UNIFORM COVENANTS. Borrower and Lender corciiant and geree as felhvw

1. Payvment of Principal and Interest. Borrower <hall prompily pay whon dae the prinapas of
debtedness evidenced by the Note, prepayment and 1ate charges as Proviand e ing SN Al il
Future Advanges sevured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 10 applicable faw or to awritten waner by ender, Borrower ~hati pay to Lender
on the day monthly installments of principal and interest are payable under the Note, unnl the Note 1. rard in full, a sum ¢herein
“Funds™')equal 10 one-twelfth of the yearly taves and assessmenis which may attam poonty owexf s Muorizage, and graund rents
on the Property, if any, plus one-twelfih of yearly premium installments for hazard insuranve. plus one-taclith of seariy pramium
installments for mortgage insurance, if any, all as reasonably estimated imnally and from tme to tme 5 Lender on the basis et
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniead by a bederal or state
ageney (including Lender if Lender is such an institutiony. Lender shall apply the Funds 1o par said 1anes. assemients, insurance
premiums and ground rents. Leader may not ¢harge for so holdng and apphvine the Funds, analyzing ~and account, or serifving
and compiling said assessrnents and biils, unfess Lender pays Borrower interest on the Funds and appicable law permiss Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execozion of this Mortgage that interest on the Funds
shail be paid ro Borrower, and unless such agreement is made or apphicable law requires suchnterest o ke paid, 1 ender <hall not
be required 1o pay Borrower any interest or earnings on the Funds. Lender «hall gnve te Borroaer, without charge. an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds aas made. The
Funds are pledzed as additional securiiy for the sums secured by this Morteage

If the amount of the Furds held by T.ender, together with the future monthly instaliments of Funds pavable prior o the due
dates of raves. assessments, insurance premiums and ground rents, shall exceed the amount required (o pay $aid 1awes, assess-
ments, insurance premioms and ground rents as they fall due, such excess shali be. at Borrower < optien, either prompily repaid o
Rorrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cientl 10 Pay taxes. assessments, insurance premiums and ground renws as they fall due. Borrower shall pay to Lender anv amount
necescary to make up the deficiency within 30 dayvs from the date notice is mailed by Lender 1o Borrower requesting payment
thersof.

Upon payment in fuil of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender <hall apply. no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
rlication as & credit against the sums secured by this Morizage.

3. Application of Payments. Unless applicable law provides otherwise, all payments recesved by Lender under the Note znd
paragraphs | and 2 hereof shati be apphed by Lender first in payment of amounts pavable to Lender by Borrower under parazraph
2 hereof, then 1o interest payabiz on the Note, then to the principal of the Note, and then to interest and prinaipal or any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impasitons atinbutable 1o the
Property which may attain a priority over this Morigage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, direcily to the pavee thereof.
Borrower shall prompuly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrowaer shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Morgage; provided, that Borrower shail not te required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the cbhgaton secured by such iten in 2 manner acceptable to Lender, or
skall in good faith contest such lien by, or defend erforcement of vuch lien in, legal proceedings which eperate to prevent the en-
forcement of the lien or forfeiture of the Properiy or any part thereof.

§. Hazzard Insurance. Borrower shall keep the improvements now susting or hereafter erected on the Property insured
aganst loss by fire, hazards included within the term ““extended coverage,”” and such otker hazards as Lender may require and in
such amounts and for such ; eriads as Lender mav require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Borrower subject 1o approval by Lender; provided, that such
appronal shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the marnner provided under
paragraph 2 hereof or, if not paid in such manner. by Borrower making pavment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shali be in form acceprable to Lender and shall include a standard mortgage clause
in favor of and in form ac.eptable to Lender. 1.ender shall have the right to hold the polivies and renewals thereof, and Borrower
shalt promptly furnish to Lender aif renewal notives and all receipt= of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair i« economically feasible and the security of this Morigage 15 not thereby im-
pasted. If <uch resteration of repair 1s not economically feasible or 1f the security of this Mortgage would be impaired, the in-
surance proceeds shatl be applied to the sums secured by thic Mortpage. with the exvess, if any, paid to Borrower. 1f the Property is
abandoned by Borroaer, or if Borrower fails ro respond to Lender within 30 days from the dute notive s maiied by Lender to Bor-
rower that the insurance carrner offers o settle a claim tor insurance benelits, Tender 1s authorized to collect and apply the in-
wurance proveeds at Lender's opiion either to resteration o1 repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borraower otherwise agree 1n wnnng. any <uch application of proveeds to principal shall not extend or
postpone the due date of the monthly installments reterred toin paragraphs | and 2 hereof or change the amount of such in-
Jailmenic. If under paragraph 18 fereof the Property is acquired by [ender. all right, title and interest of Boriower in and to any
insurance policies and in and to the provecds thereot resalting from damage o the Property prior to the sale or acquisition shall
rass o Lender 1o the entent of the sums scoured by this Mortgage immediately prior o such cile or acguisivon.

6. Preservation and Maintenance of Property; Leaseholds: Condominiums: Planned Unit Deveiopments. Borrower shall
keep the Property 1n good fepair and shall no? commit waste or permit unpairment of deterioration of the Property and shalt com-
ply with the provisions of any feaseif this Mortgage 1s on a leasehold. 1 this Mortyage s on auritin a condominium or a planned
unit derelopment. Borrower <hali perform all of Borrower s vbliganions under the declaraiwon or covenants creating or governing
the condominium or planned unmit development. the by-lawns and regulations of the condominium or planned unit development,
and constituent dovaments. If a4 condominium or planned unit development rider s exccuted by Borrower and recorded together
with this Mortgage. the covenants and agreements of ~uch rider shall be incorporated into and shail amend and supplement the
coverants and agreements of this Mortgage a<if the nder were a part hereot.

7. Protection of [ znder’s Security. [f Borrower fails to perform the covenants and agreements contained an this Mortgage,
or if any action or procecding s commenced which matenally affects ender's mierest in the Property, including. but not Limited
io. eminent domain. insohvendy, conde enforcement, OF arrangemicits of proveedings imvolving a bankrupt or devedent, then I ender
at Lender’s option, upon notice to Borrower, may make such appedrances, dishurse such sums and take such action as 1s necessary
o protect L ender’s interese, including, but not himited to, disbursement of reasenable attorney’s fees and entry upon the Property
1 make repairs. If Lender required morigage msurance av a condition of making the loan «ecured by this Morteage, Borrower
<hall pay the premiums required to mamtain such insorance in effect nntil ~uch mc as the requirement tor ~uch imsurance ter-
minares i accordance with Borrower™s and 1 ender’s written dgreemisnt of epplicabte law. Borrower <hall pay the amount of ail
MOrIEage Insuranee premiums 1n the manner prosided under paravraph 2 hiercot,

Any amounts disbursed by Lender pursuant to this patagraph 7. owith interesi thereons shall fecome additional indehtedness
of Borrewer ~ocuted by this Mortgage, Unless Borrower and 1onder agree to other derms of pavment, such amounis ~hall be
pavabie upon notice from Fender 1o Borroser regucsiing pasmion thoreot, and shall boar interes from the dare of disbursement at
the rate pavable trem tme to nme oo outstandmye promopal ander the Note unloss pavment of micrest st such rate woild beocons
rars o appiwable Low, s wnsch event such amennts shall bear nteress
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