagor or in the name of Morigagee or both. and the premiums tor any such
insurance obtained by Morigagee shail be the obtigation of Moartgagor Upon foreciosure of this Mortgage, all right, title and
interest of Mortgagor in and 1o any pGlicy of insurance upon the Property which 15 in the custody of Mertgagee. including the
right 1o unearned premiums. shall vest in the purchaser of tne Property at foreclosure. and Mortgagor hereby appoints Mort-
gagee as the atiorney :n fact of Mortgagor to assign aii right. titie and interest of Mortgagor in and to any such policy of
insurance to such purchaser. Thig appaintment i3 coupled with an in‘eraest and shall be tirevocable.

4. Taxes and Assessmenls. Mortgagor will pay ail taxes. assessments and other charges which constitute or are
secured by a lien upon the Progerty which 13 superior 1o the i en of this Morigage and will deliver to Mortgagee proof of
pay ient of the same not less than ten (10) days pror 10 the dale the same becomes delinguent: provided, however, that
Mortgagor sha'l be entitied by appropriaie proceed ngs 10 contest the amount of val'dity of such tax, assessment or charge
30 long as tne cotlech:on of the same by foreciosure of the ter Lpon the Progerty 15 stayed during the pendency of such
proceed ngs and Mortgagor gepos!is wiln ire authenty 10 which sucn 'ax assessment or charge :s payable or with Mortgagee
appropnrate secunity for payment ¢f tne same. togaetrer »:in any apbicatie interest and penaities. sheuld the same be
determ:ned due and cw.ng

5. Expendilures by Mortgagee. ! Moitgagor fa:is 1o make payment for restoration or repair of the Property, for
nsurance prem:ums of for taxes, assessments or o'rer crarges as regu:red in this Mortgage. Mortgagee may. bul shall not
be obliga‘ed t¢. pay for the same. and any such paymen: by Morigagee wii be secured by this Mortgage and have the same
rank and pr.onty as ihe princ pa! debt secured fereby and bear interest from the dale of payment at the legal rate. Payments
made for taxes by Morigagee sraii be a first Len on the Proparly to the extent of the 1axes so paid with iterest trom the date
of payment. regardess of the rark and prienty of this Morigage Morigagsr shadi pay to Mortgagee in cash on demand an
amgunt egual 10 any payvent made by Morigagee curswant 10 tnig caragraph o'us interest thereon as heren proviged.

6. Condemnation. Morigagee snail be entitied o be made a parly to and o partcpate in any proceeding. whether
formal o informatl, for condermnation or acgu s hon putsuant 1o cower or emnent domam of any pertion of the Property. Mort-
gagor hereby ass'gns 1o Mortgagee the night 10 co'lect and receve any payment of award 1o which Mortgagor wouid other-
wise be entitied by reason 0 cordemmation o acguis 't on pursuan' o poaer of eminent domain of any portion of the Proper-
ty Any such payment of aaard rece.wed Dy Morigagee may. a' tre oot on of Maorigagee. {1y be aoplied by Morigagee 10
payment ¢of any sums secured by 1ms Morigagse o suln o der as Morigages may determone or (1) be apptied in a marner
determired by Morigazgee 1o tne replacement ¢ 1ne po7T on of e Properly taken and to the repair ¢f restoration of the
remaning porlion of the Property or o) e re'eased to Morlgagor Loon suoh cong tons as Mortgagee may determmne or (i)
be used for any comb nat:on of the forego ng purpeses. No port.on of an incemnity payment which is apphed {o replacement.
repair or restoration of any porton of the Property or which is released to Morigagor shalt be deemed a payment against any
sums secured by this Mortgage.

7. Transfer. At the opnton of the Mortlgagee, ine indeb'edress secured Dy tnis Morigage shall become due and
payable if, wilhou! the wnitten consent of tne Morigagee ‘re Mortgagor shall convey away the mortgaged premises. or if the
ttle shali become vested in any other person in any manner whatsoever other than by death of the Mortgagor. 1tis under-
stood and agreed thal in cons:derat:on tor the consent of the Mortgagee to any transfer of tilte to the mortgaged premises.
tne Mortgagee at 1's opt:on may charge a ioan transter fee and’c: reguire changes in the rate of interest, term of 'oan.
monthiy payments of principal and interest and other terms and conditions of trus Mortgage and’or the Note secured hereby

8. Defaull. Tre poccutrence of any of the folicwing events shall pe deemed a Default under this Mortgane:

(a) faiure of Mortgagor 1o pay any instaliment of prnopal ¢ :nterest upon the Note or Notes hereby secured when
due.

i} fadure of Mortgagor 10 pay any other sum secured by 1h:s Mortgage wnen due,

() ta:ture ot Morigagor 1o observe or periorm any covenant o agreement set fortn in this Morigage or iy any foan
agreement entered into between the Morigagor and Morigagee with respect '¢ the indebtedress fiereby secured
within ten (10) days fol'ow:ing the giving of notice by Mortgagee 10 Mortgagor 1o cbserve or perform the same. or

() adgjud-caton of Mortgagor as banxrupt. written admiss on by Mortgagor of an inabiity to pay tre debts of Mort-
gagor as they mature. assignmen! of the assels ot Mortgagor for the benetit of crediturs. regues! or petition by
KMortgagor for the aupo ntment of a receiver. trustee or conservalor of the assets of Mortgagor or for
regrganization ¢ lgudation of Mortgagor, of acqu-escence by Mortgagor 16 any such reguest o° petition made by
another person
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