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Usiborar Covinanes Borrower and Lender covenant and aeree as tolloas: L

L. Payment of Principal and Interedt. Borrower shall prompih pay when due the priocipa of and mterest on the
indebledness evidenced by the Note. prepaymient and lite vharces as provided i the Note and the principal of and interest
on any Foture Advances ~ecared by this Mortgage

2. Funds for Taves and Insurance. Subjeo 1o appiable Lew or to o wntten waver by Teader, Borrower <hall pa
to Lender on the duy monthly installments of principal and niterest sie pavable under the Note. unnl the Note i pard v tutt,
3 sum (herein “Funds™ equal 10 one-taelfth of the vearly taves and assessments which many stion proeritn osver this
Mortgage. and ground rents on the Property. if anv. plus one-twelith of vearly premium anstaliments for hazard insurance.

plus one-twelfth of vearly premium instaliments for niortgage msurance. 1f any, all o~ reasonably estimated inttielis and from ;

time to tme by Lender on the basis of assessments and bills aind reasenable estimates thereot. 7
the Funds shall be held in an instiiution the deposits or accounts of which are insused or guaranteed by a Federal or w

state apeney dincluding Lender if Londer v such it tsidubioni §einder ~hall aprpay itie Ponds o pas said faaes, assosssncinis, {

tsurance premiums and ground rents T ender nuay not charge tor so holding and appiving the Funds. analvzing said account, .

of verifying and compiling <aid assessmicnts and kil unless Tender payvs Borrower interest on the Funds and applicable law Or

permits Lender 10 maeke such o charge. Borrower and Lender miay agree in wnting ot the time of execution of this

Sorteage that interest en «he Funds <hall be pard 10 Borrower, and unless such agreement iv made or applicable law Ol

requitres such interest to be paid. Tender vhall not be reguired 1o pay Borrower any interest ot earnings on the Funds. Lender '

shall give to Borrower, witheut chargel an annual socounting of the Fonds showimge credits and debits to the Funds and the -

purpose tor which each debit to the Funds was made. The Funds are pledged s addional secunity for the sums secured
by this Mortgage.

It the amount of the Funds held by Lender. iogether with the future monthhy anstallments of Funds pavable prior to
the due dutes of tives, asessments, insurance premmums and ground rents, <hall evceed the amount required to pay said taves,
assessments. nsurance premivms and groond tents as they full dues sich eveess ~hall bel at Borrower's option, either
prompthy repaid to Berrower or credited e Berrower on monthiv insaaliments of Funde, 1f the amount of the Funds
hetd by Lender shall not be sufficient to pay farnes. assshicins ilisufance proiticomns aind ervand rerds gy they Tall dee,
Borrower shall pay to Lender any amoeunt necessan to meke up the deficienay within 30 davs trom the date notice s mailed
by Lender to Borrower requesting payment thereot

Upen payvment in full of all sums secured by this Moeripage, ender shall prompth retond to Borrewer any Fuads
held by Lender. If under paragraph 18 hereot the Properts is sold or the Propertsy s otherwise wcutiired by 1 ender, Lender
shall upply. o Later than immediately prios o the sale of the Propeny or s aegquisitton by Lender. any Funds held by
Lender ut the ime of application w5 a credit agamst the sums secered by this Merigage

3. Application of Payments. Uniess apphicable law provides otherwise i payments reveived by Lender under the )
Note and paragraphs Tand 2 hereof shall be applied by Fender first i pasmient of amonnts pasable to Leader by Borroaer e
under paragraph 2 hereof. then to interest parable on the Note. thei to the principal of the Nete. and then o interest and
principal oo any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, wssessments and other charges. fines and impositions attnbutable to
the Property which may atiain a priority over this Morigage and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or it not paid an such manner. by Borrawer nusking payvment. when due. directly to the
payee thereof. Borrower <hall promptly furmish o Lender all notices of ameonts due under this paragraph. and in the event
Borroaer <halt make pavment directiv. Borrower shall prompihy ternsh o Lender recetpis evidenaing such payments.

Borrower shall prompily discharge anv hien which has prionty coer this Mogigase: provided. that Borrower <shall not be
requured to discharge any such Tren so long s Borrower shadl seree in ariting 1o the pasment ot the obhigation secured by
such hen 1n a munner aceeptable to Lender. o1 ~halbin govd tawith contest such lien by, or defend enforeement of such lien in,
tegal provecdings which eperate to prevent the entorcement of the Len or forfeiture of the Property or any part thereof.

§. Hasard Insurance. Borrower shall heep the improsements now eavisting of hereafter erected on the Property insured
against toss by fire. hazards indduded with.n the term “ovtended coverage”. and such other hazards as [ender may require
and an such amounts and for such periods as Tender may require. provided. that Lender shall not reqiore that the amount of
such coverage exnceed that amoeunt of coverage reguered 0 pay the soms secered by this Maorigage.

The insnrance carnier providing the insurance shall be Chosen by Borrower subiect 1o approval by Lender: provided.
that such appronal <hall not be tnreasenabh withheld Al promivms on insurance pohicies shall be paid v the manner
provided under paragraph 2 hereof o1 f not pasd in soch manner. by Berrower making payment. when due. directly to the
IMMUFance Cafrier.

Albinsurance poelicies and renea sy thoreot shadl be sn term cocepiobic o Lender and shall mnclide s siandard morigage
Clatse i taver of and sa foam seeeptable to Dender §ender ~Baii baae the nght te held the pobioies and rencw als thereof.
and Berrower shali promptiy furnish to Tender o rencast coticos o ol recetpts ot paad premivms. In the event ot loss.
Borevaer shudi give prosipt notice 1o the msuranoe carrer cnd Derdor Lender tney nrake provt ot foss it net made promptiy
by Borrower.

Erless Pender and Borrewer orbora se agrec o wr o e sraece proceeds studi be apphied to restoration or repair of
the Property damaped, prosv-ded cech rosforat o o2 ropasr - oo emieailh feanhle nd the secunin of this Mortgage s
not thereby impaired 1 osuch rostorsr oo or repoar ;

e s o s teasble vt the seaanity of thes Moertgace would
be impaired. the insirance proceeds shadl be sppiica to the vums ~ocnred By thie Morgage, with the excess, if any. pad
to Borreraer It the Properiv s chaindened By Bocoar o 0

Horeooaor tarfs 1o respomd to T ender withen 30 dayvs trom the
date notice i~ mded by Tender 1o Beos

SCooarnor ethers o settie b for sesirance benefits, Tender
v authornized to cotlect and appiy the svaranie proveeds ot Lo oo ot cither to testeration o repair of the Property
of Lo the sutis sccured by this Muorte

Unless Lender and Bogrower Pl 0w o ALY an s b appioatioh of precceds teoprninapal shall net ovend
of postpene the due date o the membly snsaimenis soteriod Gt paragraphs !

vracr th

it thy tosurer

a5

ond 2 byreol or vhange the amoant of

such instatinients It under paragraph I8 hereot the Properts o acgured By Pendar ol nirht, tide and snterest of Borrower
i and toany nsaranee polivies and 1o oand tooahe preceeds thereot tesuitng oo dantace toothe Property prior to the wale
or aoqivition shadb pass to Fender soothe evient ot the sunis seciaren Paothosy Mettoace mneeediatehy prior oo such sale or
RISTHISEENTR

6. Preservation and Maintenance of Property: [easeholds: Condominiuns: Planned Uanit Developments. Borrower
shall keep the Propoerty i good repar and shall pot commnt woaste o porrast sinpac e nt or deterioration of 1he Property
and shait comply swith the provisiens of any lease ot this Mostvage ~ on e vaschold TE s Marteage o on o st by o

condeninicin er s planned st Jdesel et Borrewer ~haid porterm ol ot Horneacr's oFbeatons under the dedaration

OF vovctants oreating or gesernong the condonumnm or phmecd ot desdlopment. the by Lews and regonlations of the
condemimium o planned umit dovelopment and oot docanicets B condemimum vr phaosed oot desehopinent
Hder v oxvevoted by Horrower and recorded tegoibor wath thes Maorntzage the conenante and aprecmonts of sach rader
shall be incorporated tnto and ~hadl emiond wod coppivmient the covanants st screcnicits ot thie Mostgage asat the nider
wore o patt hereof,

7. Protection of Lenders Security. 11 Borroaer fals to porferm the corensnis and syreements contsined m this ]
Mortgage. or af any acthien of preceedmg o commonced whicho materially alecrs Femder's anterest in the Properiy, N
including, but not bmited oo cninent doman, seboercv s code entencainost, o e zonionts of proececdings el ng |E
biankrupt or decedent then Lender at Tender’s opro apeo seroe to Bertoaer, s oabe ssch appearances, disbarse sch
sumis and take such aonen as is nccessany oo protcdt Lendors cnterest colbonb ot oot imated o0 diskharoment ot a
teasenablie atternes’s tees and entiy vpeon dbe Proporn toomvie repars T Dot arad meripage nenirar oo as e x
comnditton of makang the foan secured by thes Moestoaces Borroacr SEdD pav the prominie sogoered Leomoant o <t
msttance 10 oot el such Tme as TR0 Tea Sromicnt Ter st nsnratoe turne tes o aoeerdatoe wath Beocpower s




