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U~trorst Covesasts Borrower and Lender covereant and aeree o Toilows DbUf.14gg 5ot 36

1. Pavment of Principal and Interest. Borrower ~hull promptiv pay when duee ibwe
A a

indebicdness ovidenced by the Note, nrepavment and Life chuarges as pronided o the Mot
on any Future Advances wecured by this Mortgage

priogipal of and anterest en e
Cand the pricapal of and inierest

€

2. Funds for Taxes and Insurance. Subject to applicable i or o owntten waver by Fender. Bortewer <hall pa
e Lender on the day monthly istatiments of prinapal and interest ase pavahble under the Nate. unnl the Note s paid o telh
a sum fherein “Funds™y equal to one-twelfth of the vearly taves and avewsnients which may attun preriny. over this
Mortgage. and ground rents on the Propernty. if any. plus cne-taclfth of seerh preminm instalimeats for huzard snsurance.
plus one-twelfth of yearly premium instatiments for mortgage imsurance. 1t any, 4l as reasenably estimated imtially and from
time to time by Lender on the basis of assessmegiiy and bl and reasenable estimuates thereot,

The Funds shall be held in an inctitution the depoats or coconnts ot which are

insbred or wuaranteed by o Federal or m
sate agency (including Lender if Lender is such an insntution . Fender Shall appiy the Funds to pas said tavess assessments, e
isurance premiums and ground rents. Lender may not charge tor o helding end appiving the Fonds, analszing said aoeount
or verifving and compiling said assessments and biis untes | ender pavs Borrower interest on the Funds and applicable law N
permits Lender to make such a charge Borrower and Lender iy sgree writing at the time of exceunon of this
Mortgage that saterest on the Funds shall be pad 0 Berreaer. and unless swch agrecmient s made o apphcable law O-
requires such mterest to be pard. Fender <hail not be requored to pav Barroser any mterest of earnmgs on the Funds, Tender ;
shall give to Borrower. without charge. an annual socounting of the | unds chowimg credits and debits o the Funds and the O
purpose tor which cach debit to the Funds was made. The Funds are pledged as additienal secumy for the sums ~ecurcd
by 1his Mortgage

If the amount of the Funds held by Lender. together with the tuture moenthiy anstallments of Funds pavable prior to
the due dates of taves, dasessmienis, msufance premiuns aod ground rents shall eveced the amount reguired 1o pay said taves,
sssessmients, msurarce premiums and groond rents o thes a1l due. stnh eveess shall Be st Borrewer’s option. cither
prompthy repatd to Berrower or credited 1o Borrower on monthiv anstallments of Funds §f the amount of the Funds
held by Lender ~hall not be sutficient [0 PAy fades. aSsCWMICATs. NMUTAT e PICTITT ard ground reats as they fall duoe,
Borrower shail pay to Lender any aniount necessarsy fo make up the deficiency within 30 dins from the date notice s mailed
by Lender to Berroaer requesting payiment thereot

Upen payment n full of all sums sectired by this Mortgage, Tender shall prompthy refund to Berrower any Funds
held by Lemder. If under paragraph i hereot the Praperty s sotd or the Properts s otheraise acquired by Lender, Lender
shall apply. 1o later than immediatels prier 1w the wale of the Property or s acquisition by Lender. any Funds held by
Lender at the ume ot application as & credit agamst the sums sectired by thes Morngage

3. Application of Payments. Unless appheable Taw provides otherwise. afl payments received by 1.ender under the

Noge and paragraphs 1 and 2 hereof shall be applied by | cnder first in pasmcnt of amonnts pavahle o t.ender by Borrower Lo
under paragraph 2 hereel. then toinierest pad able on the Note, thei 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower <hall pay ol tanes, cosewsmients and other charges, fines amd imposituons atirthatable to
the Property which may attain a priority over this Mortgage. ard feascheld pavments or ground reats. if any. in the manner
provided under paragraph 2 hereot or. it noet pad in such manner. by Borrower mahing parmert when due. directly to the
pavee thereel. Borsower shall promptiy turpich 1o Lender all netices of amounis Jue vnder this paragraph, and in the event
Borroaer shall make payment directhy. Borrower shall promptiy turnsh 1o bender receipts evidenang such payments.
Borrower shall prompily discharge any ien which has prionty over thie Mortgare: provided. that Borrower <hail not be
requited (o discharge any wuch bien ~o long s Borrower shail agree 1o wnling to the payment ot the ebligation secured by
uch lien in a manner acceptable to Lender. or ~hallin geed rtaith contest sach hen by, or Jefend enforcement of such lien n,
legal provecdings which operate to prevent ihe enforceiment of the ben er torfeiture of the Property o any part thereof,

S. Hazard Inssrance. Borrower ~hall keep the improvements now existing or heicafier crected on the Property insuted
against loss by fire, hazards included with:n the 1orm Sonterded covverage . and stich other hazards as [ ender may require
and m such amounts and foi such peneds as Fender may regare: provided. that Lender shall rot require that the amount of
ach conerage exceed that amount of coverage required o pas the ~tms secured by thes Morngage.

The msurance carrer providing the insurance shull be chosen by Borrower subject o approval by Tender: provided,
that such approral shall not be unreasenably withhield Al premomis en insurance policies shall be paid in the manner
provided under paragraph 2 hereof oot not paid in ~uch mannper. by Borrower making pavment. when due. directly to the
INSUFANCE Carrier.

Al insurance policies amt rerew als thereet shalt b term Leeeptable to T ender and <hall include a standard mortgage
clause i faver of and i form acceptable o Lender  Eonder shast basve the nght o hold the palicies and rencwabs thereof.
and Borrower shall prompuy fornsh o Tender ol renedad seioe aed gl reeeipts of paid preminnis I the event of lass,
Borrower shall give prompt netive to the sutaiee cati?
by Borrower

h

Pl emder Vemder ren ke proet of loss it pot nude prompti
Unless T ender and Borroaer othera e agfec i6 anling meaiaroe procecds shafl be apphied 10 restoratinn or rzpair of
the Property damaged. provided such restoratscsy of Topad s veeomantn i toembic and the seourity of this Morigage o
wt thereby impaired It such restoration o TOpar s 1ol coesiviinie i teauile or a1 the secunits of this Mortgage would
be imparred. the insurance proseeds shall be apphed te the wams wonred by this Mortgage, with the excess, i any. pad
to Botresact It the Properts s abandined By Borrower o o Berrower faris to respond 1o Fender within 30 days from the
Jdate notice 1~ mailed by Lender to Borrewer that the stranoe ot CHegs T settle ol for ansurance benetits, 1 ender
v athenized to cellect and appiv the manree e prosecds ot berdoocopron cither o restoration of repait of the Property
or 1w the suims ~eoured by this Motigage

Untess Tender and Borrower othera g agnoe s anbimng, arin ~i

Boapplanon of proseeds o prncipal shadt net extend
or postpone the due date of the monthly anstalinmeats reterred 1oty patagraphs 1oand 2 hereot of change the amount of
wuch istallments. Iounder paragraph In hereol the Properts s soginred by I endor. alf right, title and interest of Borrower
1 end 10 any msurance policies and i oaed toothe piocceds thereol tosnting frem damage to the Property prior toy the sale
or acgitsition shall pass 1o Lender to the evtent ol the ~um~ ~coured By this Mortpege menediately prior to such sale or
acqusiton.

6. Presenvation and Maintenance of Property: Leascholda: Condominiums: Planned Unit Developments.  Borfouwer
shall keep the Propeity in good repart and Whall not comimit aasle or pernul impaiment of deterioration of the Property
and shall comply with the provisons of any fease 1 thiw Motteape i~ onoa dcascheld  TE thie Moerteage voon o unit 1 o
condomimutn or a planned nat develepment. Berrower shall perferm S ot Boreoaers eRlgations under the dedlaratien
OF covenants civatimg or goserseng the condenn

i oor planned vt dovelepment. the by dass and regrdations of the
comdomminm or planned unit development. and constitiving documicnis B condenuninm or planned vt descboprient
cider 1 eaevuted by Borrower and revorded tegether with this Morngege, the vorenants and agreements ot such nder
shiall be incorporated imte and <hall amend and sopplesmiont the cosenants amd agreenenis of this Mertgage dsat the pider
were a part horeof,
7. Protection of Lendes's Security, 1t Borroaer fls to perterm the covenants and apreements contaned a this
Mortgage, or if any action or proveading o commenced which aatenially ativats Tenders anterest i the Properts.
L ancduding. but net Tinnted o cimzoent domenn. erhveitoy . ey crloroentent . cr srrgngomivals of procoedings mvelung o

Ranhropt or decedent. then Feader at Femders opton. apon ootee to Berrosor mas niede wichoappeatances, dishunse such
s and take such adion g B B aiy 1o pietodd L eoder's nterest, odbndines bForonot Birmted to, s barscment o
feaccrrable attormey '~ fees and entty spen the Proporiy te mede tepaste B Fender rogsrrad moerizare PHLITATOe as

condstien of mabing ihe loan secored by shie Mernigace Horromer shall pay the prominmes dogrored o magaten siich
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mentance i cFoct untl stch B s TR TOGUITCRenT for sach sananoe forimimates g coverdaroe with Borrowers and
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