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1. Payment of Principal and Interest. Borreser shull prompthy pay when doc the promapad o aod snterest on the
indebtedness evidenced by the Note, prepayment and Lite charges ws provided ov the Noreo and the prnapal of and mterey?
on any Future Advances secured by this Mortgage

Uxitory Covixanes Borrower and §ender conenant aed asree as follow

2. Funds for Faxes and Insurance. Subject to applicable Law or fo a written waver by Tender, Borrower shall poas
1o Lender on the day monthly instaliments of principal and interest are pavable under the Note. aintd the Note i paid morull
a sum (herein “Funds™) equal o one-twelfth of the vearhy taves and asvesments which may attan prootiny. over thin
Mortgage. and ground rents on the Property. if any. plus one-tweltth of searly presmmum installments for hazard insurunce.
plus one-twelfth of vearly premium inctallments for mortgage msurance 1t any. all as reasenabhy estimated mtally and from
time o time by Lender on the basis of assessments wnd hills amd reasonable estimuates thereef.

The Funds shall be held in an institution the deposits or accounts of which are sured or guaranteed by Federal or
state agency Gnciuding Lender it Lender is such an imstitutiony . Lender sl appiy the Fands 1o pad said Tanoy, ansIssmients,
insurance premiums and ground rents  Lender may not charge tor so holding and appiving the Funds. analvzing ~aid account.
or verifving and compiling said assessments and hills unless Teader pavs Borrower mterest on the Funds and upplicable luw
permits Lender 1o make such o« charge Boreewer and Leader may agree anownting at the nme of execution of this
Maortgage that interest on the Funds <hall be paid to Borrower, and unles such agreement i made or applicable Law
requires such interest to be paid, T ender shall net be required to pay Borrower anvonterest of carnings vn the Funds. Lender
shall give to Borrower. without charge an annual aveeunting of the Funds showing credits and debits to the Funds and the
purpose tor which each debst to the Fuids was made. The Funds ure pledged as addiional secaniiy for the suns secured
by this Mortgage.

If the amount of the Furds held by Tender. together with the future monthly instaliments of Funds pavable prior to
the due dites of Laves, assesstrents, instrance prensus and gronnd rents, shall exceed the amount required to pay said taves.
assessmients, msurance premivms and erevnd rents as they tall dees such excess shall bel at Borrower's apuon, cither
promptly repaid to Borrower or credied o Borrower on monthiy matailments of Fund~, If the emount of the Funds
hetd by fender shall not be wufficient to pay tuncs. dassesstichis. insuialive promvtins amd greond renis as they fall due.
Borrower shabll pay to Lender any amount necessary 1o mube up the deticienay within 30 davs trom the date notice s mailed
by Lender to Borrower requesting payment thergot.

Upen payment an full of all sums secured by this Mortgape. Feader shall promptly retend to Borrower any Funds
held by Lender. 1f under paragraph 15 hereot the Property o wold o the Properiy ss otherwise soquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Property eor s acquivition by [ender, anmy Funds held by
Lender at the ume of application as a credit agamst the sumis secured by this Morgage

3. Application of Payments. Unless apphicable Taw provides otheraise, ail payments received by 1Lender under the
Note and paregraphs 1 and 2 hereof shall be applied by [ender first i payment of amounts pasable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable oa the Notel then to the principal of the Noteo and then o interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay afl taves, assessments and other charges, fines and impositions attribulable 1o
the Properts which may attain a priority over this Mortzage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. it not paid in such muanner. by Borrower making payment. hen due. directly to the
payee thercof  Borrower shall promptly furnssh to Fender all notices of amoants due under this paragraph. and in the event
Borroaer <hall make pavment directiv. Berrower ~hall promptiv tumneh o Lender recerpts evidenaing such pasments.
Borroaer <hail prompily discharge any ben which has pronty over this Morigage: provided. thar Borrower shail not be
required to discharge any such livr so fong as Borrower shail seree in arinmg to the pavmient of the obligation secured by
stch lten 1 a manner acceptable 1o Fender. or shallin good faith contest sech hen by or defend entorcement of such hen o,
fepal proceedings which epetate to prevent the entorcement of the Ten or torfaitute of the Property o amy part thereof.

§. Hararéd Insurance. Borrower ~hall keep the improscinesis o oxisting of hereafter erected on the Property insuired
against loss hy fire. hazards inchinded within the term “extended coscrage’. and such other hazards as Vender mav require
and 10 such amotnts and for suck penads oy Lender may regire, provded. that 1 eader shalt not regurre that the amount of
stich voverage exeeed that amouns of voverage required to pay the sems secured by this Mortgage.

The insurance carrzer providing the insurance shall be chosen by Borrewer subject to approval by Lender: provided.
that such approval <hall net be wnreasonsbiy withheld  AlL premams oninsarance policies <hall be paid in the manner
provided under paragraph 2 hercot o1 f not paid in soch manner. by Bornraer making pavment. when due, directly to the
INSUTANCE CaTmier.

All insurance policies and rerewals theree! shali Booan torm Coeptabic to Fender and shall nchrde a standard mortgage
lanse in faver of and in ferm scceptable ro Tender. Tendar

ikt foeve the nght to hold the policies and renewals thereof,
and Borrewer shalt prompthy fornesh to Ferder ali revcwed rotiies and @ rocaipis of pasd premiis In the cvent of 1o
Horrower shall give prompl neloe o the mestnaence carner sid Ponde Demder oy make proct of foss it not nade promptiy
hy Borrower

Unfess Tender and Borneagr othicra ao wgfoe 10wt e ce Provesds shall be apphed to restoration or fepair of
the Property damaged. prossded such restoration or rep et e woe cotraby teaesble and rhe ooty of this Mortgage o
not thereby toparad. JEsuch rostoato g ar ropaer o et cae sy Boanebie o gl the woounty of this Mergg e would

8 <

be impaired. the insurance proveeds shull be epplied 1o the vans socnrod by thes Mortgage. with the evcess. 1f soy, pad

to Borrewer 1t the Property s shandened by Booee

dute nolice 1s nrated by Lender 10 Borrower that the sisareeoe ceor or cfers noosettle o chan for insurance benefits, | cnder

tv authorized 1o collect and appiy the covoranee procends < boor s et anhior o restoration o 1epar ot the Proporty

or to the sums socured by this Maortgagy
Unless Tender and Borroaer otheraise oy

At r o Berroner taris to respond 1o D ender within 30 days trom the

RO N

c b apytoation o preoceeds oopravpal shal not evtend
or postpene the due date of the menthlv amstaeiimonts roterred oo parectaphs B oaad 2 hereot or change the ameunt of
such anstabimicnts. 1t uader patagraph i hereol the Propons s acgared by Lender tight, ttle and interest ot Borreaer
inand 1o any asurence pebcies and it and toothe preceads thoaeot reanitng trom damage to the Propesis prior to the ~ule
or aoguesition shad pass 1o Lender 1o the extent ot the s secured fy dhe Moot nediate s prior 1o sach sale or
dCguinibio.

6. Preservation and Maintenance of Property: 1 eascholds: Condomininms: Planned Unit Developments. Berrower
shall heep the Property o geod tepare and shall et compnt st v pormit ampaaiineni o deterioration ot the Properiy
and shalt comply with the provisions of any fease b this Morigaee o o ochedd e ths Mertrage s enc emiboan
condonminian o a planned voit Joevetoprient, Berrewer shadl porteime sHet Bomrowars eblgatens ender the decleration
OF covemants wreating of geserming the cendemoem of plaeed st dovel praeets the by leas and roesidations of the

condominium or planned ot deselopinenr? cied censtitoont docnmnests B condoamntnm of phenmed st dovelepment

Gder s caevuted by Borrower and recorded tegether wath shes Mentoaee, the conenants and agreements ot cuch rder
shall be sacorperated mnte and shall amend and cipplomcnt the conenanis i agrevsiits o thiv Mortrage as ot the rnder
were a part hereof,

7. Protection of Leaders Sewurity. 1t Hosroaer tails 1o portorm the conven oty and aurecients contned e this
Moertgege, or il any action of procecdg s cemmenoed whnh miocraily alocis Temder’s gnterest an the Properis,
ircleding, but net hmited oo envnent donan. veehieroy cede antencaient en arraroamests o procecdimes imvelang g
bpankrupt of decedent, then Fender ot Tondet's vptons upen fetice o Borroacr, iy mnake stoh appearances, disburse such
cimis and tabe such acton as iy Beevssirs Goopretedt Perders amterest ool
reasonable atterney's fees and eniry pen e Proporse toomeke ropasis
comdition of makhing the fean sconred by i Moest

boronet Bmred to disborseniont ot

i roge ad o mertteane anarenoe as

coes Beotroeor st pan the promiins rogeered oo maint e wich

msurance inootfeot tntd wach mie as Che o roetinament tor o sich rarToe Sorimie s o oeesdance with Boonoaer s and
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