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Uxtrons Covexants. Borrewer and Lender covenant and sgree as follome:

1. Paysment of Prxciear axp Ixterest. Borrower <hall prompily pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepavment and Lite charges < prinided in the Nete, and the principal of and interest <noany
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insurance. Subject to applicable Law «r to a written waiver by Lendez, Borrower shall pay o
Lender on the day monthly installments of principal 2nd interest are pavatle under the Note, until the Note is paid in full, 2 sum
(herein “Funds”) cqual to one-twelfth of the yearly taxes and acsessments which may attain pricnty
rents on the Property, if any, plus onetwellth of vearly premium installinents for hazard insurance,
mium installments for morigage insurance, if any, all as reasonably estimatad initally and frem time
of assessments and bills and reasonable estimates thereof,

over this Mortgage, and ground
plus cnenwelfth of vearly pre-
2o time by Lender cn the baiis

The Funds <hall be held in an instirution the depesits or accounts of which are insured or guaraniced by a Federal or state
agency (inchuding Lender if Lender is such an instituticn’. Lender <hall apply the funds to poy said taxes. assgssments, insurance
premiums and ground rents. Lender may not charge for so helding and applying the Funds, analyzing said account, or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Liw permits Lender 1 make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made ¢r applicable law requires such interest t» be paid, Lender <hall not be required
to pay Borrower 2ny interest ur earnirgs on the Funds. Lender shall give to Borrower, withcut charge, an annual accounting of the
Funds showing credits and dekits 1o the Funds and the purmpose for which each debit 1o the Funds was made. The Funds are pledged
as additicnal sccurity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future menthly installments of Funds pavable prior to the
due dites of taxes, assessments, imsurapce premiums and ground remts, shall exceed the smount required to pav said taxes, asess
ments, insurance premiums and ground rents as they fall due. such excess shall te, at Borower's option, either prumptly repaid to
Borrcawver or credited to Borrcwer on monthly installments of Funds. 1f the amoumt of the Funds heldd by Lender shall not be
sufficient 1o pay taxes, assessments, insurance premiums and grourd rents as theyv fall due, Bomroaver shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date ntice is mailed by Lender to Bortower requesting payment therecf.

Upon pavment in full of all sums secured by this Mortgage, Lender shall promptiy refund to Borrower any Funds held by
Lender. If under peragraph 18 hereof the Property is seld or the Property is otherwise acquired by Lender, Lender shall apply,

no later than immediately pricr to the sale of the Property or its acquisition by Lender, anv Funds held by Lender at the time of
application as a credit against the sums secured by this Mertgage.

3. AppLicaTioN OF Pavamests. Unless applicable law provides otherwise. all payments received by Lender under the Note
and paragraphs } and 2 hezcof shall be applied by Lender first in payment of amcunts pavable to Lender by Borrower under paragraph 2
hereof, then to interest pavable cn the Note, then to the principal of the Nete, ard then 10 interest and principal on any Furure Advances.

4. Cuances; Liess. Borrower shall pay all taxes, awsessments and other charges, fnes and impositions attributable to the
Property which may attain a pricrity over this Morigage, and leaschold pavments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such minner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Netices of amcurts due under this paragraph, and in the event Bortower shall make
pavment directly, Borrower shall promptly furnish to Lender teceipts evidencing such payments. Borrower shall prompily discharge
any lien which has pricrity over this Moertgage; rrovided, that Borrewer shall nct be required to discharge any such lien so long as
Bortower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, cr defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazasp Insuraxce. Borrower shall keep the improvemenis now existing or bereafter crected on the Property insured
against loss by fire, hazards included within the term “extended crverage,” and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require: provided. that Lendcr shall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be choten by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums cn insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

Al insurance policies and renewals thereof shall te in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender skhall have the right to hold the policies and renewals thereof. ard
Borrower shall promptly furnish to Lender all renewal snctices 2nd all receipts of paid premiums. In the event of Joss, Borrower shall
give prompt notice to the insurance carier and Lender. Lender may mzke proof of Ioss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied 1o restoration or repair of the
Property damaged, provided such restoration or repair is eccnomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not ecnomically feasible oz if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied 1o the sums secured by this Mongage. with the eacess, if any, paid to Borrower. If the Propenty
is atandoned by Borrower, or if Borrower fails to respord to Lernder within 30 days frem the date notice is mailed by Lender to
Borrower that the insurance carrier offers to sctt'e a clsim for insurance benehis, Lender is authorized to collect ard apply the insur-
ance proceeds at Lender’s cption either to restoration or repair «f the Property or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any sach application of proceeds to principal shall not extend or
p stpone the due date of the monthly installments referred 10 in peragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Berrower in and to any insurance
policies and in and to the proceeds thereof resuhing from damaze to the Property prior to the sak or acquisition shall pass to Lender
<o the extent of the sums secured by this Mortgege immediately pricr to such rale or coquisition.

6. PRESEEVATION AND MAINTENANCE OF Proreary; LEAsEHOLDS; Coxporxuxioms; Poasyeo Usir Deveroesmexts. Borrowdr
<hall keep the Property in good repair and shall nct con mit waste «r permit impairment or detericratim of the Property and shall
comply with the provisions «f any lease if this Murtgage &> on a Jeasehold. If this Mirtgage is on a unit in 2 condominium or a
planned unit development, Bortower shall peiform all of Borrewa’s obligaticn under the declaration or covenants creating or g vern-
ing the condominium or planped unit development, the bylaws 2nd regulations of the condeminium or planned unit devel pment.
+nd comtituent documents. If a cendeminium or planned unit development rider is exccuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of wuch rider shall be incorporates into and shall amend and supplement the cov-
¢nants and asgreements of this Mortgage as if the rider were a part heroof.

= ProtecTios oF Lexper’s Securrv. I Boarower fails to perform the covenants and agreements contained in this Mortgage,
vt if any actirn ot praceding is commenced which materially affects Lender's interest in the Proparty, including. but not himited 1.
uminent domain, inelency, code enforcement, or arrangamenls o1 proceeding invehing o bankrupt o deadent. then Lender ot
Lender's option, upen notice to Berrover, may make sinh appearances, dichurse such sume 2nd tske wuch actien 3y v necessan 1
protect Lender's interest, induding. but not limited ton. disbursemant of ressenahle att me’s fees and entry upen
wmake repuirs. It Lender required montgage insutance as o coenditi n of
pay the premiums requited 1o

the Property o
muking the lan secured by this Mortcage, Borower ohall
ruintain such imsurance in effect unti! such time as the requirement for such imaurince tominaces
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