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1. Paviment of Principal and Interest. Borrewser <hait promptlv pay wben stue the prnape! of aod aoteces
mdebtedness evidenced by the Noteo prepaymient wnd Late charges as pronaded i the Notes and the prineipal o and aterew
ont any Foture Advances secured by this Mortpage

Dstrors Covisasis Borrewer and T ender coveiant and avrce o Teifoas

2. Funds for Taxves and Insurance. Subject 1o applicable ban o to o wntten waser by Lender, Boeriower shall pas
te Lender en the day monthiv anstaliments of princpad snd niorest are pasable nader the Note, until the Note o pand o tail,
a sum (herein Funds™y cqual to enetwelfth of the vearly faves aid assessrionts which may attan prerity over this
Mortzage, and ground rents on the Properiy. of amv, plus one-tacktth o vearly pronium nsteiments for hazard msurange.
plus onc-tweHth of vearly premium instaliments tor morteage msnrance, o any, all as reasonably estimated mitadly and from
e to time h\ Lender on the hasis of assessmients aad bulls and reasenable estimates thereof

The Funds shall ke held i an instituiion the depostts o aceunis o which are insured or cuaranteed by o Federal or
state zepency dncheding Lender of Tender s such an imsntutiony  |ender shall appiv the Funds to pas said tases, asvsessments,
rsurance premiums and ground reats | ender may not Charse tor o helding and applving the Fands analyzing said aecount.
ervenfying and compiding satd assessmients and bills un'ess Lender pavs Borrower interest on the Funds and applicable Law
permits Leader 1o make such o charge. Borrower and Topder niay soree in wniimyg ot the e of exveoution of this
Mortgage that interest on the Funds ~hall be pand o Borreacr and unless such agrecment s made or applicable law
reguires such interest 1o be pand, ©ender shail not be reatisred 1o pay Borrswer any interest of earmings on the Funds lLender
shati give to Borrower. without charge. an annual soccunias of the Funds showing credits and debits to the Funds and the
purpose tor which cach debit to the Tunds was miade The Funds are pledged as addiional securay tor the sums secured
by this Mortgage,

If the amount of the Funds held by Lender. together win the tutare monthhy anstallments of Funds pavabie prior to
the due dates of Lives. assessments, instrance premms and sround rents, shall exceed the amount required to pay said tases,
aSSCSAtents, Msurance premitims and grovend rents o then i dies such eveess shall el ar Berrower's option, cither

romptiy repaid 1o Borrewer or credited to Borrower on monthiy anstellmests of Funds 1 the amount of the Funds

held by Lender <hall not be sotficient to pay Lives assessnicnts, inssrance preminms and ground rents as they fall due.
Borrower shait pay to Fender wny amount nevessany te insbe up the deticienay within 30 dass trom the date notice s manled
by Lender to Berroaer requesting pavment thereot

Upen pavment sn full of all sums secured by this Morrgage, Tender shall promptiy retond 1o Borrower sny Funds
held by 1 ender. I under paragraph Is hereot the Property s ~eld of the Properts s otherwise acaquired by 1ender. 1 ennder
shali appli. no tater than mmedistely prior 1o the sale of the Properts or st sogiisstzen by Tender, any Funds held by
Lender at the ume of applivation as u credit against the sums secured by this Mortgage

3. Application of Payments. U nlcss applivable law prosvudes othersiwe, aif poavments qeceived by Fender under the
Note und parsgraphs 1 and 2 hereo! shall be spplied by T eader first i pement of amounts paveble to Fender by Botrower
under parageaph 2 hereof, then to inivrest pavabic on the Note then e the prinapal of the Note. and then o interest and
prinapal on amy Future Advances.

4. Charges: Liens. Borrower <kl pay ol foves, assessmionts and other chetges, fines and smpositions atinhatable to
the Properts which may attain a priority over this Mortgage. and leaschald payments or ground rents. if any. in the manner
provided under puragraph 2 hereof or. .t not pard snosuch manrer. by Borrower making pavment. when due. directly to the
pavee thereof. Borrower <hall prompthy furnsh to |ender all notices of smounts due under this pardgraph. and in the event
Borrower shali make pavment directin. Borreacer shall promptly tarnesh 1o Lender receipts eavidenamyg such pavments.
Borrower shall promptly discharge any hen which Bas pronty cser this Mortgege: provided. that Borrower shall not be
required to discharge any such heo wo feng os Borioaor shabi seree 100 anitng 1o the pavment of the obligatien woured
such lien in a manner aoceptable to Lender, o shall i goed teith Contess sich ben by or defend enforcement of such en o,
fegal procecdngs which operate Lo prevent the enforoeinent of the or fertesture of the Property or any part thereof.

8. Harzard Insurance. Borrower ~hail boep the anprovements soa ovisting or hoereafter eredted on the Property insured
against loss by fire hazards indloded ahin the term “oviended coverage . end such other hazards as Pender may requre
and i osech amounts and 101 such porieds as Lender ooy regaites prosided. that Dender shall not require that the amount of
wich coverage exweeed that ameunt of coverere teginied to pas e ~oms seceted by this Morigage.

The mserance carrier providing the sasurance shell be Chosen by Borrower subject to approval by Lender. provided.
that such approsal shall fot be unreasenabiv withhiedd AL prenuenis on insurance policies ~hall be paid i the manner
proseded under paragraph 2 hereor orof ot pad i sach maneer. by Borrewer makimg pavment. when due. ditectly to the
INSUTANCE CRFFICT
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oty [emder and shadbimctode a standard mortgage
ause 1n faver of and in form acceptable 1o Pender . Tordor shad Bove the night te held the pelioes and renesals thereof.
and Borroeacr shall prempthy furnsh o Fender ol roncaad ot cos wend ol roceipts of paid premiams In the cvent of Joss
Borrowes shali give Prompt notice fo the statrasie catr o and Peador Dender moay mahe proot of Toss it not made romptly
by Borrower

Allinsurance pohcies and reieaa!s thoreot shalt Bo s torm sooepts

Unless Tender and Borrower othora o aarec i ar bng o, proceads shall he apphied to restoration or repair of
the Proporty dameged provsded such resteral cnon dojpuas

-
-~
-

; by teasbic and the seourity of tis Mortgage s
aot thereby impared B vach resfor o v o fopor vt co sty toauble o 1t the secanty of this Montgage would

be impaired. the isurance proveeds ~hail be sppied toothe sumis secsted By this Mortgage, wath the excess i any. pad
to Borrower. Ithe Propeits noabadoned By Borroes cr o Borrower Les to respond to Tender within 30 dayvs from the
date notice is marled by Fender 1o Borrower that the pmurane cartet sotiers o settie o charm for insurance benefits, 1ender
i~ authonzed to cotlect and appiv the aourance prooceds ot Londor's opron either by festopation or repair of the Properts
o o the sumss svoured by this Morteag,

Unless Torder and Borreaer oiioraise soioe 10oanihng o~ b appicston of proceeds To prowipal shall net extend
or postpone the doe date ot the menthiv imstaiimends sotorned teosn paragraphs Boand 2 bereo! or change the aneunt of
cuch mstaliments Ioonder paragraph 18 hereot the Properts ss couined By Lenders b night iide and interest of Berrower
in and 0 any surance policies and st and to the proceeds thereot tesniing trom dansege to the Properts prior to the <ale
or avqusition shail pass to Lunder to the ontont of the sume seaiired Byt Mortgape somediately prior teosuch sade or
doquisiinn.

6. Presenvation and VMaintensme of Property: Leascholds: Condominivnis: Planaed Unit Developments. Borrower
shall keep the Property i govd repar and shall not commit wste oo perpnit snpatment of detenerstion of the Property
and shall compiv swath the proviciens of any dease it the Mesipaee s on s lvaschold T thies Mortgege iyoose s omitan o
condomimun: or g planned umit doevelopinent, Botrewer shall portorm ali of Borrewer's oblizations under the dedaration
or vovenants creating of geserning the cendom

it v peenad ot dovelepiment the byvdass and regnlations of the
condomimum of planned uimt develepment. and Conatiincnt documens

B condeninium or planned ot dovelepinent
tider s exeonted by Borrower and recorded togarber aoth thie Morteeee, the covcinmts and agreements of soch rader
shalt be incorporated e and ~hali amend and sepplomiont the covenanis and astecients of ths Mortgaze as ot the rader
At a part hereof.

7. Protection of Tenders Security, Tt Borreser tals to portenn the vovenants and agreements contsned o this
Mortgage. or 1f any achion of provecdme s cemnoiad which motenally siteces Berder's mterest nn the Properiy,
induding. but not hinuted to. cnment doinain, sisohenon, code entoroenn ot o arrangcinnis of preceedis
banktoupt or decedent. then Lender at Vender’s epten apen potice Lo Borseaacr,
sums and take such aoton ws s necessary e pietedr Tendei’s nitorest

~ovebuimg A

sat ke such appearences, disbure sadh
schisbins, Fat st bmnted ol ob
redsonabic atiorney’s fees and entey upen the Proporny noomabke topars Tt Toeeder rea
codition o making the foan secorad by this Mo

shorscnnent et

rod mrernzane oo o
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